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Independent Auditors’ Report

To the Shareholders and Directors
Compafiia Sud Americana de Vapores S.A.

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Compafiia Sud Americana de
Vapores S.A. and its subsidiaries, which comprise the consolidated statements of financial position as of
December, 31, 2012 and 2011, the consolidated statements of comprehensive income, changes in equity
and cash flows for the years then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. We did not audit the financial statements of certain indirect subsidiaries which
statements reflect total assets constituting 0.17 percent and 1.56 percent, respectively, of consolidated total
assets at December 31, 2012 and 2011, respectively, and total revenues constituting 0.21percent and 0.89
percent, respectively, of consolidated total revenues for the years then ended. In addition, we did not audit
the financial statements of certain associates, accounted for under the equity method, which statements
reflect a total investment of ThUS$7,467 and ThUS$34,457 as of December 31, 2012 and 2011,
respectively, and total net equity in earnings of (ThUS$1,224) and ThUS$14,696 respectively, for the
years then ended. Those statements were audited by other auditors, whose report has been furnished to us,
and our opinion, insofar as it relates to the amounts included for those indirect subsidiaries and associates,
is based solely on the report of the other auditors. We conducted our audits in accordance with auditing
standards generally accepted in Chile. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free of material
misstatement.

KPMG Auditores Consultores Ltda., sociedad de responsabilidad limitada chilena y una firma miembro da la red de firmas miembro independientes de KPMG afiliadas a KPMG International Cooperative
("KPMG International”), una entidad suiza. Todos los derechos reservados.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, based on our audits and the reports of the other auditors, the consolidated financial
statements present fairly, in all material respects, the financial position of the Compafiia Sud Americana
de Vapores S.A. and its subsidiaries as at December, 31, 2012 and 2011, and of its financial performance
and its cash flows for the years then ended in accordance with International Financial Reporting
Standards.

Emphasis of matter

As of December 31, 2012 and for the year ended as of that date, the Company incurred in a loss from
operating activities, a loss for the period and a negative net cash flows used in operating activities of
ThUS$191,296, ThUS$309,468 and ThUSS$ 454,638, respectively. As it is described in notes 5,33 and 41
to the consolidated financial statements, the management and its main shareholders are performing several
actions in order to strengthen the commercial, operational and financial position of Compaiiia Sud
American de Vapores S.A. and its subsidiaries. The improvements of the aforementioned indicators
depend on the effectiveness of the implemented plans done by the Company.

As discussed in note 29 to the consolidated financial statements, on February 15, 2012 the subsidiary
Sudamericana Agencias Aéreas y Maritimas S.A. was divested from the Company, as part of the
restructuring plan executed during 2012. The consolidated statement of comprehensive income as of
December 31, 2011, was restated to reflect discontinued operations of such divestiture. The effects of this
restatement are shown in note 33 to the consolidated financial statements.

Our opinion is not modified in respect to these matters.

KPMG Ltda.

Santiago, March 1, 2013

KFMG Avcitores Cerisultores Ltda., scsiedad de responsaiiidad limtaca chilena y unz firma miembro de la red de fimras miesniro indener ‘iantes de KPM'73 afiliadas a KPMG Internatiora! Coorerative
("KPLIG Internzticnal™), una entidad suiza. Todos 10s derachos resarvados.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Classified Consolidated Statement of Financial tiRwsi

ASSETS As of December As of December
31, 2012 31,2011
Note ThUuS$ ThUuS$
CURRENT ASSETS
Cash and cash equivalents 7 212.000 173.016
Other current financial assets 8 14.500 20.055
Other current non-financial assets 13 22.431 51.615
Current trade and other receivables 9 304.579 429.677
Current receivables from related parties 10 3.501 10.587
Inventory 11 82.495 129.822
Current tax assets 21 13.875 39.711

Total current assets other than assets or disposalgotagsified as held

for sale or held for distribution to owners 653.381 854.483
Non-current assets or disposal groups classified asdresdle 14 - 76
Total current assets 653.38: 854.55¢

NON-CURRENT ASSETS

Other non-current financial assets 8 84.575 138.392
Other non-current non-financial assets 13 10.086 8.965
Non-current trade and other receivables 9 89 27.277
Equity method investments 16 11.734 160.249
Intangible assets other than goodwiill 17 666 63.945
Goodwill 18 102.744 117.608
Property, plant and equipment 19 1.307.804 1.579.425
Investment property 20 - 3.536
Deferred tax assets 22 311.571 225.553
Total non-current assets 1.829.26! 2.324.95!
TOTAL ASSETS 2.482.65! 3.179.50!

The attached notes 1 to 43 are an integral pdhese consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Classified Consolidated Statement of Financial tiRwsi

LIABILITIES AND NET EQUITY

LIABILITIES

CURRENT LIABILITIES

Other current financial liabilities

Current trade and other payables
Current payables to related parties
Other current provisions

Current tax liabilities

Current provisions for employee benefits
Other current non-financial liabilities

Total current liabilities

NON-CURRENT LIABILITIES

Other non-current financial liabilities
Non-current payables to related parties
Other non-current provisions

Deferred tax liabilities

Non-current provisions for employee benefits
Other non-current non-financial liabilities

Total non-current liabilities
TOTAL LIABILITIES

NET EQUITY

Issued capital

Retained earnings (accumulated deficit)
Other reserves

Equity attributable to the owners of the

parent company
Non-controlling interest

TOTAL NET EQUITY

TOTAL LIABILITIES AND NET EQUITY

As of Decembe! As of December

31, 2012 31, 2011
Note ThUuS$ ThUS$
23 75.106 199.938
24 468.144 598.778
10 22.805 368.383
25 105.298 307.609
21 8.661 14.003
27 12.024 13.295
26 57.143 44,970
749.181 1.546.976
23 862.782 968.822
10 - 26
25 - 2.256
22 819 23.244
27 837 12.680
26 3.512 21.210
867.950 1.028.238
1.617.131 2.575.214
29 2.305.309 1.691.993
29 (1.442.255)  (1.136.638)
29 (7.617) 30.117
855.437 585.472
10.08: 18.82:
865.51¢ 604.29!
2.482.65! 3.179.50!

The attached notes 1 to 43 are an integral pdhese consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Consolidated Statement of Income by Function

For the years ended December

INCOME STATEMENT 31,
Restated
2012 2011
Profit (loss) for the period Note ThUS$ ThUS$
Operating revenue 30 3.431.782 4.795.916
Cost of sales 30 (3.388.411) (5.630.540)
Gross margin 43.371 (834.624)
Other income, by function - 4.607 823
Administrative expenses 30 (245.844) (262.920)
Other expenses by function - (2.577) (1.681)
Other gains (losses) - 9.147 (8.865)
Profit (loss) from operating activities (191.296 (1.107.267

Financial income 31 1.761 2.505
Financial costs 31 (44.078) (36.268)
Net profit (loss) from associates and joint veesuaccounted using equity
method 16 5.029 14.025
Exchange rate differences 32 (10.471) 10.967
Gain (loss) from readjustment - (1.662) (2.399)

Profit (loss) before income tax (240.717) (1.118.437)
Income tax expense from continuing operations 22 57.430 95.149

Profit (loss) from continuing operations
(183.287) (1.023.288)

Profit (loss) from discontinued operations

33 (126.181) (216.195)

Profit (loss) for the period (309.468) (1.239.483)
Profit (loss) attributable to:
Profit (loss) attributable to owners of the paremmpany (313.611) (1.249.775)
Profit (loss) attributable to non-controlling ingsts 4.143 10.292
Profit (loss) for the period (309.468 (1.239.482
Basic earnings (loss) per share
Basic earnings (loss) per share in continuing djmera 35 (0,02) (0,39)
Basic earnings (loss) per share in discontinuedatipas 35 (0,02) (0,11)
Basic earnings (loss) per share 35 (0,04 (0,50

The attached notes 1 to 43 are an integral pdnese consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Consolidated Statement of Comprehensive Income

For the years ended December

STATEMENT OF COMPREHENSIVE INCOME 31,
2012 2011
ThUS$ ThUS$
Profit (loss) for the period (309.468) (1.239.483)

Components of other comprehensive income, beforexas

Currency translation adjustment
Gain (loss) from currency exchange rate, betfaxe: (436, (18.438
Other comprehensive income, before taxes, currep@xchange rat (436, (18.438

Cash flow hedges

Gain (loss) from cash flow hedges, before t (1.428 1.22¢
Other comprehensive income from cash flow hedgesefore taxe: (1.428 1.22¢
Other comprehensive income, before taxes, actugaiak (losses) on defined benefit plans - (155)
Other components of other comprehensive income, ek taxe: (1.864 (17.364

Income taxes related to components of other comprehsive incom:

Income taxes related to currency translationstdjent of other comprehensive income - 3.65

Income taxes related to cash flow hedges of atbeprehensive incor 272 (193

Income taxes related to defined benefit planstioér comprehensive inco 18
Total income taxes related to components of othelomprehensive income 272 3.481
Other comprehensive incom (1.592 (13.883
Total comprehensive income (loss) (311.060) (1.253.366)

Comprehensive income attributable to:

Comprehensive income attributable to owners ofigare (315.145) (1.262.920)
Comprehensive income attributable to non-contrgliimerests 4.085 9.554
Total comprehensive income (los (311.060 (1.253.36€

The attached notes 1 to 43 are an integral pdnese consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Consolidated Statement of Changes in Net Equity

Reserves
Retained
Translation Reserves for gains Other earnings
Issued adjustment Cash flow  (losses) on definer miscellaneo Total other  (accumulated Equity attributable Non-controlling
capital reserves hedge reserves benefit plans us reserves reserves deficit) to owners of parent interests Total net equity
ThUuss$ ThUs$ Thus$ ThUus$ Thus$ Thus$ Thus$ Thus$ Thus$ Thuss$
Opening balance as of January 1, 2012 1.691.993 1@9.8 (116) 365 58 30.117 (1.136.638) 585.472 18.823 604.295
Changes in equity
Comprehensive income
Profit (loss) for the period - - - - - - 313.611) (313.611) 4.143 300.468)
Other comprehensive income - (378) (1.156) - - (1.534) - (1.534) (58) (1.592)
Total comprehensive income (loss) - (378) (1.156) - (1.534) (313.611) (315.145) 4.085 (311.060)
Share issuance 1.199.822 - - - - - - 1.199.822 - 1.199.82
Increase (decrease) for transfers and other changes (586.506) (32.490) 856 (365) .401) (36.200) 15.206 (607.500) 2(826) (620.326)
Increase (decrease) for changes in ownership cidiabies that do not
result in loss of control - - - - - - 7R12) (7.212) - 7.212)
Total changes in equity 613.316 (32.868) (300) (365) (4.201) (3ay (305.617) 269.965 (8.741) 261.22
Closing balance for current period (December 31220 2.305.309 (3.058) (416) - (4.143) (7.617) (1.442.255) 855.437 10.082 865.51
Note 29 29 29 29 29

The attached notes 1 to 43 are an integral pahiese consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Consolidated Statement of Changes in Net Equity

Reserves

Reserves for

Translation gains (losses) o Other Retained earnings
Share adjustment  Cash flow hedge defined benefit miscellaneous Total other (accumulated  Equity attributable Non-controlling
Issued capital  premium reserves reserves plans reserves reserves deficit) to owners of parent interests Total net equity
ThUs$ ThUs$ ThUS$ ThUS$ Thus$ ThUuS$ ThUS$ ThUs$ ThUS$ ThUS$ hUS$
Opening balance as of January 1, 2011 1.171.704 23.78 44.520 (1.750) 434 90 43.294 125.261 1.364.042 23.430 871432
Changes in equity
Comprehensive income
Profit (loss) for the period - - - - - - - (1.249.775) (1.249.775) 10.292 (1.239.483)
Other comprehensive income - - (14.710) 1.634 (69) - (13.145) - (13.145) (738) (13.883)
Total comprehensive income - - (14.710) 1.634 (69) - (13.145) (1.249.775) (1.262.920) 9.554 (1.253.366)
Share issuance 498.480 - - - - - 498.480 - 498.480
Increase (decrease) for transfers and other changes 21.809 (23.783) - - - (32) (32) - 0R86) (14.161) (16.167)
Increase (decrease) for changes in ownership cidiabies
that do not result in loss of control - - - - - - - (12.124) (12.124) - (12.124)
Total changes in equity 520.289 (23.783) 14.710) 1.634 (69) (32) (13.177) 1.261.899) (778.570) (4.607) (783.177)
Closing balance for prior period (December 31, 2011 1.691.993 - 29.810 (116) 365 58 30.117 (1.136.638) 585.472 18.823 604.295
Note 29 29 29 29 29 29

The attached notes 1 to 43 are an integral paheske consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Consolidated Statement of Cash Flows (Indirect)

STATEMENT OF CASH FLOWS

Cash flows provided by (used in) operating activigs
Profit (loss) for the period
Reconciliation adjustments of gains (losse

Adjustments for income tax expense

Adjustments for financial costs

Adjustments for decreases (increases) in irrgnt

Adjustments for decreases (increases) in trackivables
Adjustments for decreases (increases) in otoaivables related to
operating activities

Adjustments for increases (decreases) in fpagiables
Adjustments for depreciation and amortizatispenses
Adjustments for impairment (reversals of impant losses) recognized in
profit (loss) for the period

Adjustments for provisions

Adjustments for unrealized foreign exchangsédsggains)
Adjustments for non-controlling interests

Adjustments for losses (gains) in fair value

Adjustments for non-distributed profits of asistes

Other non-cash adjustments

Adjustments for losses (gains) for disposalafi-current assets

Other adjustments affecting cash flows fronesting or financing
activities

Other adjustments to reconcile profit (loss) far geriod

Total reconciliation adjustments of gains (losse
Income taxes paid (refunded)
Other cash inflows (outflows)

Net cash flows provided by (used in) operating aatfities

For the years ended December
31,

2012 2011
Note ThUuS$ ThUuSs$

(309.468)  (1.239.483)

22 (75.144) (107.873)
38.617 37.454
47.327 56.398
159.140 117.195
24.750 4.235
(106.251) 20.149
17 & 19 59.350 83.069
- 3.057
(216.003) 215.195
32 10.471 (7.981)
(4.143) (10.292)
- (75)
16 (5.029) (39.678)
(27.957) (34.847)
(3.686) (1.319)
3.893 (6.507)
3.108 2.404
(91.557) 330.584
(13.213) (32.960)
(40.400) (17.387)

(454.638 (959.246

The attached notes 1 to 43 are an integral pdnese consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Consolidated Statement of Cash Flows (Indirect)

Cash flows provided by (used in) investing actividés

Cash flows provided by (used in) investing activiés

Cash flows used to purchase non-controlling interes
Proceeds from sale of property, plant and equipment
Purchases of property, plant and equipment
Purchases of intangible assets

Purchases of other long-term assets

Dividends received

Interest received

Other cash inflows (outflows)

Net cash flows provided by (used in) investing adfities

Cash flows provided by (used in) financing activigés

Proceeds from issuance of shares
Proceeds from long-term loans
Loans to related parties

Loan repayments

Payments on finance leases

Loan payments to related parties
Dividends paid

Interest paid

Other cash inflows (outflows)

Net cash flows provided by (used in) financing actities

Net increase (decrease) in cash and cash equivakerbefore the effects of chang
in foreign exchange rate

Effects of changes in foreign exchange rates oh aad cash equivalents
Net increase (decrease) in cash and cash equivak

Cash and cash equivalents, opening balance

Cash and cash equivalents, closing balar

Note

15
19
19

16

15

29

10

10

For the years ended December 31,

2012 2011
ThUS$ ThUS$

(6.800) (17.713)
5.369 104.199
(208.206) (528.011)

(345) (6.498)

- (61)

8.147 16.230

91 288
(43.770) 809
(245.514) (430.757)
1.195.672 496.474
126.453 367.343
- 369.950
(164.504) (100.511)
- (1.115)
(367.500) (20.080)
(4.476) (43.729)
(39.561) (27.371)
(5.216) 314
740.868 1.041.275
40.716 (348.728)
(1.732) (1.788)
38.984 (350.516)
173.016 523.532

212.00( 173.01¢

The attached notes 1 to 43 are an integral pdnese consolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

CONSOLIDATED FINANCIAL STATEMENTS

TABLE OF CONTENTS
Note 1 General INFOrMATION  .....uuiiiiiiiiiiiiei bbb eeeeeeeennees 11
Note 2 Basis of Presentation of the Consolidated Financial Statements ............... 12
Note 3 Summary of Significant Accounting PrinCiples ... 14
Note 4 Changes in Accounting Policies and Estimates  ..........ccccccvvvvviiiiininineiniinnnnns 34
Note 5 Financial Risk Management .........cccooiiiiiiiiiiiiiis e e e eeeaes 34
Note 6 SEGMENT REPOIING  ..ovvveiiiiiiiiiiiiiiiiiiiieeeeb bbb nnsennnnnnnnnne 47
Note 7 Cash and Cash EqQUIVAIENTS  .......coooiiiiiiii e 51
Note 8 Other FINANCIAl ASSEIS  ....uuiiiiiiiiiiiiiiiiiiiiiiiiiiie bbb beeeeeeeeeeeeeeeeennes 52
Note 9 Trade and Other Receivables ..., 53
Note 10 Balances and Transactions with Related Parties  .......ccccoooiiiiiiiiiiiieeeeees 55
Note 11 TNV o1 o) Y TP 64
Note 12 Hedge Assets and LiabilitieS  .......ccooiiiiiiiiiiie e 65
Note 13 Other NON-financial ASSELS  ...uuiiiiiie e 67
Note 14 Non-current Assets Held for Sale ... 67
Note 15 Investments in SUDSIdIANES ... 68
Note 16 Equity Method INVESIMENLS  ..ooiiiiii e e 74
Note 17 Intangible Assets Other than Goodwill ... 80
Note 18 €0 o 0 1 | 82
Note 19 Property, Plant and EQUIPMENT  ......oiiiiiiieee e e e e 83
Note 20 INVESTMENT PrOPeITY ..o et e ee e 87
Note 21 Current Taxes Receivable and Payable ............ccccooiie 88
Note 22 Deferred Taxes and INCOME TAXES  ...ciiviiiiiiiiiiiiiiiiiiiieeeeeeeee e 89
Note 23 Other Financial LiabilitiesS  ........iiiiieie e 95
Note 24 Trade and Other Payables ... 103
Note 25 PrOVISIONS ittt 104
Note 26 Other Non-financial LiabiliieS  .........uuueiiiiiiiiiiiiiiiiiiiiiiiiiiiieiiieve e 105
Note 27 Employee Benefits Obligations  ........ccooiiiiiiiiiiie e 106
Note 28 Classes of Financial Assets and LiabilitieS  ............euvviiiiiiiiiiiiiiiiiiiiiiiiiiiiennns 109
Note 29 EQUILY @Nd RESEIVES  ..eeeiiii et e e et eeeaeeeens 110
Note 30 Operating Revenues, Cost of Sales and Administrativ e Expenses ........... 123
Note 31 Finance Income and EXPENSES  .....cooiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeee e 124
Note 32 Exchange DIffereNCES .....ooooiiiiiii e e 125
Note 33 Discontinued Operations and Restructuring of Shippi ng Services .......... 126
Note 34 Chilean and FOreign CUIMENCY  .......uveieiriiiiiiiiiiiiiiiieiiiseeeeeeeseeeeeneneeeeeneneennnennnees 129
Note 35 Earnings (LOSS) PEr Sare ......oovviiiiiiii e eeans 135
Note 36 Contingencies and COMMIMENTS  .......viiiiiiiii e e 135
Note 37 Operating Lease COMMIIMENTS  .......uiiiiiiiiiiiiiiiiiiiiinieiiieee e 141
Note 38 Service ConCesSION AQrEEMENTS  .......uuuurirruriireeiiininereeeeeeeeeeeeennnereenereneneeennnnes 142
Note 39 ENVIFONMENT .oiiiiiiiiiiiiiieee e 145
Note 40 IS T= 1 o 10 1 U 145
Note 41 Financial Strengthening Plan ... 145
Note 42 Pro Forma Consolidated Statement of Cash Flows—Dire  ct Method ......... 146
Note 43 SUDSEQUENT EVENLS ... 146

10



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 1 General Information
Compafiia Sud Americana de Vapores S.A. and sulisslighereinafter “the Company”,
“CSAV” or “the CSAV Group”) is a publicly-held cogration domiciled at Plaza Sotomayor
No. 50, Valparaiso, Chile. It is registered witte tBecurities Registry ( number 76) and is
subject to the oversight of the Chilean Securffidasurance supervisor (SVS).

CSAV is a holding company of companies engaged ailynin the maritime cargo transport
busines.

CSAV is controlled by the Quifienco group, detaésdollows:

Ownership No. of Shares

Company Name Interest

Quifienco S.A. 2.3277% 202,926,403

Inversiones Rio Bravo S.A. 33.2506% 2,898,773,217
Inmobiliaria Norte Verde S.A. 1.8622% 162,341,611

37.4405% 3,264,041,231

As of December 31, 2012, CSAV has 3,573 shareh®lddts shareholders’ registry.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 2 Presentation basis of the Consolidated Finaial Statements

The significant accounting policies adopted for gneparation of these consolidated financial
statements are described below.

(@

(b)

Statement of Compliance

The consolidated financial statements of CSAV dadubsidiaries, contained herein for
the years ended December 31, 2012 and 2011, wepganed in accordance with

International Financial Reporting Standards (IFR&] interpretations issued by the IFRS
Interpretations Committee (IFRIC).

The consolidated financial statements were approyettie Board of Directors on March
1, 2013.

In preparing these consolidated financial statemeas of December 31, 2012,
management has utilized its information and undadihg with respect to the standards
and interpretations applied and the current faci$ @rcumstances to the best of its
knowledge.

Basis of Preparation of the Consolidated Financial Statements

As indicated in note 29, the Company divested aididry, SM SAAM during the first
quarter of 2012. As a result, the Company no lohgeara shareholding in SAAM and the
financial statements as of December 31, 2012 danchide the assets, liabilities, results
and cash flows of that company.

The consolidated financial statements have beguaped on a historical cost basis, with
the exception of the entries that are recognizefhiatvalue and the entries for which
deemed cost is permitted, in accordance with IFRSHe carrying amount of assets and
liabilities hedged by operations that qualify foetuse of hedge accounting are adjusted
to reflect changes in fair value in relation to tezlged risks.

The consolidated financial statements are exprassddited States dollars, which is the
functional currency of the CSAV Group. The amoumtsthe consolidated financial
statements have been rounded to thousands ofKIflALUSS).

The policies defined by CSAV and adopted by allsadidated subsidiaries have been
used in the preparation of the consolidated fir@rstatements.

In preparing these consolidated financial statemer@rtain critical accounting estimates
have been used to quantify certain assets, li@silincome, expenses and commitments.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 2 Presentation basis of the Consolidated Finaial Statements (continued)

(b)

(©)

Basis of Preparation of the Consolidated Financial Statements (continued)

The areas that involve a greater degree of judgmenbmplexity, or the areas in which
the assumptions and estimates are significanthfconsolidated financial statements are
detailed as follows :

1. The evaluation of possible impairment lossesartain assets.

2. The assumptions used in the actuarial calculatioemployee benefits liabilities
(Note 27).

3. The useful life of material and intangible as{&totes 19 and 17).

4. The criteria used in the valuation of certaiseds.

5. The probability that certain liabilities and tiagencies (provisions) will materialize
and their valuations (Note 25).

6. The market value of certain financial instrunseiNote 28).

7. The probability of recovery of deferred tax @asgblote 22).

These estimates are made on the basis of the \mkthée information about the matters
being analyzed.

In any event, it is possible that future events magke it necessary to modify such
estimates in future periods. If necessary, suctlifinations would be made prospectively,
such that the effects of the change would be razednn future financial statements.

Reclassification for Accounting Change

Minor reclassifications have been made for comparmurposes.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principles

3.1 Consolidation Basis

(a) Subsidiaries

(b)

Subsidiaries are defined as all of the entitiesr aveich CSAV has the power to
determine financial and business operations pglicieSuch power is generally
associated with an ownership interest of more thali of the voting rights. In

determining whether CSAV controls an entity, thaseence and the effect of the
potential voting rights that are currently exerdiser converted are taken into
consideration. Subsidiaries are consolidated fromtlee date on which control is
transferred to the CSAV Group, and they are exdddam consolidation from on the
date on which such control ceases.

To account for the acquisition of subsidiaries bg CSAV Group, the acquisition
method is used. The acquisition cost is the falueaf the assets received, equity
instruments issued and liabilities incurred or assdl at the date of exchange. The
identifiable assets acquired and the identifiataleilities and contingencies assumed in
a business combination are initially valued at fatue as of the date of acquisition.
The excess of the acquisition cost over the fdinevaf the CSAV Group’s share in the
identifiable net assets acquired is recognized aslwill. If the acquisition cost is
lower than the fair value of the net assets ofatguired subsidiary, the identification
and measurement of the acquiring company’s idabtidi assets, liabilities and
contingent liabilities, as well as the measuremaithe acquisition cost, shall be
reconsidered. Any remaining difference will be mguiaed directly in the statement of
comprehensive income.

Subsidiaries are consolidated using the line-bg-Imethod for all of their assets,
liabilities, income, expenses and cash flows.

Non-controlling interests in subsidiaries are ingd in the net equity of the parent
company (in this case CSAV).

Intercompany transactions, balances and unrealjgds on transactions between
entities of the CSAV Group are eliminated. Unrealizosses are also eliminated,
unless the transaction provides evidence of losstduhe impairment of the asset that
was transferred. When necessary in order to ensomgistency with the policies
adopted by the CSAV Group, the accounting policiethe subsidiaries are modified.

Joint Ventures
CSAV uses the equity method to account for investmen joint ventures. The

investments that CSAV identifies as joint ventuaes, for commercial and operating
purposes not jointly managed, by the partnersefdint venture.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)
3.1 Consolidation basis (continued)
(c) Associates

Associates are defined as all entities over whieh@SAV Group exercises significant
influence but does not have control. Such influercegenerally the result of an
ownership interest between 20% and 50% in the gotights. Investments in
associates are accounted for using the equity metind are initially recognized at
cost. The CSAV Group’'s investments in associatedude purchased goodwill
identified in the acquisition, net of any accumethimpairment loss identified in the
acquisition.

The CSAV Group’s share in the losses or gains guesd to the acquisition of its
associates is recognized in comprehensive income,ita share in movements of
reserves subsequent to the acquisition in reserdezumulated movements
subsequent to the acquisition are adjusted agdhwestcarrying amount of the
investment. When the CSAV Group’s share in thedssd an associate is greater than
or equal to its ownership interest in that asseciatcluding any other uninsured
receivable, the Company does not recognize additimsses, unless it has incurred
obligations or made payments on behalf of the aaoimn which it holds an ownership
interest.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)
3.2 EntitiesIncluded in Consolidation
These consolidated financial statements includeafsets, liabilities, results and cash flows of plagent company and its

subsidiaries, which are listed in the table bel@ignificant transactions between group companied #re included in
consolidation have been eliminated.

Ownership Interest as of December 31,
Taxpayer ID Company 2012 2011
Number Direct Indirect Total Direct Indirect Total

Foreign Compafiia Sud Americana de Vapores Gmbh 100.00 - 100.0040 100.0000 - 100.0040
Foreign Corvina Shipping Co. S.A. and Subsidiaries 0.0000 - 100.0040 99.9980 0.0020 100.dooo
Foreign CSAV Agency, LLC. and Subsidiary 100.0000 - 100.00d0 100.0000 - 100.00d0
Foreign CSAV Group (China) Shipping Co. Limited 9900 1.0000 100.00d0 99.0000 1.0000 100.9o00
99.588.400-3  CSAV Inversiones Navieras S.A. and i8lidrtes 99.9970 0.0030  100.0000 99.9970 0.0030 1000000
89.602.300-4  Empresa de Transporte Sudamericansafugla. and Subsidiaries 99.0000 1.0000 100.9000 0@®0 1.0000 100.004Q0
Foreign Inversiones Nuevo Tiempo S.A. (**) - - E 99.0000 1.0000 100.0¢00
Foreign Inversiones Plan Futuro S.A. (**) - - E 99.9900 0.0100 100.0¢00
Foreign Norgistics (China) Limited 99.0000 1.0000 100.0000 99.0000 1.0000 100.9000
96.840.950-6  Odfjell y Vapores S.A. 51.0000 - 51.0000 51.0000 - 51.0000
Foreign Tollo Shipping Co. S.A. and Subsidiaries 99(® 0.0010 100.0040 99.9990 0.0010 100.4ooo
76.028.729-6  Norgistics Holding S.A. and Subsidirie 99.0000 1.0000 100.00p0 99.0000 1.0000 100.p000
92.048.000-4  Sudamericana, Agencias Aéreas y MaétitnA. and Subsidiarie®)( - - E 99.9995 0.0005 100.0900

(*) As a result of the spin-off (Note 29), this cpamy is not included in the consolidated finanstatements as of December 31, 2012.
(**) Companies absorbed by Tollo Shipping Co. Sduring the first half of 2012.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)

3.3 Segment Reporting

34

An operating segment is defined as a componenh adraity for which discrete financial
information is available and is reviewed reguldnjysenior management.

Segment information based on the Company’s mainnbkss lines, which have been
identified as:

Starting from 2012, the Company has identified k& $msiness segment: maritime cargo
transport.

Until December 31, 2011, before the Company was i) it reported using the following
two segments:

Maritime cargo transport
Maritime vessel and cargo services

Transactionsin a Foreign Currency

(@)

(b)

Presentation and Functional Currency

The items included in the financial statements atheof the entities of the CSAV
Group are valued using the currency of the primeggnomic environment in which
the entity operates (functional currency). The otidated financial statements are
expressed in US dollars, which is the functionadl gmesentation currency of the
CSAV Group.

Transactions and Balances

Transactions in foreign currency are convertedh® functional currency using the
exchange rate in force as of the date of the trdiosa Losses and gains in foreign
currency that are generated by the settlementesfetiransactions and by the currency
exchange of foreign currency-denominated monetaseta and liabilities at the
closing exchange rates are recognized in the sgaiemf comprehensive income,
unless they are deferred in net equity, as is #se ¢or losses and gains arising from
cash flow hedges.

Currency exchange differences for non-monetarydtsoch as equity instruments at
fair value through profit and loss are presentegaas of the gain or loss in fair value.
Currency exchange differences for non-monetary stemch as equity instruments
classified as available-for-sale financial assets iacluded in net equity, in the
revaluation reserve.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)

3.4 Transactionsin Foreign Currency (continued)

35

(c) Conversion of CSAV Group Entities to Presentatin Currency

The results and the financial situation of all CS&Ybup entities (none of which used
the currency of a hyperinflationary economy) thsg @ functional currency other than
the presentation currency are converted to theeptason currency as follows:

(i) The assets and liabilities of each statemenfirgncial position presented are
converted at the closing exchange rate as of fiating date.

(i)  The income and expenses of each income statieatzount are converted at the
average exchange rate, unless the average iseas@nable approximation of the
cumulative effect of the exchange rates in forcéhentransaction dates, in which
case income and expenses are converted on theoflitesransactions.

(i) Cash flows are translated in accordance witht (ii) above.

(iv)  All resulting translation differences are rgoed as a separate component of net
equity.

In consolidation, currency exchange differencesimgi from the conversion of a net
investment in foreign entities (or Chilean entitigish a functional currency other than the
functional currency of the parent company), andoahs and other instruments in foreign
currency that are designated as hedges for thesstments, are recorded in the statement
of comprehensive income. When an investment is soldliisposed of, these currency
exchange differences are recognized in the stateafiéncome as part of the loss or gain
on the sale or disposal.

Adjustments to purchased goodwill and to fair vaheg arise in the acquisition of a foreign
entity are treated as assets and liabilities offdheign entity and converted at the year- or
period-end exchange rate, accordingly.

Property, Plant and Equipment

Property, plant and equipment are measured at stiqoi cost, less accumulated
depreciation and impairment losses, where appkcabl

In addition, the acquisition cost must include fioial expenses that are directly attributable
to the acquisition, and they shall be recordedl uht asset in question is operating
normally.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)

35

3.6

Property, Plant and Equipment (continued)

Subsequent costs are included in the initial valithe asset or recognized as a separate
asset, only when it is likely that the future eamio benefits associated with the
components will flow to CSAV and the cost of thenpmnent can be determined reliably.
The value of the component that was replaced isctgnized for accounting purposes.
Other repairs and maintenance are charged to indoméhe period in which they are
incurred.

When significant parts of an item of property, pland equipment have different useful
lives among themselves, these parts shall be redas separate components.

Depreciation is recognized in profit or loss, usthg straight-line method based on the
estimated economic useful life of each componentawfitem of property, plant and
equipment, starting from the date on which thetdsseomes available for use.

The estimated useful lives for assets are as fstlow

Buildings 40 to 100 years
Machinery and operating equipment 5to 14 years
Containers 13 to 14 years
Vessels 16 to 25 years
Tugboats (belonged to SAAM in 2011) 10 to 25 years
Leasehold facilities and improvements Term of lease
Furniture and fixtures 3to 10 years
Vehicles 5to 10 years
Computers 3 years

At each consolidated financial statement period-ghd residual value and useful life of
the assets are reviewed, and adjusted where negessa

When the value of an asset is greater than itsnattd recoverable amount, its value is
immediately lowered to its recoverable amount.

Losses and gains on the sale of property, planegnipment are calculated by comparing
income obtained with the book value and they adutded, net, in the statement of
comprehensive income.

I nvestment Property

Investment property is property held to obtain aéimicome, to achieve the appreciation of
the invested capital, or both, but not for saletie normal course of business, use in
production or supply of goods or services, or fdmamistrative purposes. Investment

properties are valued at historical cost. Wherudeeof a property changes, it is reclassified
as property, plant and equipment or available éte.s
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Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)
3.7 Intangible Assets

Intangible assets include other identifiable nomatary assets, without physical
substance, that are generated by commercial trémss.c

Only those intangible assets whose costs can lsemahly objectively estimated and those
assets from which it is likely that economic betsefivill be obtained in the future are

recognized for accounting purposes. Such intangibgets shall be initially recognized at
acquisition or development cost, and they shalvdleed at cost less the corresponding
accumulated amortization and any impairment logsasred, for those intangibles with a

finite useful life.

For intangible assets with a finite useful life, atization is recognized in profit or loss,
using the straight-line method based on the estidhaseful life of the intangible assets,
starting from on the date on which the asset islabla for use or on a different date that
better represents its use.

Intangibles with an indefinite useful life and geolli are not amortized and impairment
analyses are performed on an annual basis.

The classes of intangible assets held by the CSpdGand the corresponding periods of
amortization are summarized as follows:

Class Minimum | Maximum
Purchased goodwill Indefinite
Development costs 3 year | 4 year
Patents, trademarks and other rights Indefinite
Software 3year | 4vyear
Port and tugboat concessions Concession term

(@) Software

Acquired software licenses are capitalized on tasibof costs incurred to acquire
them and prepare them for use. These intangibletsasge amortized over their
estimated useful lives.

(b) Patents, Trademarks and Other Rights
These assets are presented at historical costu3def these rights does not have a
finite useful life, and therefore they are not sabjto amortization. However, the

indefinite useful life is subject to periodic rewign order to determine whether the
indefinite useful life is still applicable.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)

3.7 Intangible Assets (continued)
(c) Port and Tugboat Concessions

Port concessions are covered by IFRIC 12. The asget recognized as intangible
assets, as the CSAV Group holds the right to chiaugeme based on usage. The cost
of these intangible assets includes mandatory strireture works defined in the
concession contract and the present value of aheftontract’'s minimum payments.
Therefore, a financial liability equivalent to tivalue of the recognized intangible
asset is recorded at present value.

Amortization is recognized in profit or loss, usitite straight-line method, starting
from the date on which the asset becomes availablese.

Until December 31, 2011, these consolidated firelngtatements contained
concession agreements registered by companiesvtrat part of the CSAV Group
until to that date, and which correspond to Iquiquerminal Internacional S.A.
Tugboat concessions correspond to partial assighroérrights and obligations
contracts for the provision of port and off-shotglioat services, that are free of
obligations and limitations for their duration ahat the subsidiary SAAM Remolques
S.A. de C.V. holds with the Integral Port Authadtiat the ports of Veracruz, Lazaro
Céardenas, Tampico and Altamira (Mexico).

3.8 Goodwill

Goodwill represents the excess of the acquisitast over the fair value of the CSAV

Group’s share in the subsidiary or associate’stifi@ble net assets and liabilities

assumed, measured as of the acquisition date. &adhgoodwill is presented

separately in the financial statements as goodwidl is tested for impairment on an
annual basis and valued at cost less accumulatpdinment losses. Purchased
goodwill related to acquisitions of associatesniduded in investments in associates
and tested for impairment of fair value along wittle total balance of the associate.
Gains and losses on the sale of an entity inclbdectarrying amount of purchased
goodwill related to the entity that was sold.

Goodwill is allocated to cash-generating unitsgarposes of performing impairment
tests. The allocation is made for those cash-géngraunits that are expected to
benefit from the business combination in which symirchased goodwill was
generated.

Negative goodwill arising from the acquisition oh d@nvestment or business
combination is recorded in accordance with Note(8)1
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Notes to the Consolidated Financial Statements
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Note 3 Summary of Significant Accounting Principlegcontinued)

3.9 Interest Expenses

Interest expenses incurred for the constructicengfqualified asset are capitalized over
the period of time needed to complete and prefperasset for its intended use. Other
interest expenses are recorded in profit or loss.

3.10 Impairment Losses

(@

(b)

Non-financial Assets

Assets that have an indefinite useful life (e.godyeill and intangible assets with
indefinite useful lives) are not amortized and tasted for impairment on an annual
basis.

Assets subject to amortization are tested for impamt when an event or change in
circumstances suggests that the carrying amounnotdye recoverable.

Impairment losses are recognized for the excesisecdsset’s carrying amount over its
recoverable amount.

The recoverable amount is the fair value of antdese costs to sell or value in use,
whichever is greater.

In order to evaluate impairment losses, assetgratged at the lowest levels at which
there are separately-identifiable cash flows (@gsterating units).

Non-financial assets other than goodwill for whiah impairment loss has been
recorded are reviewed at each period-end in caséods has been reversed, in which
case the reversal cannot be greater than the alrigipairment amount.

Impairment of goodwill is not reversed.

Financial Assets

A financial asset that is not recorded at fair galrough profit and loss is evaluated at
each period-end in order to determine whether thereobjective evidence of
impairment. A financial asset is impaired if thesebjective evidence that a loss event
has occurred after the initial recognition of tlsset, and that this loss event has had a
negative effect on the asset's future cash floasthan be reliably estimated.
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Note 3 Summary of Significant Accounting Principlegcontinued)

3.10 Impairment Losses (continued)

(b) Financial Assets (continued)

The objective evidence that financial assets apairad may include delay or default
by a debtor or issuer, restructuring of an amouwvgdto CSAV in terms that would
not be considered in other circumstances, indinatithat a debtor or issuer will
declare bankruptcy, or the disappearance of aweaatarket for an instrument. In
addition, for an investment in an equity instrumensignificant or prolonged decrease
in the fair value of the asset, below its cosghgective evidence of impairment.

In evaluating impairment, CSAV uses historical tenof probability of
noncompliance, the timing of recoveries and the wrhwf the loss incurred, all
adjusted according to management’s judgment ashether under the prevailing
economic and credit conditions it is likely thag thctual losses will be greater or lesser
than the losses indicated by historical trends.

Impairment losses related to trade and other rabég, which are valued at deemed
cost, are calculated as the difference betweemadbets’ book value and the estimated
recoverable amount for those assets. This estimatetermined based on the age of
the receivables as indicated in Note 9. Lossesreregnized in income and are
reflected in a provision against accounts receg/aifhen a subsequent event causes
the amount of the impairment loss to decrease, dactease is reversed through profit
or loss.

3.11 Financial I nstruments

Financial instruments are classified and valued@tieg to the following categories:

() _Non-derivative Financial Assets
The CSAV Group classifies its non-derivative fin@hassets into the categories

listed below, according to the purpose for whiclchsuassets were acquired.
Management determines the classification of fingr@ssets upon initial recognition.
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Note 3 Summary of Significant Accounting Principlegcontinued)

3.11 Financial I nstruments (continued)

(@)

(b)

(©)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit avgslare financial assets held
for trading purposes or are designated as such rgmmgnition. A financial
asset is classified in this category if it is acgdiprimarily in order to be sold
in the short term.

Assets in this category are classified as curreseta. This category also
includes investments in shares, debt instrumeinte® teposits, derivatives
not designated as hedges and other financial imesgs.

Trade and other receivables

Trade accounts receivable are initially recognizad fair value and

subsequently at amortized cost, less impairmeseksimpairment of trade
accounts receivable is recorded when there is tbgeevidence that the
CSAV Group will not be able to collect all of thenaunts owed to it in

accordance with the original terms of the accouweteivable, as described in
Note 3.10. b).

In the statement of income, the subsequent recadfgryeviously recognized
amounts are re-recognized as a cost of sales.credit

Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatifinancial assets with
fixed or determinable payments and a fixed matwtaye that the Group’s
management intends to and is capable of holdingaturity. If the CSAV

Group were to sell more than an insignificant antoofinheld-to-maturity

financial assets, the entire category would beassilied as available for
sale. These available-for-sale financial assetsirkided in non-current
assets, except those assets maturing in less thanoidths from the reporting
date, which are classified as current assets.
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Note 3 Summary of Significant Accounting Principlegcontinued)

3.11 Financial I nstruments (continued)

(d)

(€)

Available-for-sale financial assets

Available-for-sale financial assets are non-densaassets that are classified
in this category or are not classified in any ottelegory. They are included
in non-current assets unless management intertisgose of the investment
in the 12 months following the reporting date, d@hely are recorded at fair
value through equity.

Cash and cash equivalents

Cash and cash equivalents include cash held iriera@ad in banks; time
deposits in credit entities; other highly liquithost-term investments with an
original term of three months or less; and bankdnadts. In the statement of
financial position, bank overdrafts are classifi@sl external resources in
current liabilities.

(i) Non-derivative Financial Liabilities

(@)

(b)

Trade and other payables

Accounts payable to suppliers are initially recagdi at fair value and
subsequently at amortized cost using the effeatiezest method.

Interest-bearing loans and other financial liabilities

Loans, bonds payable and other financial liabditad a similar nature are
initially recognized at fair value, net of the @&tcurred in the transaction.
Subsequently, they are valued at amortized cosdtaay difference between
the funds obtained (net of the costs incurred tainlthem) and the repayment
value is recognized in income over the life of thigligation, using the
effective interest method.
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Note 3 Summary of Significant Accounting Principlegcontinued)
3.11 Financial I nstruments (continued)
(iii) Issued Capital

Ordinary shares are classified as net equity.

Incremental costs directly attributable to the &ste of new shares are presented in
net equity as a deduction, net of taxes, frommnicerne obtained in the placement.

(iv) Derivative Financial Instruments and Hedginctifities

Derivative financial instruments used to hedge esgosure in foreign currency, fuel
purchases and interest rates are initially recaghiat fair value. Attributable
transaction costs are recognized in income whendaheincurred.

After initial recognition, derivative financial itreiments are measured at fair value,
and any changes are recorded as described below:

Hedge Accounting

At the beginning of the transaction, CSAV documetiits relationship between

hedging instruments and the hedged items, as wéilearisk management objectives
and the strategy for carrying out different hedgoperations. The Company also
documents its evaluation, both initially and on @rgoing basis, of whether the
derivatives that are used in hedging transactioeshaghly effective at offsetting

changes in fair value or in the cash flows fromhkdged items.

Derivative financial instruments that satisfy hedgsounting criteria are initially
recognized at fair value plus (less) the transactiosts that are directly attributable
to the contracting or issuance of the same, apppte.

Changes in the fair value of these instrumentd sleatecognized directly in equity,
to the extent that the hedge is effective. Whéstiot effective, changes in fair value
shall be recognized in income.

If the instrument no longer satisfies hedge acdogntriteria, the hedge shall be

discontinued prospectively. Any accumulated gaindosses that were previously
recognized in equity will remain until the foregadtransactions occur.
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311

3.12

3.13

Financial | nstruments (continued)
Economic Hedges

Derivative financial instruments that do not satisfedge accounting criteria are
classified and valued as financial assets or liaslat fair value through profit and
loss.

The fair value of several derivative instrumentsdifor hedging purposes is shown
in Note 12. Movements in the hedging reserve withwn funds are shown in Note
28. The total fair value of hedging derivativegliassified as a non-current asset or
liability if the remaining term of the hedged iteamgreater than 12 months and as a
current asset or liability if the remaining term thie hedged item is less than 12
months.

I nventory

Inventory is valued at the lower of cost or nefizadle value. The cost is determined by
the “first-in-first-out,” or FIFO, method and inaes the acquisition cost and other costs
incurred in bringing it to its place and conditiasfause.

The net realizable value is the estimated salasevial the normal course of business, less
estimated selling expenses.

I ncome and Deferred Taxes

Income taxes for the period include current incaarees and deferred income taxes.

Taxes are recognized in the statement of compreleeimcome, unless they are related to

entries that are recognized directly in equitywimch case the taxes are also recognized
in equity.

Current income taxes are calculated based on xHaws enacted as of the reporting date
in each country.

Deferred taxes are calculated in accordance weHidfility method over the differences
that arise between the tax basis of assets anifltiggband their carrying amount in the
financial statements. However, if the deferred $aaigse from the initial recognition of a
liability or an asset in a transaction other thdrusiness combination, where at the time of
the transaction such asset or liability did noeeffthe accounting result or the tax gain or
loss, it is not accounted for. Deferred taxes aterined using tax rates (and laws) that
have been enacted or that are substantially enasted the reporting date and that are
expected to be applied when the corresponding ef¢ax asset is realized or when the
corresponding deferred tax liability is settled.
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3.13 Income and Deferred Taxes (continued)

3.14

Deferred tax assets are recognized to the extanittis likely that there will be future tax
benefits with which to offset such differences.

Deferred income taxes for temporary differencesiragi from investments in subsidiaries
and associates are provisioned for, unless thengirof the reversal of the temporary
differences is controlled by the Company and likisly that the temporary difference will
not be reversed in the foreseeable future.

Employee Benefits

(@)

(b)

(c)

Post-employment and other long-term benefits

For the CSAV Group, staff severance indemnities cassified in this category.
This benefit determines the amount of the futureefie that employees have
accrued in exchange for their services in the ctiraad previous periods.

In order to determine the present value of suclefitera risk-free interest rate is
used. The calculation is performed by a qualifiethematician using the projected
unit credit method.

All actuarial gains and losses arising from defibbedefit plans are recognized
directly in equity, as other reserves.

Contract termination indemnity

Commitments undertaken in a formal detailed pléthee in order to terminate the
contract of an employee before normal retiremem agto provide termination
benefits, shall be recognized directly in income.

Short-term benefits and incentives

CSAV recognizes a provision for short-term beneéitsl incentives when it is

contractually obligated to do so or when past prachas created an implicit
obligation.
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3.15

3.16

Provisions
CSAV recognizes provisions when the following reqoients are satisfied:

- there is a current obligation, whether legal orlioip as a result of past events;
- itis likely that an outflow of resources will beeded to settle the obligation; and

- the amount has been reliably estimated.

In the case of a service contract that is constlererous, a provision will be recognized
and charged to income for the period, for an amaaputal to the lesser of the cost of
settling the contract and the net cost of contiguin

Provisions for restructuring are recognized to &hent that the CSAV Group has
approved a formal detailed plan, and that suchuetsiring has been publicly reported or
has already begun.

Provisions are not recorded for future operatirgsés except for the onerous contracts
mentioned above.

Provisions are valued at the present value of thleudsements that are expected to be
necessary in order to settle the obligation usirdjsaount rate that reflects the current
market assessments of the time value of moneyrenggecific risks of the obligation.

Other Non-financial Liabilities

This item includes liabilities that are not of adncial nature and do not qualify as any
other type of liability.
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Note 3 Summary of Significant Accounting Principlegcontinued)
3.17 Operating Revenues and Cost of Sales

Operating revenues and cost of sales derived flmmptovision of maritime transport
services are recognized in income considering #reegntage of completion as of the
reporting date, as long as the result can be telestimated.

The provision of services can be reliably measaetbng as the following conditions are
met:

- The amount of the revenues can be reliably measured

- ltis likely that the economic benefits associatéth the transaction will flow to the
entity;

- The percentage of completion of the transactiorofathe reporting date can be
reliably measured; and

- The costs incurred by the transaction and the dostomplete it can be reliably
measured.

When the results of services provided cannot bdicmritly reliably estimated, in
accordance with the requirements established bgegest, the revenues are recognized
only to the extent that the expenses incurred earedovered.

Revenues and costs related to subletting vesselseaognized in income on an accrual
basis.

Operating revenues and cost of sales from othercesrrelated to the maritime business
are recognized in income on an accrual basis.

Operating revenues are recognized net of standsrduhts and incentives.
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Note 3 Summary of Significant Accounting Principlegcontinued)

3.18

3.19

3.20

321

Discontinued Operations

The Company records income and losses from disugedi operations, net of taxes, for
restructured services that, in the short or medieim, are not expected to be provided or
will be provided but on a much lesser scale thdarbe

Finance Income and Expenses

Finance income is accounted for on an accrual basis

Finance expenses are generally recognized in incames incurred, except for expenses
to finance the construction or development of digaliassets.

Finance expenses are capitalized beginning on dte @h which knowledge about the
asset to be constructed is obtained. The amourthefcapitalized finance expenses
(before taxes) for the period is determined by wpgl the effective interest rate of the
loans in force during the period in which financgpenses were capitalized to the
qualified assets.

Leases

Leases in which substantially all risks and rewartiswnership of the leased assets are
transferred to the companies of the CSAV Groupchassified as finance leases. All other
leases are classified as operating leases.

For finance leases, at the start of the contra@saet is recognized in property, plant and
equipment, and a financial liability is recognizZed the lesser between the fair value of
the leased asset and the present value of the mimigase payments.

For operating leases, payments are recognizedpahsas during the term of the lease.

Determination of Fair Value

Some of the CSAV Group’s accounting policies arstldisures require that the fair value
of certain financial assets be determined accorttirte following:

Financial assets

The fair value of financial assets at fair valuetlgh profit or loss and available-for-sale
financial assets is determined at market value.
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Note 3 Summary of Significant Accounting Principlegcontinued)
3.21 Determination of Fair Value (continued)

Trade and other receivables

Considering that trade receivables have a ternessf than 90 days, their fair value is not
estimated to differ significantly from their booklue.

Derivatives
The fair value of derivative contracts is basedhair quoted price.

3.22 Earnings (Loss) per Share
The ratio of basic earnings (loss) per share isutated by dividing net income (loss) for
the period by the weighted average number of ordisdares outstanding during the
period.

3.23 Distribution of Dividends
Dividends distributed to the Company’s shareholdmes recognized as a liability in
CSAV’s annual consolidated accounts in the periodwhich they are accrued. The
Company’s policy is to distribute 30% of distriblbl& net income.

3.24 Environment

Disbursements related to environmental protectiencharged to income when they are
incurred.

3.25 New Standards and I nterpretations I ssued but Not Yet in Force
(a) Standards adopted in advance by the Group

The CSAV Group has not adopted or applied any atasdissued by the International
Accounting Standards Board (hereinafter “IASB”janivance.

32



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 3 Summary of Significant Accounting Principlegcontinued)
3.25 New Standards and I nterpretations | ssued but Not Yet in Force (continued)

(b) Standards and amendments to and interpretations ofhe existing standards
that are not yet in force and that the Group has nbadopted in advance:
Standard and/or Amendment Mandatory application for:

IFRS 9:
Financial Instruments: Classification and Measurgme  Annual periods starting on or after January 1,20

IFRS 10:

Consolidated Financial Stateme Annual periods starting on or after January 1, 2013
IFRS 11:

Joint Arrangements Annual periods starting on or after January 1, 2013
IFRS 12:

Disclosure of Interests in Other Entities Annualipes starting on or after January 1, 2013
IFRS 13:

Fair Value Measurement Annual periods starting oaftar January 1, 2013
IAS 19:

Employee Benefits Annual periods starting on or after January 1, 2013
Amendment to IAS 27:

Separate Financial Statements Annual periods sfaotinor after January 1, 2013
Amendment to IAS 28:

Investments in Associates and Joint Ventures Anperbds starting on or after January 1, 2013
Amendment to IFRS 7

Disclosures--Offsetting Financial Assets and Firiar Annual periods starting on or after January 1, 2013
Liabilities

Amendment to IFRS 1
First-time Adoption Annual periods starting on or after January 1, 2013

Amendment to IFRS 7
Disclosures--Offsetting Financial Assets and Fimanc Annual periods starting on or after January 1, 2013
Liabilities
IFRIC 20

Annual periods starting on or after January 1, 2013
Amendment to IAS 32
Offsetting Financial Assets and Financial Liabaiti Annual periods starting on or after January 1420

Amendments to IFRS 9 and IFRS 7
Mandatory Effective Date and Transition Disclosures  Annual periods starting on or after January 1, 2015

The Company’'s management estimates that the adopifothe standards,

amendments and interpretations described abovenetilhave a significant impact
on the financial statements of the CSAV Group.
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Notes to the Consolidated Financial Statements
as of December 31, 2012

Changes in Accounting Policies and Estimates

In 2012, in accordance with International AccougtBtandard No. 16, the Company reassessed
the useful lives of its vessels and containersreding their depreciation period to reflect a real
useful life in line with shipping industry standard

This change in accounting estimates arose duriegGbmpany’s process of renewing and
expanding its own fleet, which involved reviewingdaadjusting the useful life of its vessels and
containers based on standards established by thaimiés, which mostly comprise its current
fleet.

The effect of this change meant recognizing a lodepreciation expense during the current
period of ThUS$ 31,132.

The financial statements as of December 31, 2012ad@resent any other changes in policies
or accounting estimates that may affect their caalglity with the prior year.

Financial Risk Management

The Company’s activities are exposed to differamricial risks: (a) Credit Risk, (b) Liquidity
Risk and (c) Market Risk. The Company seeks to mize the potential effects of these risks
through the use of financial derivatives or by kkshing internal financial risk management
policies.

(@) Credit Risk
Credit risk is derived from the CSAV Group’s expstio (i) potential losses resulting
mainly from customers, third-party agencies andieer with which the Company has

signed vessel lease and/or slot sale agreemelitgy fa fulfill their obligations and (ii)
counterparty risk in the case of financial asseasitained with banks.

® Accounts receivable

The Company has a strict credit policy for managiagortfolio of accounts receivable.
The policy is based on the determination of linesredit to direct customers and to non-
related agencies. In order to determine the lifesedit granted to direct customers, the
Company performs an individual analysis of solvenpgyment capacity, bank and
commercial references, and historical payment hiehawf the customer with the
Company. For non-related agencies, the processnifas although there are contracts
and guarantees that mitigate credit risk.
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Note 5 Financial Risk Management (continued)

(@)

Credit Risk (continued)

These lines of credit are reviewed on an annuaspbasd special care is taken so that the
conditions offered, with respect to both amountd #mms, are appropriate given market
conditions. Payment behavior and the percentagélafation of such lines are monitored
on an ongoing basis. In addition, there is a rigerpolicy for uncollectible accounts
receivable, which is based on the provisioningrof significant deviation with respect to
payment behavior.

Regarding vessel and slot leases to third partiess,Company supports its agreements
using Charter Party and Slot Charter Agreementiedtraising industry standard models
that appropriately cover our interests. CSAV ordpdes vessels and/or slots to other
shipping companies, always taking into considenatite counterparty’s creditworthiness.
In the case of slot charters, CSAV often leasets $tom the same shipping companies to
which it leases its own slots on other vesselspandides services, which reduces the risk
of default.

The Company's maximum credit risk exposure fronpants receivable corresponds to
the total of these accounts net of impairment,idetdoelow:

As of December As of Decembel
31, 2012 31,2011

Note ThUS$ ThUS$

Trade receivables 318,018 437,846

Impairment of trade receivables 9 (16,809) (19,795)

Trade receivables, net 301,209 418,051

Other receivables 3,999 39,232

Impairment of other receivables 9 (540) (329)

Other receivables, net 3,459 38,903

Total receivables 9 304,668 456,954
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Note 5 Financial Risk Management (continued)
(@) Credit Risk (continued)

The Company records provisions when there is ecileaf impairment of trade
receivables, based on the following guidelines:

Provisioning Criteria for Receivables Factor
Age of Receivable

Over 180 days 100%

Receivables from agencies over 21 days 100%

Legal collections, checks issued with insufficiéamds and other similar conce  100%

High-risk customers, based on each case and madkeditions 100%

During the period, the impairment provision for agnts receivable has reported the
following movements:

12.31.2012 12.31.2011

ThUS$ ThUS$
Beginning balance 20,124 19,349
Increase (decrease) in impairment for the period 28,4 775
Other variations * (4,200)
Ending balance (Note 9) 17,349 20,124

*Variations generated from spin-off of subsidiaryd@mericana, Agencias Aéreas y
Maritimas S.A. (SAAM).

(i) Financial Assets

The Company has a policy for investing in financéasets (e.g. time deposits and
repurchase agreements) and for carrying balancesurrent accounts at financial
institutions with “investment grade” risk ratings.

The book value of these financial assets represhatmaximum exposure to counterparty
risk, detailed as follows:

12.31.201 12.31.201

ThUS$ ThUS$
Cash and cash equivalents (Note 7) 212,000 173,016
Other financial assets (Note 8) 99,075 158,447
Total 311,075 331,463
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Note 5 Financial Risk Management (continued)

(b)

(ii)

Liquidity Risk

Liquidity risk arises from the Company’'s exposuoefactors that can severely affect its

income generating capacity and, as a result, itking capital and liquidity. These factors
can include:

(a) the negative global economic scenario in teofndemand growth, (b) oversupply of
cargo transport capacity on containerships, (onstcompetition prevailing in the industry
and (d) high fuel costs. (See section on Marketwa®ibn in Reasoned Analysis, which
complements these financial statements).

Accordingly, CSAV has taken the measures necessamgnsure its short, medium and
long-term financial stability. On February 15, 201CSAV successfully completed a
capital increase of US$1.2 billion that was apptbisg shareholders on October 5, 2011,
thus enabling CSAV to spin off the vessel and caegwices business provided by SM-
SAAM in late February.As of that date, SM-SAAM beeaa publicly-traded corporation

independent from CSAV.

The funding obtained from this capital increasevwadid the Company to pay its bridge
credit facilities of US$ 450 million secured duritige second half of 2011.

In addition, the Company is carrying out a seriestber measures to protect its liquidity,
including:

reducing CSAV’s exposure to shipping industrya¥itity, particularly for routes and
services where the Company has fewer competitivardeges.

increasing the Company’s efficiency by operatlagger vessels along each of its
routes and services through strategic allianceb widlustry leading companies. This
new strategic definition has led the Company tadase its volume of joint operations
from close to 30% in mid-2011 to nearly 100% age#r-end.
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Note 5 Financial Risk Management (continued)

(b)
(iii)

(iv)

(v)

(vi)

Liquidity Risk (continued)

increasing the proportion of its own fleet by reiaig its operating capacity and with
support from the vessel investment plan, financegadrt with capital increases. This
initiative enabled CSAV to expand the transportateapacity of its proprietary fleet
from 8% as of year-end 2010 to 37% in December 2012

substantially improving the Company’s organizagiorstructure and implementing
processes and information systems that improvebilitgi increase the degree of
responsibility and decentralize the structure, et as the Company’s decision-making
capacity and ability to integrate with clients. §iplan has resulted in the elimination of
hierarchical levels, reductions in global admimBtre expenses and boosts to IT
projects and important processes such as the lbotitm and pricing systems.

increasing its sources of liquidity using, if nssary, a committed line of credit,
contracted in December 2012 for Ch$76,396,800,000.

not ruling out new capital contributions in thdute to support current operations or
growth. In the past, the Company financed its ehpieeds by generating revenue and
issuing debt or shares. The inability to obtainrestrictions on obtaining this capital
may limit the Company’s chance of developing oramdging its current business and
may eventually cause adverse material damage ttesitdts and financial soundness.

38



Note 5 Financial Risk Management (continued)
(b)  Liquidity Risk (continued)
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

As a reference of the Company’s liquidity risk, ttentractual maturities of its financial liabili§gincluding estimated interest

payments, are detailed below:

December 31, 2012

Non-derivative financial liabilities

Guaranteed bank loe

Bank instruments without guaran

Trade and other payables and payables to relattiépalO & 24

Derivative financial liabilities

Hedging liabilitie:

Total

Contractual 6 months or More than 5
Book value cash flows less 6 —12 months 1-2years 2-5years years
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Note
23 (589,345 (741,925 (39,713 (38,769 (76,430 (224,241 (362,772
23 (348,023 (557,108 (11,761 (11,656 (22,999 (66,492 (444,200
(490,949) (490,951)  (490,951) - - - -
12 (520, (520; (511, (9)
(1,428,837) (1,790,504) (542,936) (50,434) (99,429)  (238) (806,972)

The cash flows included in the maturity analysesraot expected to occur significantly before oerafbe maturity date.
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(b)

Liquidity Risk (continued)

Contractual 6 months or More than 5
Book value cash flows less 6—-12months 1-2years 2-5years years
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
December 31, 2011 Note
Non-derivative financial liabilities
Guaranteed bank loans 23 (693,942) (860,604) (188,29 (43,901) (99,609) (167,703) (411,095)
Finance lease liabilitit 23 (7,790 (7,736 (1,788 (1,730 (2,441 (1,777
Bank instruments without guaran 23 (466,123 (767,949 (20,177 (23,494 (41,421 (84,708 (598,149
Trade and other payables and payables to related
parties 10& 24 (967,187) (967,187) (941,825) (25,336) - - (26)
Other financial liabilitie 23 (2) (2) (2)
Derivative financial asset
Hedging asse 12 90
Derivative financial liabilities
Hedging liabilitie! 12 (903 (903 (268 (635

The cash flows included in the maturity analysisraot expected to occur significantly before oeafhe maturity date.
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Note 5 Financial Risk Management (continued)

(c)

Market Risk

Market risk, as analyzed in this section, is tls& that the value of an asset or liability
continuously fluctuates over time as the resulaafhange in key economic variables
such as: (i) interest rates, (ii) exchange rated,(a) fuel prices.

The Company uses cash flow hedges to mitigate @saimgthese variables. Variations
in these hedges, in accordance with IFRS accouwtiibgria, impact the consolidated
statement of changes in net equity.

The details of the derivatives held by the Compang|uding their fair value, are
presented in Note 12.

()  Exposure to interest rate fluctuations

Interest rate fluctuations impact the Company'stileg rate obligations. Given
that a considerable portion of the Company’s d#ébictire has floating interest
rates (mainly LIBOR), the Company has benefittedeicent years from drops in
these rates.

As of December 31, 2012 and December 31, 2011Gtoeip’s net asset and
liability position in interest-bearing financialstmuments, by type of interest, is
detailed as follows:
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(c)

Notes to the Consolidated Financial Statements
as of December 31, 2012

Market Risk (continued)

(i)  Exposure to interest rate fluctuations (continued)

Financial assets at fixed rates:
Cash and cash equivalents
Other financial assets
Total financial assets at fixed rates

Financial assets at variable rates:
Cash and cash equivalents
Other financial assets
Total financial assets at variable rates

Total financial assets

Financial liabilities at fixed rates:
Other financial liabilities
Finance leases
Bank loans
Other

Total financial liabilities at fixed rates

Financial liabilities at variable rates:
Finance leases
Bank loans
Other

Total financial liabilities at variable rates

Total financial liabilities

Net fixed-rate position
Net variable-rate position
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12.31.2012 12.31.2011
ThuS$ ThuSs$
140,363 128,987
91,428 137,742
231,791 266,72
71,637 44,029
7,647 20,705
79,284 64,73
311,075 331,46
(2)
(4,039
(282,129 (443,221
(65,894 (65,244
(348,023 (512,506
(3,751
(589,345) (651,600)
(520! (903
(589,865 (656,254
(937,888) (1,168,760)
(116,232) (245,777)
(510,581) (591,520)
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Note 5 Financial Risk Management (continued)
(c) Market Risk (continued)

(i) Exposure to interest rate fluctuations (continued)

The potential effect of interest rate fluctuationa variable-rate financial
instruments (assets and liabilities) held by CSAsttare not hedged is shown in
the following table. The variation considers anrgase of 1% in the 6-month
Libor rate, which is used mainly for variable-rdteancial liabilities, and an
increase of 1% in the overnight Libor rate, whishprimarily used to invest cash
surpluses. These variations are considered reblsopassible, based on market
conditions and to the best of our knowledge ancetstdnding:

Effect on Equity of 1% Increase in Six-Month and Owernight Libor

For the years ended
December 31,

201z 2011
ThUSY ThUSY

Effect on equity
Increase of 100 basis points in 6 month
LIBOR and overnight LIBOR (4,913) (4,022)
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Note 5 Financial Risk Management (continued)

(c)

Market Risk (continued)

(ii)

Exchange rate fluctuations

The Company's functional currency is the US doNehnjch is the currency in

which most of its operating income and expenseslan®@minated as well as the
currency used by most of the global shipping ingusthe Company also has
income and expenses in Chilean pesos, Braziliah aed euros, among other
currencies.

The Company’s assets and liabilities are generelgressed in US dollars.
However, the Company has assets and liabilitiesther currencies, detailed in
Note 34, Chilean and Foreign Currencies.

The Company reduces its risk from exchange ratemtians by periodically
converting balances in local currency that excesgiment requirements in that
currency into dollars. When necessary, the Compasycontracted derivatives to
eliminate the identified exposure.

The Company has financial debt with the Japanesacygof American Family
Life Assurance Company of Columbus (AFLAC) for JPv,000,000,000,
equivalent to US$201,850,294, net of exchangeinsrance (Note 8). The 30-
year obligation, taken out in 2003, will be fullgid upon maturity in yen with
interest being paid in US dollars on a semi-anmaais, calculated on the initial
fixed amount in US dollars. The loan can be pai@dwvance, either fully or in
part, starting in the fifteenth year, at each datewhich interest payments are
due.

The Company holds exchange risk insurance to dw&uations in the exchange

rate between the yen and the dollar, during the t&fr the loan described in the
preceding paragraph (Note 8).
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Note 5 Financial Risk Management (continued)
(c) Market Risk (continued)

(i)  Exchange rate fluctuations (continued)

The following table shows the maximum exposure Itatéiations in foreign
currency of the Company's non-U.S. dollar-denongidatinancial assets and
liabilities as of December 31, 2012 and December2811 (see Note 12 Hedge
Assets and Liabilities):

As of December 31, 201 Euro Real Peso/UF Other Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Cash and cash equivalents 19,744 8,812 6,078 21,374 56,008
Other financial assets (current and non-current) 178 409 246 228 1,061
Trade and other receivables (current and non-cyrrent 28,787 10,770 8,597 18,709 66,863
Bank instruments without guarantee - - (65,894) - (65,894)
Trade payables and other non-financial liabilities (curaet
non-current) (43,396) (28,648) (19,883) (66,934) (158,861)
Net exposure as of December 31, 2C 5,31 (8,657 (70,856 (26,623 (100,823
As of December 31, 201 Euro Real Peso/UF Other Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Cash and cash equivalents 10,277 6,979 8,171 23,325 48,752
Other financial assets (current and non-current) 21 448 128 559 1,156
Trade and other receivables (current and non-cyrrent 23,801 20,119 48,052 29,381 121,353
Guaranteed bank loans (current and non-current) - (533) (1,104) (1,040) (2,677)
Finance lease liabilities - - - (713) (713)
Bank instruments without guarantee - - (65,244) - (65,244)
Trade payables and other non-financial liabilities (curaeit
non-current) (47,286) (37,249) (40,987) (76,001) (201,523)
Net exposure as of December 31, 2C (13,187 (10,236 (50,984 (24,489 (98,896
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Note 5 Financial Risk Management (continued)

(c)

Market Risk (continued)

(ii)

(iii)

Exchange rate fluctuations (continued)

The potential effect of a 10% depreciation in the dbllar with respect to other
important currencies to which the Company is exgaseuld result in a greater
charge of US$ 7.4 million on the Company's redoltshe year 2012, keeping all
other variables constant.

Changes in fuel prices

A portion of the Company’s operating expenses spoads to the consumption
of fuel (referred to as “bunker”). The Company paiity consumes IFO 180, IFO
380, IFO 500 and MDO/MGO as fuel for the vesselsprerates. The Company’s
diverse business lines purchase fuel through aralerstd tender process with
duly authorized counterparties based on a stratopol.

This risk of variations in the price of fuel is texkd substantially by transferring
variations to customers through a “bunker adjustrfetor” (“BAF”) surcharge,
which is applied by most cargo transport carriégtewever, beginning in late
2010 and due to significant industry-wide detetiorg this surcharge has not
been fully transferred to customers, thus preveritie Company from mitigating
the risk of fuel costs. This phenomenon has ocdutineoughout the container
transport industry.

In some transport contracts, the customer is chaegéixed rate for a certain
amount of time. In such cases, the Company entévsfuel derivatives adjusted
to the term of the corresponding contract, thusiesig the desired match
between total contract duration and the fuel hddgéhat transaction.

For example, an increase in fuel prices of US$I(peric ton would have had a
negative impact of around US$ 10.6 million on th@r@any’s results for the year
2012, based on fuel volumes consumed during thabgend maintaining all
other variables constant. The Company cannot passuoh an increase in the
cost of fuel to its customers.
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Note 6 Segment Reporting
Segmentation Criteria
In accordance with the definitions establishedRR$ 8 “Operating Segments,” the CSAV
Group segments its business according to the tfgergices provided and, accordingly, has
defined one sole segment: maritime cargo transport.

Until December 31, 2011, the Company had identifiexifollowing reporting segments:

(a) Maritime cargo transport
(b) Maritime vessel and cargo services (discontijue
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Note 6 Segment Reporting (continued)

Operating revenu
Cost of sale

Gross margi

Other income by functic

Administrative expens:

Other miscellaneous expenses by fun«
Other gains (losse

Profit (loss) from operating activiti

Finance incomr

Finance expens

Share in profits of associa
Exchange differenc

Gain (loss) from indexatic

Profit (loss) before tax:

Income tax expen
Profit (loss) from continuing operatic

Profit (loss) from discontinued operati

Profit (loss) for the period

Profit (loss) attributable to non-controlling ingsi
Profit (loss) attributable to owners of parent

Maritime Vessel and Cargo Services

Maritime Cargo Transport . .
9 p (discontinued)

Total

For the years ended December 31, For the years ended December 31, For the years ended December 31,
201z 2011 201z 2011 201z 2011
Thus$ Thus$ Thus$ Thus$ Thus$ Thus$
3,431,78: 4,803,19 361,25! 3,431,78: 5,164,45.
(3,388,411 (5,621,272 (268,412 (3,388,411 (5,889,684
43,372 (818,073 92,84 43,372 (725,230
4,607 822 2,58¢ 4,607 3,411
(245,844 (270,557 (44,073 (245,844 (314,630
(2,577 (1,769 (2,368 (2,577 (4,137
9,147 (8,865 (619 9,147 (9,484
(191,296 (1,098,441 48,37 (191,296 (1,050,07C
1,761 2,65¢ 7,57 1,761 10,23«
(44,078 (38,833 (9,537 (44,078 (48,370
5,02¢ 14,02t 25,65 5,02¢ 39,67¢
(10,471 10,967 (3,149 (10,471 7,81¢
(1,662 167 (4) (1,662 162
(240,717 (1,109,45€ 68,90¢ (240,717 (1,040,547
57,43( 95,14¢ (14,126 57,43( 81,02:
(183,287 (1,014,307 54,7¢ (183,287 (959,524
(126,181 (279,959 (126,181 (279,959
(309,468) (1,294,266) - 54,783 (309,468) (1,239,483)
4,14 6,77C 3,522 4,143 10,292
(313,611 (1,301,03€ 51,2¢ (313,611 (1,249,77¢

Figures without eliminating the maritime vessel @adgo services segment are presented in Note 15.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 6 Segment Reporting (continued)

Assets and liabilities by segment as of Decembenf&hch year are summarized as follows:

Maritime Cargo Maritime Vessel and
Transport Cargo Services Total
2012 2011 2012 2011 2012 2011
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Assets per segment 2,470,916 2,307,626 - 711,634 2,476,9 3,019,260
Proceeds from associates 11,734 14,019 - 146,230 11,734 160,249
Liabilities per segment 1,617,131 2,296,409 - 278,805 1,637,1 2,575,214

Income by geographic region is summarized as falow

Maritime Cargo Transport Maritime Vesfsel a'?d Cargo Services Total
(discontinued)
For the years ended December 31, For the years endBécember 31, For the years ended December 31,
2012 2011 2012 2011 2012 2011
ThUS$ ThUS$ ThUS$ ThUs$ ThUS$ ThUS$
Asia 1,438,888 2,422,813 - - 1,438,888 2,4238
Europe 424,738 482,055 - - 424,738 482,055
Americas 1,522,151 1,762,620 - 361,255 1,522,151 2,123,875
Africa 46,005 135,711 - - 46,005 135,711
3,431,782 4,803,199 - 361,255 3,431,782 5,164
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 6 Segment Reporting (continued)

The main services of the maritime cargo transpegngent are primarily related to the
transport of cargo in containers and, to a lesgg¥ng the transport of bulk products and
automobiles.

The main services of the maritime vessel and camguices segment include port services
such as loading and discharging, operation of teatei under concession, tugboat services,
warehouse services, and container repairs, amdwegsot

The Company does not have any customers thatgrdicant on an individual basis.

The Company used the following criteria to measweincome, assets and liabilities within
each reporting segment:

Net income for each segment is composed of revandeexpenses related to operations that
are directly attributable to each segment, measasedollows: a) for the maritime cargo
transport segment, revenue and cost of sales aasumesl based on degree of completion
(Note 3.17); b) for the maritime vessel and cargivises segment, revenue and expenses are
measured on an accrual basis. There are no réisaltsannot be categorized into one of these
segments.

The assets and liabilities reported for each opgyategment consist of those assets and
liabilities that directly partake in services oreogtions directly attributable to each segment.
There are no assets or liabilities that cannotategorized into one of these segments.

Transactions between segments are not materidlauedbeen eliminated in segment reporting.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 7 Cash and Cash Equivalents

Cash and cash equivalents are detailed in thenfsifptable:

As of December As of Decembel

31, 2012 31, 2011

ThUS$ ThUS$
Cash on har 304 73¢
Bank balance 140,22! 123,18:
Time deposit 70,09t 44,03(
Repurchase and sellback agreemnr 1,37¢ 5,06¢
Total 212,00( 173,01t

As of December 31, 2012, the Company has fundsifies as cash and cash equivalents that
are not freely available, totaling ThUS$ 32,700.hisTamount is reserved to guarantee
principal and interest payments on the vessel fimgnagreements that the Company has with
HSH Nordbank, BNP Paribas and DVB Bank America NY.

Cash and cash equivalents during 2012 and 2014ieteby currency, are as follows:

As of December As of Decembel

31, 2012 31, 2011

Currency ThUS$ ThUuS$

US dolla 155,99: 124,26«
Chilean pes 6,07¢ 8,171
Eurc 19,74« 10,27
Pound sterlin 2,54¢ 1,41
Rea 8,81z 6,97¢
Yuar 1,74z 89C
Hong Kong dolla 53¢ 45¢
Mexican pes 202 1,99(
Yen 181 234
Other currencie 16,16¢ 18,33¢

Total 212,000 173,016
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as of December 31, 2012

Note 8 Other Financial Assets

Other financial assets are detailed as follows:

Current Non-current
12.31.2012 12.31.2011 12.31.2012 12.31.2011
ThUS$ ThUS$ ThUS$ ThUS$

Funds held in trust with third parties (b) - - - 19,773
Options contracts - 6 - -
Exchange rate insurance (a) - - 988 109,757
Hedging derivative contracts (Note 12 ) - 908 -
Collateral guarantees (c) 14,425 17,404 -
Other financial instruments 75 1,737 7,647 286

Total other financial asst 14,501 20,05¢ 84,57¢ 138,39:

Changes in the fair value of the assets classifietthis category are recorded under “other
gains/losses” in the statement of comprehensiveniec

Explanatory notes for the table above:

(@) This entry includes an insurance policy contradigdhe Company that covers a broad
range of foreign currency fluctuations for a periofl approximately 30 years. The
underlying liability is JPY 24,000,000,000, a lcaubscribed with American Family Life
Assurance Company of Columbus (AFLAC) payable ia mstallment in 2033.

The following table details the valuation of thish agreement:

Valuation of Yen/USD Exchange Risk Insurance

As of As of
December 31, December 31,
2012 2011
ThUS$ ThUS$
Dollar equivalent 278,778 311,607
Dollars according to contract (201,850) (201,850)
Value of insurance 76,92¢ 109,75

52



Note 8

Note 9

COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012
Other Financial Assets (continued)
(b) As of December 31, 2012, no amount is presenteldiwitinds held in trusts with third
parties since this concept corresponds to fundsviestment trusts held by the subsidiary

Sudamericana Agencias Aéreas y Maritimas S.A. thae been consolidated in these
financial statements until December 2011.

(c) Collateral guarantees correspond to non-cash deposguarantee fluctuations in the
market value of the insurance indicated in letjena well as fuel hedge derivatives.
Trade and Other Receivables

Trade and other receivables are detailed in tHevioig table:

Current Non-current
12.31.2012 12.31.2011 12.31.2012 12.31.2011
ThUuS$ ThUuS$ ThUS$ ThUuSs$

Trade receivables 318,018 437,846
Impairment of trade receivables (16,809) (119,795)
Trade receivables, net 301,209 418,051
Other receivables 3,545 11,899 454 27,333
Impairment of other receivables (175) (273) (365) (56)
Other receivables, net 3,370 11,626 89 27,277
Total receivables 304,57¢ 429,67 89 27,27

Trade receivables are derived from operations geeerby providing services related to the
maritime business and other similar receivables.

Most current trade receivables are due within tihmeaths after the reporting date.

Other receivables primarily include prepaymentsstppliers and agents, receivables from
personnel, recoverable expenses, and receivabl@sship owners, among others.

The balance of long-term receivables primarily uldels long-term loans to entities outside of
Chile with different interest rates and with noidefl payment term.

The fair value of trade and other receivables dussdiffer significantly from their book
value.
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Note 9 Trade and Other Receivables (continued)

The CSAV Group records provisions when there isdavie of impairment of trade
receivables, based on the criteria described i Hdt1 and the following guidelines:

Age of Receivabl¢

Factor
Over 180 days 100%
Receivables from agencies over 21 days 100%

Legal collections, checks issued with insufficiéamds and other similar concepts 100%
High-risk customers, based on each case and madkalitions 100%

Trade and other receivables are detailed by mgturihe following table:

12.31.2012 12.31.2011
No. of Clients ThUS$ No. of Clients ThUS$

Current 12,302 216,396 15,414 332,255
1 - 30 days past due 5,469 69,991 6,058 66,298
31 - 61 days past due 1,341 10,300 1,611 13,231
61 - 90 days past due 721 2,955 996 5,638
91 - 120 days past due 625 2,346 920 4,116
121 - 150 days past due 490 1,099 1,049 5,213
151 - 180 days past due 1,091 1,492 869 2,926

Ending balance 304,579 429,677

Changes in impairment losses from accounts reckenak detailed as follows:

12.31.2012 12.31.2011
ThUS$ ThUS$
Beginning balance 20,124 19,349
(Reversal) increase of impairment provision 1,425 775
Other variations * (4,200) -
Ending balance 17,349 20,124

*Variations from spin-off of Sudamericana, Agencis&reas y Maritimas S.A.

Once the legal collections process has been exdthubte assets are written off against the
provision that was recorded. The CSAV Group onlgsuthe allowance method and not the
direct write-off method in order to better contiteése accounts.
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as of December 31, 2012

Note 10 Balances and Transactions with Related Pags

The net balance of accounts receivable from andhiayo non-consolidated related entities
is detailed in the following table:

As of December 31, 2012 As of December 31, 2011
Current Non-current Current Non-current
ThUS$ ThUS$ ThUS$ ThUS$
Receivables from related
parties 3,501 - 10,587
Payables to related
parties (22,805) (368,383) (26)
Total (19,304 (357,796 (26)

Current balances with related companies are retatbdisiness operations and are carried out
at market conditions, with respect to price andhperyt conditions.

Accounts receivable

Receivables from Dry Bulk Handy Holding Inc. copends to remittances for working
capital.

As of December 31, 2011, there was a receivableTfddS$ 3,500 that corresponds to
dividends receivable from Trabajos Maritimos S.Aan affiliate of the subsidiary
Sudamericana, Agencias Aéreas y Maritimas S.A.

Accounts payable

In 2012, the Company paid the following accountgapte: ThUS$ 250,000 (principal) and
ThUS$ 100,000 for the loan agreements entered imt@011 with Quifienco S.A. and

Maritima de Inversiones S.A., respectively.

The average interest rate on the loan is 3.5% (L#b8%). They have been guaranteed with

35% and 14%, respectively, of the shares that tlengany has in the subsidiary
Sudamericana, Agencias Aéreas y Maritimas S.A.
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Note 10 Balances and Transactions with Related Pégs (continued)

Receivables from related parties are summarizéollasvs:

12.31.2012 12.31.2011

Taxpayer ID Country Company Transaction Relationship Currency ThUS$ ThUS$
96.566.940-K Chile Agencias Universales S.A. Services om@on shareholder and/or dir usDh - 58
99.511.240-K Chile Antofagasta Terminal Internacio8a. Dividend Common shareholder and/or dir usbh - 800
90.596.000-8 Chile Cia. Chilena de Navegacion Inteaoica S.A. Services Common shareholder and/or dir usD - 595
86.712.100-5 Chile Cosem S.A. Services Common sharehalud/or dir usb 11 -
90.331.000-6 Chile Cristalerias de Chile S.A. Services Common shareholder and/or dir usD - 519
76.344.250-0 Chile Distribuidora Santa Rita Ltda. Ry Common shareholder and/or dir usD 33 40
Foreign Monaco Dry Bulk Handy Holding Inc. Current aant Associate usD 3,369 3,305
Foreign Colombia Equimac S.A. Current account Commaretmolder and/or dir uUsD - 2
76.140.270-6 Chile Inmobiliaria Carriel Ltda. Services Common shareholder and/or dir usb - 021
76.140.270-6 Chile Inmobiliaria Carriel Ltda. Other Ommn shareholder and/or dir usD - 47
Foreign Mexico Jalipa Contenedores S.R.L. De C.V. Besrs Common shareholder and/or dir usbh - 11
Foreign Mexico Jalipa Contenedores S.R.L. De C.V. aédth Common shareholder and/or dir usDh - 35
76.028.651-6 Chile Lng Tugs Chile S.A. Current account Common shareholder and/or dir usDh - 57
94.660.000-8 Chile Maritima de Inversiones S.A. Servic Common shareholder and/or dir usb 1 -
Foreign Germany Peter Dohle (IOM) Ltd. Services Commsbareholder and/or dir UsD 80 113
Foreign Germany Peter Dohle Schiffharts — KG Services omfon shareholder and/or dir usD - 36
96.610.780-4 Chile Portuaria Corral S.A. Current actou Common shareholder and/or dir usD - 40
96.610.780-4 Chile Puerto Panul S.A. Current account mi@on shareholder and/or dir usD - 1
96.610.780-4 Chile Puerto Panul S.A. Dividend Commoarsholder and/or dir uUsD - 99
90.556.920-0 Chile Sepsa S.A. Services Common shareholder and/or dir uUsD 6 -
94.058.000-5 Chile Servicios Aeroportuarios Aerosda S Current account Common shareholder and/or dir usD - 2
96.721.040-4 Chile Servicios Maritimos Patillos S.A. ividend Common shareholder and/or dir usb - 662
86.547.900-K Chile Sociedad Andénima Vifia Santa Rita hedt Common shareholder and/or dir usb - 203
99.567.620-6 Chile Terminal Puerto Arica S.A. Dividend Common shareholder and/or dir usb - 241
Foreign Peru Trabajos Maritimos S.A. Dividend Commoarsholder and/or dir usb - 3,500
96.657.210-8 Chile Transportes Fluviales Corral S.A. urrént account Common shareholder and/or dir usbh - 98
Foreign Hong Kong Walem Shipmanagement Ltd. Services mi@on shareholder and/or dir usbh 1 -
92.236.000-6 Chile Watt's S.A. Services Common shadena@nd/or dir usD - 3
TOTAL 3,501 10,587
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Payables to related parties are summarized asv&llo

CSAV

12.31.201212.31.2011
Taxpayer ID Country Company Transaction Relationship Currency ThUS$ ThUS$

99.511.240-K Chile Antofagasta Terminal Internacio8aA. Services Common shareholderand/ordir UsD 2,390 628
99.511.240-K Chile Antofagasta Terminal Internacio8aA. Current account Common shareholderand/or dir DUsS - 125
99.520.000-7 Chile Compafiia de Petroleos de Chileegzo®.A. Current account Common shareholderand/or dir uUsD - 289
Foreign Peru Consorcio Naviero Peruano S.A. Services s dAdate usD 880 2,457
Foreign Peru Consorcio Naviero Peruano S.A. Curre gioamt Associate UsD 19 14
Foreign Peru Consorcio Naviero Peruano S.A. Other Asstec UsD - 1
Foreign Ecuador Ecuaestibas S.A. Services Common shareholderand/ordir uUsD 223 -
Foreign Ecuador Ecuaestibas S.A. Current account Common shareholderand/or dir UsD 142 -
95.134.000-6 Chile Empresas Navieras S.A. Dividend Common shareholderand/ordir uUsD - 275
Foreign United States Florida International TermihhC Services Common shareholderand/ordir UsD 1412 -
Foreign United States Florida International TermihhC Current account Common shareholderand/or dir UsD 16 -
Foreign Ecuador Inarpi S.A. Services Common shareholderand/or dir UsD 439 -
Foreign Ecuador Inarpi S.A. Current account Common shareholderand/or dir usD 61 -
96.915.330-0 Chile lquigue Terminal Internacional S.A Services Common shareholderand/or dir UsD 790 -
94.660.000-8 Chile Maritima de Inversiones S.A. Loan n@oon shareholderand/ordir UsD - 101,024
99.506.030-2 Chile Muellaje del Maipo S.A. Services Common shareholderand/or dir UsD - 1
Foreign Germany P eter Dohle Schiffharts — KG Services Common shareholderand/or dir UsSD 1,296 -
91705.000-7 Chile Quifienco S.A. Loan Majority shareholder UsD - 251993
Foreign Brazil SAAM Do Brasil Ltda. Services Common shareholderand/or dir UsD 1755 -
Foreign Brazil SAAM Do Brasil Ltda. Currentaccount Common shareholderand/or dir uUsD 346 -
Foreign Brazil SAAM Do Brasil Ltda. Other Common shareholderand/ordir UsSD 5 -
96.798.520-1 Chile Saam Extraportuarios S.A. Services Common shareholderand/or dir uUsD 21 -
96.908.970-K Chile San Antonio Terminal Internacio 8aA. Services Common shareholderand/or dir UsD 3,152 448
96.908.970-K Chile San Antonio Terminal Internacio 8aA. Current account Common shareholder and/or dir DUsS - 477
96.908.930-0 Chile San Vicente Terminalinternacio®a. Services Common shareholderand/or dir UsD 1641 , 7401
96.908.930-0 Chile San Vicente Terminalinternacio®a. Currentaccount Common shareholderand/or dir DUS - 65
96.908.930-0 Chile San Vicente Terminal Internacio®a. Other Common shareholderand/ordir UsSD - 20
96.721040-4 Chile Servicios Maritimos P atilos S.A. ergices Common shareholderand/or dir UsD - 283
78.353.000-7 Chile Servicios Portuarios Reloncawdalt Currentaccount Common shareholderand/or dir UsD - 174
92.048.000-4 Chile Sudamericana, Agemcias Aéreas nftiireas SA. Services Common shareholderand/ordir UsD 5,060 -
92.048.000-4 Chile Sudamericana, Agemcias Aéreas Kftiieas SA. Current account Common shareholder andifor uUsD 346 -
99.567.620-6 Chile Terminal Puerto Arica S.A. Services Common shareholderand/or dir uUsD 132 86
99.567.620-6 Chile Terminal Puerto Arica S.A. Current account Common shareholderand/or dir usD - 120
Foreign Peru Trabajos Maritimos S.A. Services Common shareholderand/or dir UsSD 2,235 2,048
Foreign Peru Trabajos Maritimos S.A. Current account Common shareholderand/ordir usD 22 67
82.074.900-6 Chile Transbordadora AustralBroom S.A. enges Common shareholderand/ordir usbD 13 15
82.074.900-6 Chile Transbordadora AustralBroom S.A. urr€nt account Common shareholderand/or dir UsSD - 37
Foreign Brazil Tug BrasilApoio Maritimo P ortuario/s. Current account Common shareholderand/or dir uUsD 24 -
Foreign Brazil Tug BrasilApoio Maritimo P ortuario/s. Other Common shareholderand/ordir UsSD 385 -

TOTAL 22,805 368,383
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Note 10 Balances and Transactions with Related P#es (continued)

The Company has no non-current receivables froateglcompanies.

Non-current payables from related parties are suizathas follows:

12.31.2012 12.31.2011

Taxpayer ID  Country Company Transaction Relationship ~ Currency ThUS$ ThUS$
96.908.970-K Chile  San Antonio Terminal InternacioBaA. Other Associate UsD - 23
96.908.930-0 Chile  San Vicente Terminal Internacichal. Other Associate usD - :

TOTAL - 26
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Note 10 Balances and Transactions with Related P#es (continued)

Transactions with related parties are detailedbews:

CSAV

For the years ended Decembe

31,
12.31.201Z 12.31.2011
Company Taxpayer ID  Country Relationship Transaction ThUS¢ ThUS$
Antofagasta Terminal Internacional £ 99511240-} Chile Common shareholder and/or Maritime transport servic - 8
Antofagasta Terminal Internacional S 99511240-t Chile Common shareholder and/or Port services receiv (7,792 (9,266
Ceramicas Cordillera.A. 96573780- Chile Common shareholder and/or Maritime transport servic - 13¢
Cervecera Chile CCU Ltc 96989120~ Chile Common shareholder and/or Maritime transport servic 154 241
Compaiiia Electrometallrgici.A. 90320000- Chile Common shareholder and/or Maritime transport servic 1,83( 712
Compaiiia Pisquera de Chil.A. 99586280- Chile Common shareholder and/or Maritime transport servic 3 6
Consorcio Naviero Peruano S. Foreigr Pert Associat Maritime transport servic 29¢ 17C
Consorcio Naviero Peruano S. Foreigr Pert Associat Agencying services receiv (9,929 (14,038
Cristalerias de Chile.A. 90331000~ Chile Common shareholder and/or Maritime transport servic 243 52€
Cristalerias de Chile.A. 90331000- Chile Common shareholder and/or Parking rente (21) (164
Distribuidora Santa Rita Lt 76344250- Chile Common shareholder and/or Maritime transport servic 207 252
Ediciones Financieras S 96539380- Chile Common shareholder and/or Advertising service (31) (42
Embotelladoras Chilenas Unidas ¢ 99501760- Chile Common shareholder and/or Purchase of produc (4) -
Empresa Nacional de Energia Enex ! 90266000- Chile Common shareholder and/or Maritime transport servic 262 21¢
Etersol S.A 86474100- Chile Common shareholder and/or Maritime transport servic 152 16¢
Falabella Retail S./ 77261280-} Chile Common shareholder and/or Maritime transport servic 4,62° 3,03:
Indalum S.A 91524000- Chile Common shareholder and/or Maritime transport servic 13 4
Ingenieria y Construccion Sigdo Koppers ¢ 91915000~ Chile Common shareholder and/or Maritime transport servic 3 -
Madeco Mills S.A 76009053~ Chile Common shareholder and/or Maritime transport servic 6 8
Maritima de Inversiones.A. 94660000- Chile Common shareholder and/or Administrative services provid 92 111
Maritima de Inversiones.A. 94660000- Chile Common shareholder and/or Loans receive - 119,97}
Maritima de Inversiones.A. 94660000- Chile Common shareholder and/or Loans pai (100,000 (9,975
Maritima de Inversiones.A. 94660000- Chile Common shareholder and/or Interest pai (1,024 (59
Maritima de Inversiones.A. 94660000- Chile Common shareholder and/or Dividends payab - 12,59:
Maritima de Inversiones.A. 94660000- Chile Common shareholder and/or Dividends pai - (12,593
Minera el Tesor 78896610- Chile Common shareholder and/or Maritime transport servic 2,96( 3,01z
Minera los Pelambr: 96790240- Chile Common shareholder and/or Maritime transport servic 39¢ 6,33¢
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Transactions with related parties are detailedbews:

Notes to the Consolidated Financial Statements
as of December 31, 2012

CSAV

For the years ended

12.31.201z 12.31.2011
Company Taxpayer ID  Country Relationshigp Transaction ThUS$ ThUS$
Orizon S.A 96929960- Chile Common shareholder and/or Maritime transport servic 37 19
Quimetal Industrial S./ 87001500- Chile Common shareholder and/or Maritime transport servic 16E 477
Quifienco ".A. 91705000- Chile Majority shareholde Loans receive - 269,97¢
Quifienco '.A. 91705000- Chile Majority shareholde Loans pai (250,000 (9,975
Quifienco .A. 91705000- Chile Majority shareholde Interest pai (1,993 (59)
S.A.C.I. Falabell 90749000~ Chile Common shareholder and/or Services provide 20z 55¢
San Antonio Terminal Internacional S 96908970-+ Chile Common shareholder and/or Port services provide 8 22
San Antonio Terminal Internacional S 96908970-F Chile Common shareholder and/or Port services receiv: (15,591 (21,123
San Vicente Terminal Internacional S 96908930- Chile Common shareholder and/or Port services provide 9 9
San Vicente Terminal Internacional S 96908930- Chile Common shareholder and/or Port services receiv (7,752 (7,617
Sigdopack S./ 96777170- Chile Common shareholder and/or Maritime services provide 80 181
Sociedad Quimica Minera Chile S 93007000- Chile Common shareholder and/or Services provide 95 71
Sudamericana Agencias Aereas y Maritimas 92048000- Chile Common shareholder and/or Services provide 5,58¢ 7,55¢
Sudamericana Agencias Aereas y Maritimas 92048000- Chile Common shareholder and/or Services receive (21,754 (25,637
Sudamericana Agencias Aereas y Maritimas 92048000- Chile Common shareholder and/or Loans pai (17,500 -
Sudamericana Agencias Aereas y Maritimas 92048000- Chile Common shareholder and/or Interest pai (223 -
Terminal Portuario de Arica S., 99567620-¢ Chile Common shareholder and/or Port services receiv (429 (993
Trabajos Maritimos .A. Foreigr Pert Common shareholder and/or Services provide 18 462
Trabajos Maritimos .A. Foreigr Pert Common shareholder and/or Agencying service (9,327 (8,502
Transbordadora Austral Broom S 82074900- Chile Common shareholder and/or Port services receiv ( 106, (98)
Vifia Carmen .A. 87941700- Chile Common shareholder and/or Services provide 1 -
Vifia San Pedro de Tarapac.A. 91041000- Chile Common shareholder and/or Services receive (10; -
Vifia San Pedro de Tarapac.A. 91041000- Chile Common shareholder and/or Services provide 70 -
Vifia Santa Carolina.A. 90929000- Chile Common shareholder and/or Services provide 6 -
Vinilit S.A. 87006000- Chile Common shareholder and/or Maritime services provide 13 17
Watt's SA. 92236000- Chile Common shareholder and/or Maritime services provide 84 27¢€
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as of December 31, 2012
Note 10 Balances and Transactions with Related Péas (continued)
Compensation of Board of Directors and Key Personre
A. Compensation of Key Personnel
Key personnel include executives who define the €&%koup’s strategic policies and have a direct

impact on business results. This group includesChéef Executive Officer of CSAV and the
following managers:

Name

Position

Oscar Hashun Martinez

Héctor Arancibia Sanchez
Enrique Arteaga Correa

Gonzalo Baeza Solsona

Claudio Barroilhet Acevedo
Santiago Bielenberg Vasquez
Nicolas Burr Garcia de la Huerta
Mauricio Carrasco Medina

Arturo Castro Miranda

Gabriel Escobar Pablo

Rafael Ferrada Moreira

Andres Kulka Kupermann
Alejandro Pattillo Moreira

José Miguel Respaldiza Chicharro
Hans Christian Seydewitz Munizaga
Vivien Swett Brown

Fernando Valenzuela Diez

Juan Carlos Valenzuela Aguirre

Chief Executive Officer
Chief Engineering Officghipbuilding)
East Coast South America Route Manager
West Coast South America Route Manager
Legal Manager
Special Services Manager
Chief Financiali€zif
Development Manager
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Note 10 Balances and Transactions with Related Péas (continued)

Compensation of the parent company’s key managepesbnnel amounts to ThUS$ 5,589 for the
period ended December 31, 2012 (ThUS$ 7,742 fopéhied ended December 31, 2011).

For the years ended
December 31,

201z 2011
ThUS$ ThUS$
Short-term employee bene 5,426 7,507
Other benefit 163 235
Total 5,589 7,742

- Guarantees Granted by the Company in Favor gfN@nagement Personnel
The Company has not granted any guarantees in @y management personnel.
- Share-Based Payment Plans

The Company does not have any compensation plafkeyomanagement personnel based on share
price.

B. Director Compensation
Profit Sharing

2012
During 2012, no compensation in the form of prefilaring was given due to the losses incurred
during 2011.

2011

The amounts paid to Directors from 2010 net inca@re summarized as follows: ThUS$567.84 to
Mr. Jaime Claro V.; ThUS$283.92 to Mr. Luis Alvarek; ThUS$91.79 to Mr. Juan Andrés Camus
C.; ThUS$283.92 to Mr. Canio Corbo L.; ThUS$283t8Mr. Baltazar Sanchez G.; ThUS$283.92
to Mr. Patricio Valdés P.; ThUS$283.92 to Mr. AdElaro F.; ThUS$283.92 to Mr. Joaquin Barros
F.; ThUS$283.92 to Mr. Patricio Garcia D.; ThUS$223to Mr. Victor Pino T.; ThUS$283.92 to
Mr. Christoph Schiess S. and ThUS$192.13 to Mr.randRobinson B.
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B. Director Compensation (continued)
Meeting attendance allowance
2012

ThUS$13.73 to Mr. Luis Alvarez M.; ThUS$60.57 to .MEanio Corbo L.; ThUS$9.14 to Mr.
Baltazar Sanchez G.; ThUS$56.01 to Mr. Arturo CIerpThUS$32.72 to Mr. José De Gregorio;
ThUS$56.01 to Mr. Juan Antonio Alvarez; ThUS$32J8%&n Francisco Gutiérrez I.; ThUS$51.43 to
Mr. Christoph Schiess S.; ThUS$83.99 to Mr. GuillerLuksic C.; ThUS$51.43 to Mr. Francisco
Pérez Mackenna; ThUS$60.39 to Mr. Victor ToledoThS$37.67 to Mr. Hernan Buchi B.; and
ThUS$55.57 to Mr. Gonzalo Menéndez D.

2011

ThUS$0.7 to Mr. Jaime Claro V.; ThUS$1.43 to Mr.idAlvarez M.; ThUS$1.43 to Mr. Canio
Corbo L.; ThUS$1.79 to Mr. Baltazar Sanchez G.; $&ll.79 to Mr. Patricio Valdés P.; ThUS$1.79
to Mr. Arturo Claro F.; ThUS$1.43 to Mr. Joaquinri®es F.; ThUS$1.79 to Mr. Patricio Garcia D.;
ThUS$1.43 to Mr. Victor Pino T.; ThUS$1.79 to Mrhitoph Schiess S.; ThUS$0.35 to Mr.
Andrew Robinson B. and ThUS$1.13 to Mr. Domingo ZaituA.

Committee attendance allowance

2012

The following amounts were paid to each directoan@alo Menéndez D. ThUS$ 13.97; Canio
Corbo L. ThUS$15.56 and Victor Toledo S. ThUS$ 35.5

2011
The following amounts were paid to each directarisLAlvarez M. ThUS$ 0.71; Canio Corbo L.
ThUS$ 7.03; Patricio Valdés P. ThUS$ 1.07 and Yi¢wedo S. ThUS$ 2.26.
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Note 11 Inventory

As of Decembe As of Decembel

31, 2012 31, 2011

ThUS$ Thus$
Fuel 77,530 119,396
Lubricant 2,975 2,501
Spare parts 38 4,755
Consummables - 1,080
Other inventory 1,952 2,090
Total 82,495 129,822

The entries included under fuel correspond to foehd on vessels (as of December 31, 2011, it also
included fuel found on tugboats belonging to SAAM\.$ in operation that will be consumed in the
normal course of services provided. These entresaued in accordance with Note 3.12.
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Note 12 Hedge Assets and Liabilities

Hedging assets and liabilities are summarized l&sifs:

As of December 31, 2012

As of December 31, 2011

Assets Liabilities Assets Liabilities
ThUS$ ThUS$ ThUS$ ThUS$
Current
Fuel swaps (i - 520 908 -
Interest rate swaps ( - - - 250
Total current - 520 908 250
Non-current
Interest rate swaps ( - - - 653
Total non-current - - - 653
Total - 520 908 903

Explanatory notes for the table above:

(a) Fuel price hedging contracts.

As of December 31, 2012 and 2011, the Company hbdfollowing fuel price hedge contracts:

As of December 31, 2012

As of December 31, 2011

Date of

Derivative Institution agreement Expiration date
Swaf Morgan Stanle Oct-1( -1V - 2012
Swaf Morgan Stanle Mar-12 I- 2012
Swag Barclay: Nov-0¢ 1- 1V -2012
Sway Barclay: May-11 - 2012
Swag Barclay: Nov-11 IV - 2012
Sway Barclay: Nov-11 I-11-2012
Swag Barclay: Dec-1! 1-11-201z
Sway Barclay: Dec-11 -1V -2012
Swag Barclay: Feb-1: | -2012
Sway Barclay: Mar-12 | -2013
Swag Barclay: Apr-12 I- 2012
Sway Barclay: Apr-12 II- 2013
Sway Barclay: May-12 II- 2013
Swag Barclay: Jul-12 111-2013
Sway Koch Aug-12 1-2012
Swag Koch Dec-1: 1I- 2013
Sway Koch Dec-1: IV- 2013

Recognized in

Fair value equity Expiration date
- 1v - 2012
6 (13)
- IV-2012
- 2012
IV - 201z
I-11-201z2
I-11-201z
I-1V-2012
39C (50)
1,42¢ (251
41€ (59
1,122 (151
59¢ (40)
1,261 68
14€ (14)
25€ (1)
28C (9)
(520
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2,56(

3,17¢
6,044
3,15¢
75€
252
63€

Recognized in
equity

37C

47¢
79
(9
(15)
(3)
8
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Note 12 Hedge Assets and Liabilities (continued)

(b) Interest rate hedges.

In 2012, no interest rate hedges have been enitet@dAs of December 31, 2011, the
subsidiary Sudamericana Agencias Aéreas y Mariti&as contracted hedges for loans
to purchase operating plant, property and equipnuetailed as follows:

12/31/2011
Date of Expiration Recognize!
Derivative Institution agreement date Currency in equity
Swap Corpbanca Dec-08 IV -2014 uUss$ 341
Swap BCI Jun-09 IV -2014 uss$ 161
Swap BCI Jan-09 - 2012 Uss$ 22
Swap BCI Jul-08 | -2012 Uss$ 15
Swap Santander Sep-08 Il - 2013 Uss$ 31
Swap Santander Sep-08 Il - 2013 uUss$ 19
Swap Santander Oct-08 IV - 2013 Uss$ 20
Swap Santander Sep-08 IV -2013 Uss$ 34
Swap BCI Nov-08 IV -2012 Uss$ 64
Swap BCI Aug-11 IV - 2015 Uss$ 196
Total (Effective Hedge 903
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Note 13 Other Non-financial Assets

Other non-financial assets are detailed below:

As of December 31, 2012 As of December 31, 2011
Current Non-current Current Non-current
ThUS$ ThUuS$ ThUuS$ ThUS$
Insurance 2,816 - 7,336 -
Prepaid leases 11,370 - 6,639 1,124
Lighthouses and buoys 2,550 - 2,373 -
Container positioning 622 1,385 863 1,947
Expenses for vessels in transit - - 30,343 -
Other 5,073 8,701 4,061 5,894
Total 22,431 10,086 51,615 8,965

Insurance corresponds to insurance premiums foestate property and vessels.

Current prepaid leases correspond primarily toedepsepayments on vessels operated by
CSAYV, which will be applied to leases of vesselghia future. The lease agreement that is
presented as “non-current” corresponds to leaske tmnsumed in more than one year.

Expenses for vessels in transit correspond to tdanbe of expenses recorded as of the
reporting date for vessels in transit as of thée.da

Positioning of lighthouses and buoys correspondsotomal payments for providing maritime
transport services.

Note 14 Non-current Assets Held for Sale

As of December 31, 2011, a portion of propertynpknd equipment is presented as groups of
assets held for sale, in accordance with the comemt assumed by Administracién de
Servicios de Aviacién y Terminales S.A., a subsidiaf SAAM, in December 2008, relating
to a plan to sell these assets as a result ofltlsing of airport service operatiorifforts to

sell this disposal group have already beghs.of December 31, 2011, the disposal group
contained assets totaling ThUS$ 76.
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Note 15 Investments in Subsidiaries

a) Consolidated Subsidiaries:

The CSAV Group holds investments in subsidiaries datailed in

financial statements.

Note 3, which have been consolidatethese

% Direct or Indirect

Functional Country of Ownership

Taxpayer ID Name of Subsidiary currency  incorporation 2012 2011
Foreign Compafiia Sud Americana de Vapores Gmbh EURO rm&gy 100% 100%
Foreign Corvina Shipping Co. S.A. and Subsidiaries UsD Panama 100% 100%
Foreign CSAV Agency, LLC. and Subsidiary UsD United States 100% 100%
Foreign CSAV Group (China) Shipping Co. Limited usD China 100% 100%
99.588.400-3 CSAV Inversiones Navieras S.A. and Subsidiaries USD hileC 100% 100%
89.602.300-4 Empresa de Transporte Sudamericana Austral LtdbhSabsidiaries USsSD Chile 100% 100%
Foreign Inversiones Nuevo Tiempo S.A. usb Panama 0% 100%
Foreign Inversiones Plan Futuro S.A. usb Panama 0% 100%
Foreign Norgistics (China) Limited YUAN China 100% 100%
76.028.729-6 Norgistics Holding S.A. and Subsidiaries UsD Chile 100% 100%
96.840.950-6 Odfjell y Vapores S.A. usD Chile 51% 51%
92.048.000-4 Sudamericana, Agencias Aéreas y Maritimas S.ASar$idiaries uUsD Chile 0% 100%
Foreign Tollo Shipping Co. S.A. and Subsidiaries UsD Panama 100% 100%
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Note 15 Investments in Subsidiaries (continued)

b) Summarized financial information:

The summarized financial information of such inusstts as of December 31, 2012 and 2011, is

detailed as follows:

As of December 31, 2012

Company Assets Liabilities Equity Operating Operating Profit (loss)
revenue expenses

ThUS$ ThUus$ ThUS$ ThUS$ ThUS$ ThUS$
Tollo Shipping Co. S.A. and Subsidiaries 1,926,263 788,901 (860,638) 1,097,823 (1,123,685) (118,246)
Corvina Shipping Co. S.A. and Subsidiaries 1,807,248 479,333 1,327,915 134,235 (134,224) (1,887)
Odfiell y Vapores S.A. 21,005 2,229 18,776 11,133 (20)4 3,027
Empresa de Transportes Sudamericana Austral Ltda.
and Subsidiaries 1,339 3,128 (1,789) - fa1 109
CSAV Inversiones Navieras S.A. and Subsidiaries 735, 68,175 68,700 138,584 (107,597) 20,250
Compafiia Sudamericana de Vapores GMBH 1,930 607 1,323 10,172 (10,022) 38
CSAV Agency LLC and Subsidiary 15,529 3,969 11,560 27,519 (22,827) 4,731
CSAV Group (China) Shipping Co. Ltd. 30,065 22,827 38,2 23,733 (18,946) 3,345
Norgistics (China) Ltd. 2,532 734 1,798 449 (270) 138
Norgistics Holding S.A. and Subsidiaries 10,392 5,103 5,289 22,743 (22,641) 189
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Note 15 Investments in Subsidiaries (continued)

As of December 31, 2011

Company Assets Liabilities Equity Operating Operating Profit (loss)
revenue expenses

ThUS$ ThUS$ ThUS$ ThUs$ ThUS$ ThUS$
Tollo Shipping Co. S.A. and Subsidiaries 1,425,538 158,196 (730,658) 1,841,351 (2,300,763) (642,835)
Corvina Shipping Co. S.A. and Subsidiaries 544,563 3,280 291,373 83,362 (79,996) 11,987
Odfjell y Vapores S.A. 16,893 1,144 15,749 11,330 (9,299) 1,724
Empresa de Transportes Sudamericana Austral Lidia. a
Subsidiaries 1,365 3,263 (1,898) - (39) 7%
CSAV Inversiones Navieras S.A. and Subsidiaries B, 83,168 63,180 180,741 (136,592) 27,479
Compafiia Sudamericana de Vapores GMBH 1,938 678 1,260 10,504 (10,297) 154
CSAV Agency LLC and Subsidiary 11,061 4,232 6,829 38,911 (26,802) 11,882
CSAV Group (China) Shipping Co. Ltd. 41,521 30,462 059, 34,674 (22,885) 7,842
Norgistics (China) Ltd. 2,671 1,029 1,642 361 (188) 99
Inversiones Nuevo Tiempo S.A. (**) 4,039 9,270 (5,230 - (2) (5)
Inversiones Plan Futuro S.A. (**) 41,556 1 41,555 - (2) (5)
Norgistics Holding S.A. and Subsidiaries 10,289 5,381 5,101 16,089 (16,459) (293)
Sudamericana. Agencias Aéreas y Maritimas S.A. and
Subsidiaries¥) 894,855 283,066 611,789 425,841 (316,446) 63,764

(*) As a result of the spin-off (note 29), this cpamy is not included in the consolidated finanstatements

as of December 31, 2012.
ompanies absorbed as of June 30, yoT8tlipping Co. S.A.
**) C i bsorbed fJ 30, 2012 byoTsilipping Co. S.A
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Note 15 Investments in Subsidiaries (continued)

c)

c.1)

Movements in investments:

During the period ended December 31, 2012{di@wving significant purchases or sales of
investments have taken place:

c.1.1) Divestment:

During the first half of 2012, in compliance withet share issuance agreed upon in an
extraordinary shareholders’ meeting on Octobef%1 2the company divested all shares of
the subsidiary Sudamericana, Agencias Aéreas ytifaais S.A, to a new company,
Socidedad Matriz SAAM S.A., created for such a psgy

The effect of the divestment is reflected as aefs® in the statement of financial position,
detailed as follows:

ThUS$
Current assets 191,230
Non-current assets 703,625
Current liabilities 94,867
Non-current liabilities 188,199
Net equity 611,789

The divestment is also reflected as a decreaseviesiing activities of ThUS$ 43,770
within the account other cash inflows (outflows}le statement of cash flows for the year
ended December 31, 2012.

c.1.2) Acquisition of shareholdings:

On May 31, 2012, the group, through its subsid&iiello Shipping Co. S.A. (Panama)
and CSAV Inversiones Navieras S.A. (Chile) acquitesl Panamanian company Invermar
Managements S. de RL, which holds 50% of the shafrébe subsidiary CSAV Group
Agency Colombia Ltd. It was purchased from Allertmvestments Limited, Minimax
Investment LLC and Neo-Ventura Investments, LLC.

The acquisition totaled ThUS$ 8,450, which was pasdfollows: ThUS$ 4,000 upon
signing (which has been paid to date) and two pssamy notes for ThUS$ 2,800 and
ThUS$ 1,650 maturing December 17, 2012 (which wad pn that date) and March 29,
2013, respectively.
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Note 15 Investments in Subsidiaries (continued)

The book value of the acquired shares is ThUS$61,28 accordance with the CSAV
Group’s accounting policies, it recognized a chdogestained earnings of ThUS$ 7,214.

c.1.3) Other movements in subsidiaries:

c.2)

During the first half of 2012, the companies Invenes Plan Futuro S.A. and Inversiones
Nuevo Tiempo S.A. were absorbed by the subsidiatppTShipping Co. S.A.

In October 2012, the subsidiary Corvina ShippingSCA. increased its capital by ThUS$
1,000,000, by capitalizing the debt it had withgésent company (CSAV).

During the period ended December 31, 201 lidl@wving significant purchases or sales of
investments have taken place:

c.2.1) On February 03, 2011, the Company acquiled remaining 30% of CSAV Group

Agencies Uruguay S.A. through its subsidiary CSAVersiones Navieras S.A. for ThUS$
148.

c.2.2) On March 31, 2011, Inversiones San MarcalLtarried out a capital increase of ThUS$

9,175, which was subscribed and paid by its pastB&AM and CSAV prorated based on
their ownership interests. SAAM subscribed and gadS$ 9,083, equivalent to 99% of
the capital increase by contributing shares intémr corporations and rights in one limited
liability company. CSAV subscribed and paid ThUS%i® cash, equivalent to 1% of the
capital increase.

This corporate reorganization of the SAAM groupayaed an effect in the equity account
other reserves of ThUS$ 50.

c.2.3) On May 09, 2011, the Company acquired tineaneing 10% of CSAV Group Agencies

Korea Co. Ltd. through its subsidiary CSAV Inverms Navieras S.A. for ThUS$ 23.

c.2.4) On June 16, 2011, the subsidiary SAAM Stirough its subsidiary Saam Puertos S.A.,

exercised its preferential option to acquire al+ontrolling interests in Iquique Terminal
Internacional S.A., which comprised a 40% interast] simultaneously transferred 15% of
its interest to Empresas Navieras S.A. for the sparehase price by virtue of the share
purchase agreement signed on May 18, 2011.
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As a result, the Company acquired 25% of the nartrotling interests in Iquique Terminal
Internacional S.A. for ThUS$ 17,713, paid in cablus increasing its shareholding from
60% to 85%.

The book value of the additional interest acquirefjuique Terminal Internacional S.A. as
of the purchase date is ThUS$ 5,688. The Companggrezed a decrease in non-
controlling interests for that amount and creditechet equity the difference of ThUS$
12,025 between that book value and the fair vafubeoconsideration given.

The effects of the changes in the Company’s inténefjuique Terminal Internacional S.A.
are summarized below:

ThUS$
Ownership interest before additional acquisition 60%3,651
Increase in ownership interest 25% 5,688
Share of reserves and comprehensive income 85% 255
Ownership interest after additional acquisition 85%9,594

€.2.5) On August 4, 2011, in an extraordinary shaligers’ meeting of the affiliate Equiyard
S.A., its final liquidation was approved, proratitgat company’s capital amongst
shareholders based on their ownership interesterdiones Habsburgo S.A. received
ThUS$ 809, which is included within investing cdlsiws as "other cash inflows".

€.2.6) On November 2, 2011, the partners of thérént subsidiary Inmobiliaria Maritima

Portuaria Limitada (IMPSA), Inmobiliaria San Marcta. (99.695%) and Inversiones San
Marco Ltda. (0.305%), decided to spin off the compato two companies, one of which
could be the legal successor company with the dagaé identity and taxpayer ID number
while the other would be called Inmobiliaria MalsilLtda. The partners of this new
company would be the same partners in IMPSA wiémital ownership interests as in the
spun-off company. The assets transferred from phm-eff company represent 3.08% of
equity prior to the spin-off.
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Movements in these investments as of December3P, 2re detailed as follows:

Other

Directand Beginning Share of profit Dividends variations Balance as of
Associate Country Currency indirect balance (loss) received (*%) 12.31.2012

ownership

interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Consorcio Naviero Peruano S.A. Peru US$ 47.97% 5,494 534,9 (4,065) 884 7,266
Vogt & Maguire Shipbroking Ltd. England Pound 50.00% 153 1,202 (1,582) (11) 140
Globe Il Holding Schiaffahrts & Co. KG (*) Germany ¥s 50.00% 229 - - - 229
Dry Bulk Handy Holding Inc. Monaco Uss$ 50.00% 7,732 116) (2,500) (42) 4,074
Odfjell & Vapores Ltd. (Bermudas) Bermuda Uss$ 50.00% 35 (10) - - 25
Aerosan Airport Services S.A. Chile Peso 50.00% 3,802 - - (3,802) -
Antofagasta Terminal Internacional S.A. Chile US$ 8510 7,674 - - (7,674) -
Cargo Park S.A. Chile Peso 50.00% 9,516 - - (9,516) -
Empresa de Servicios Maritimos Hualpén Ltda. Chile esdP 50.00% 221 - - (221) -
Inmobiliaria Carriel Ltda. Chile Peso 50.00% 459 - - (459) -
LNG Tugs Chile S.A. Chile Peso 40.00% 331 - - (331) -
Portuaria Corral S.A. Chile Peso 50.00% 5,834 - - (5,834) -
Puerto Panul S.A. Chile US$ 14.40% 2,769 - - (2,769) -
San Antonio Terminal Internacional S.A. Chile USs$ O 38,516 - - (38,516) -
San Vicente Terminal Internacional S.A. Chile US$ DO 27,222 - - (27,222) -
Servicios Aeroportuarios Aerosan S.A. Chile Peso 5%.00 2,578 - - (2,578) -
Servicios Maritimos Patillos S.A. Chile Peso 50.00% 103 - - (103) -
Servicios Portuarios Reloncavi Ltda. Chile Peso 50.00% 7,527 - - (7,527) -
Tecnologias Industriales Buildtek S.A. Chile Peso 6%0 1,143 - - (1,143) -
Terminal Puerto Arica S.A. Chile Us$ 15.00% 2,714 - - (2,714) -
Subtotal 124,430 5,029 (8,147) (109,578) 11,734
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Direct and Other Balance as
indirect Beginning Share of profit Dividends variations of
Associate Country  Currency ownership balance (loss) received (**) 12.31.2012
interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Subtotal from previous table 124,430 5,029 (8,147) (109,578) 11,734
Transbordadora Austral Broom S.A. Chile Peso 25.00% 21,1 - - (9,121) -
Transportes Fluviales Corral S.A. Chile Peso 50.00% 04,4 - - (1,402) -
Elequip S.A. Colombia US$ 49.80% 3,006 - - (3,006) -
Equimac S.A. Colombia Uss$ 49.00% 1,402 - - (1,402) -
G-Star Capital, Inc. Holding Panama uUss$ 50.00% 1,609 - - (1,609) -
Tramarsa S.A. Peru uUss$ 50.00% 14,521 - - (14,521) -
Gertil S.A. Uruguay Uss$ 49.00% 4,294 - - (4,294) -
Other minor investments 464 - - (464) -
Total 160,249 5,029 (8,147)  (145,397) 11,734

(*) The investments in these companies accouiotedsing the equity method are joint ventures rich the CSAV Group participates, as describedadteN
3.1(b).

(**) This group includes mainly the balancesmféstments maintained by Sudamericana, Agenciasa&ér Maritimas, which are deducted as a restitteof
spin-off, as mentioned in note 29.
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as of December 31, 2012

Movements in these investments as of December(31], 2re detailed as follows:

Balance as
Directand  Beginning Additions/D Share of profit Dividends Translation Other of
Associate Country  Currency indirect balance isposals (loss) received  adjustment variations 12.31.2011
ownership

interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$

Consorcio Naviero Peruano S.A. Peru uss 38.00% 3,531 2,656 - - (693) 5,49
Vogt & Maguire Shipbroking Ltd. England Pound 50.00% 541 2,052 (1,936) - - 531
Globe Il Holding Schiaffahrts & Co. KG (¥) Germany 9s 50.00% 1,729 - (1,500) - - 229
Dry Bulk Handy Holding Inc. Monaco uss 50.00% 3,375 9,314 (5,000) 43 - 7,732
Odfjell & Vapores Ltd. (Bermudas) Bermudas Us$ 50.00% 2 3 3 - - - 35
Aeroséan Airport Services S.A. Chile Peso 50.00% 3,624 645 - (261) (206) 3,802
Antofagasta Terminal Internacional S.A. Chile uss$ 8510 6,303 2,648 (1,350) - 73 7,674
Cargo Park S.A. Chile Peso 50.00% 12,455 1,274 (3,209) (1,004) - 9,516
Empresa de Servicios Maritimos Hualpén Ltda. Chile  esd? 50.00% 247 (3) - (23) - 221
Inmobiliaria Carriel Ltda. Chile Peso 50.00% 553 (43) - (51) - 459
LNG Tugs Chile S.A. Chile Peso 40.00% 296 35 - - - 331
Portuaria Corral S.A. Chile Peso 50.00% 6,013 414 - (593) - 5,834
Puerto Panul S.A. Chile uss 14.40% 2,601 272 (99) (5) - 2,769
San Antonio Terminal Internacional S.A. Chile Us$ WO 34,547 3,869 - 100 - 38,516
San Vicente Terminal Internacional S.A. Chile Uss$ Bew 23,058 4,040 - 26 98 27,222
Servicios Aeroportuarios Aerosan S.A. Chile Peso 8%.00 1,144 1,632 - (118) (80) 2,578
Servicios Maritimos Patillos S.A. Chile Peso 50.00% 925 662 (1,484) - - 103
Servicios Portuarios Reloncavi Ltda. Chile Peso 50.00% 7,838 607 - (918) - 7,527
Tecnologias Industriales Buildtek S.A. Chile Peso 690 1,343 (67) - (105) (28) 1,143
Terminal Puerto Arica S.A. Chile uss 15.00% 2,436 803 (241) - (284) 2,714
Subtotal 112,465 30,813 (14,819) (2,909) (1,120) 430

76



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 16 Equity Method Investments (continued)

Direct and Balance as
indirect Beginning Additions/D Share of profit Dividends Translation Other of
Associate Country Currency ownership balance isposals (loss) received adjustment variations 12.31.2011
interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Subtotal from previous table 112,465 - 30,813 (14,819) (2,909) (1,120) 130
Transbordadora Austral Broom S.A. Chile Peso 25.00% 28,4 - 2,162 (694) (774) - 9,121
Transportes Fluviales Corral S.A. Chile Peso 50.00% 83,5 - 46 - (107) (120) 1,402
Elequip S.A. Colombia Us$ 49.80% 3,018 - 1,269 (1,281) - - 3,006
Equimac S.A. Colombia Uss$ 49.00% 1,331 - 71 - - - 1,402
Equiyard S.A. Colombia Us$ 49.80% 834 (809) 93 (120) - 2 -
G-Star Capital, Inc. Holding Panama Uss$ 50.00% 1,448 - 161 - - - 1,609
Tramarsa S.A. Peru Uss$ 50.00% 10,402 (279) 4,398 - - - 14,521
Gertil S.A. Uruguay Us$ 49.00% 3,546 - 748 - - - 4,294
Other minor investments 353 - (83) - 194 - 464
Total 143,407 (1,088) 39,678 (16,914) (3,596) (1,238) 160,249

77



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 16 Equity Method Investments (continued)

(@)

®*

Investments in which the direct ownership interedéss than 20% that are included in
equity method investments:

a.1l This category includes investments in Terminal &b Arica S.A. and Puerto

Panul S.A., as the Company is represented on ttedBof Directors of these
companies.

a.2 The following companies are included in this catgg@as the total ownership
interest in the investment is greater than 20%.

As of December 31, 2011

Direct Indirect Total

investment investment investment
Company % % %
Muellaje ATI S.A. - 35,32% 35,32%
Muellaje STI S.A. (¥) - 50,25% 50,25%
Muellaje SVTI S.A. (*) - 50,25% 50,25%
Serviair Ltda. 1,00% 49,00% 50,00%
Reenwood Investment Inc. 0,02% 49,99% 50,01%
Servicios Logisticos Ltda. 1,00% 49,00% 50,00%
Construcciones Modulares S.A. 9,97% 40,02% 49,99%

These companies are consolidated by their pa@mpanies, STI S.A. and SVTI S.A., respectively.
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Note 16 Equity Method Investments (continued)

Summary of information about associates as of Deeerdl1, 2012:

Associate

Ownership  Assets

Liabilities

Revenue

Expenses

Profit (loss) for

79

. the period
interest
Thus$ Thus$ ThuSs$ ThUuS¢ ThUuS¢

Consorcio Naviero Peruano S 47.97%  20,95! 5,80¢ 32,718 (22,884 9,25(

Vogt & Maguire Shipbroking Ltd. (Uk 50.00% 1,49: 1,227 6,274 (1,204 2,404

Globe Il Holding Schiaffahrts & Co. K 50.00% 3,51¢ 3,49t 10,51% (7,823 -

Dry Bulk Handy Holding Inc 50.00% 20,26 5,38 79,54 (82,349 (2,232

Odfiell & Vapores Ltd. (Bermuda 50.00% 49 37 - (20) (20)

Summary of information about associates as of Deeerdl1, 2011:
Associate Ownership  Assets Liabilities Revenue Expenses Profit (IOS.S) for
. the period
interest
ThUS¢ ThUS¢ ThUuS¢ ThUuS$ ThUS¢

Consorcio Naviero Peruano S 38.00% 21,32 6,86¢ 34,48: (27,493 6,98t
Vogt & Maguire Shipbroking Ltd. (Uk 50.00% 2,51t 1,45¢ 8,80¢ (4,703 4,10¢
Globe Il Holding Schiaffahrts & Co. K 50.00% 3,51¢ 3,49t 10,51 (7,823 -
Dry Bulk Handy Holding Inc 50.00%  31,93¢ 10,03: 78,43: (76,535 18,621
Odfiell & Vapores Ltd. (Bermuda 50.00% 69 - - (12) (12]
Aerosan Airport Services.A. 50.00% 9,912 2,30¢ 5,027 (3,951 1,28¢
Antofagasta Terminal Internacional S.A. Holc 35.00% 78,09° 55,97¢ 42,79: (28,867 7,614
Cargo Park S./ 50.00% 36,75( 17,71¢ 5,042 (1,997 2,54¢
Elequip S.A 49.80% 7,56¢€ 1,52¢ 2,31¢ (1,287 2,54¢
Empresa de Servicios Maritimos Hualpén |. 50.00% 728 281 522 (364, (60
Equimac S.A 49.00% 6,81( 3,94¢ 334 (552 14&
Gertil S.A 49.00% 14,03 5,27¢ 11,22¢ (8,661 1,50¢
G-Star Capital, Inc. Holdir 50.00% 7,58¢ 4,35¢ 5,19 (4,155 331
Inmobiliaria Carriel Ltde 50.00% 2,08¢ 1,16¢€ 14 (86) (86)
LNG Tugs Chile S./ 40.00% 1,27¢ 44E 5,46% (5,140 88
Portuaria Corral S./ 50.00% 18,20 6,53% 4,307 (3,098 94¢
Puerto Panul S., 14.40% 18,74( 7,26¢ 8,04z (4,421 2,29(
San Antonio Terminal Internacional S 50.00% 209,34¢ 134,32( 84,68¢ (63,645 8,00z
San Vicente Terminal Internacional £ 50.00% 147,00¢ 92,56+ 62,62¢ (50,382 8,07¢
Servicios Aeroportuarios Aerosan £ 50.00% 9,52¢ 4,37t 13,424 (8,619 3,261
Servicios Maritimos Patillos.A. 50.00% 1,552 1,347 3,83( (2,056 1,32
Servicios Portuarios Reloncavi L. 50.00% 21,50: 6,44¢ 22,72, (19,692 1,39¢
Tecnologias Industriales Buildtecl.A. 50.00% 8,167 6,09t 10,45¢ (7,625 (134,
Terminal Puerto Arica S., 15.00% 108,80° 90,71¢ 35,547 (27,252 5,35¢
Tramarsa S./ 50.00% 87,87: 58,23¢ 104,19! (80,157 8,82¢
Transbordadora Austral Broom S 25.00% 46,83¢ 10,35 23,77( (9,830 8,64¢
Transportes Fluviales Corral S 50.00% 4,75¢ 1,71¢ 2,15( (1,705 92
Other minor investmer 30,08: 16,49¢ 46,10« (41,778 1,37¢
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as of December 31, 2012

Note 17 Intangible Assets Other than Goodwill
Classes of net intangible assets:

As of December 31, 2012

As of December 31, 2011

Accumulated

Accumulated

Gross amortization Net Gross amortization Net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Development costs 51¢ (53) 46€
Patents, trademarks and other rights, net 110 (66) 44 717 (75) 642
Software 4,79¢ (4177 622 7,64% (2,066 5,57¢
Port, tugboat and other concessions 66,97¢ (9,718 57,26!
Total intangible assets 4,90¢ (4,243 66€ 75,857 (11,912 63,94¢

The detail and movements of the main classes ahgible assets, separated into internally
generated intangible assets and other intangibkt@sare provided below:

Patents,
Development trademarks and Port, tughoat and Total intangible
Movement in 201: Costs other rights Software other concessior asset
Thus$ ThUS$ Thus$ ThUS$ Thus$

Net balance as of January 1, 2 46€ 642 5,57¢ 57,26 63,94¢
Additions 11 231 34z
Amortization for the peric (65) (392 (457
Increase (decrease) in changes in foreign
exchange rates - (2) (9)
Other increases (decreases)* (466) (642) (4,786) (57,261) (63,155)
Net balance as of December 31, 2 4 622 666

* Includes ThUS$ 63,064 for the balances of Sudarara, Agencias Aéreas y Maritimas S.A. that wedudted as a result of

the spin-off detailed in Note 2
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Note 17 Intangible Assets Other than Goodwill (cormued)

Patents,
Development trademarks and Port, tughoat and Total intangible
Movement in 201: Costs other rights Software other concessior asset
Thus$ ThUus$ Thus$ ThUus$ Thus$

Net balance as of January 1, 2 44¢ 55C 92¢ 56,627 58,55!
Additions 46 2 3,92( 3,50C 7,46¢
Amortization for the peric (28) (75) (1,002 (2,557 (3,662
Increase (decrease) in changes in foreign
exchange rates - (50) (12) (62)
Other increases (decreases) ) 215 1,742 (309) 1,648
Net balance as of December 31, 2 466 642 5,576 57,261 63,945

Investments in software are amortized over a maxinperiod of 4 years. Other rights
correspond to water rights that have an indefingeful life and therefore do not have an
amortization period, belonging to Sudamericana AgenAéreas y Maritimas S.A.

The concessions correspond to investments held uharBericana, Agencias Aéreas y
Maritimas S.A., detailed as follows:
As of December

31, 2011
ThUS$ Useful life

Port concession, Iquique Terminal Internacional. 48,68. 20 year

Port concession, Florida Terminal InternacionalC 1,68: 20 year

Tugboat concession, Concesionaria SAAM Costa Riéa 2,98: 19 year

Tugboat concession, SAAM Remolques S.A. de 3,91 3-6year
Total intangible assets for port and tugboat casioes 57,26:

(*) In the process of extending the concessionopk

Port concessions include the present value of thigali concession payment and the
minimum mandatory payments, as well as financinrgs;ovhen applicable, plus the value of
mandatory works controlled by the entity grantifg ttconcession, in accordance with the

concession contract.

As of December 31, 2011, capitalized finance expsnstaled ThUS$ 76 during the period.
The rate used for capitalizing interest is 3.617&8d corresponds to financing to construct
an earthquake resistant docking site at the pdduwéue.
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Note 18 Goodwill

Goodwill is detailed as follows:

As of December

As of Decembel

31, 2012 31, 2011

ThUS$ ThUS$
SAAM Remolques S.A de C. 36
Tug Brasil Apoio Portuario S.. 15,07(
Compaiiia Libra de Navegaci(Uruguay) S.A. 8,37¢ 8,37¢
Compaifiia Libra de Navegaca.A. 5,14: 5,14:
CSAV Agency ltaly S.P./ 2,32¢ 2,28
Agencias Grupo CSA(Méxicao) S.A. de C.V. 268 26¢&
Wellington Holding Group S./ 45,00 45,00
Norasia Container Lines Li 21,30¢( 21,30¢(
CSAV North & Central Europe Gml 1,89 1,85¢€
CSAV North & Central Europe N.' 681 66€&
CSAV North & Central Europe B. 4,15¢ 4,07¢
CSAV Agencia Maritima Sl 3,314 3,24¢
CSAV Group Agency (Hong Kong) Lt 52 52
CSAV UK & Ireland Limitec 1,99C 1,99(
CSAV Denizcilik Acentasi A. 8,23t 8,23t

Total 102,744 117,608

Movements in goodwill are shown in the table below:

As of December

As of Decembel

31, 2012 31, 2011
ThUS$ ThUS$
Beginning balance as of Janua 117,60¢ 117,80:
Variation due to exchange differen 242 (196
Variation for spin-off of Sudamericana, Agencias
Aéreas y Maritimas S.A. (15,106) -
Total 102,74 117,60¢

The goodwill acquired by the Company in the vasioleals has allowed it to operate locally,
regionally and globally. In management’s opiniorgspite the current adverse market
conditions, their fair values are greater thanrtbebk values. Nevertheless, as of each annual
reporting date, the Company performs an evaludtiahallows it to validate the value of this
goodwill by estimating and sensitizing the longwiefuture cash flows from the deals
discounted to a cost-of-capital rate (currentlyselto 12%).
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Property, plant and equipment (deemed cost) arensuized as follows:

As of December 31, 2012 As of December 31, 2011
Accumulated Accumulated
Gross PP&E  depreciation Net PP&E Gross PP&E  depreciation Net PP&E
ThuS$ ThUS$ Thus¢ ThUS$ ThUS$ Thus¢
Construction in progre 150,663 150,662
Lanc 2,142 2,142 70,382 70,382
Buildings 19,982 (3,449 16,533 92,448 (29,836 62,612
Machinery and equipme 77,075 (32,509 44,566 242,287 (140,689 101,59¢
Office equipmer 28,543 (22,073 6,470 30,076 (16,846 13,230
Vessel: 1,433,602 (199,507 1,234,09t 1,346,88% (174,029 1,172,85¢
Transportation equipme 848 (614 234 7,682 (5,309 2,373
Othel 11,856 (8,092 3,764 9,904 (4,193 5,711
Total 1,574,04¢ (266,244 1,307,804 1,950,327 (370,902 1,579,42¢

Construction in progress includes disbursements donstruction contracts for the
Company’s fleet of vessels, and until DecemberZ1,1 also included disbursements for
tugboat construction and mandatory works for thacession contract of the subsidiary
Iquique Terminal Internacional S.A. (ITI).

Buildings include buildings (facilities) belongirtg the CSAV Group that are used for its
normal operations.

Machinery includes machinery acquired by the Grthat is used to provide services. Spare
parts and specific components with low rotationt thvdl be used to provide services in the
future are also presented here.

No finance costs have been capitalized during 20102011, ThUS$ 83,429 in costs were
capitalized.

As of the end of this reporting period, the Compamyl its subsidiaries do not show any
signs of impairmenti-or certain operating assets, primarily vesselgsghuseful life is very
long term and for which the Company uses the ptegaine cash flow method, short-term
negative market conditions do not significantlyeatfthe value of these assets.
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Note 19 Property, Plant and Equipment (continued)

The details and movements of the different clas$@soperty, plant and equipment as of DecembefB812 are provided in the following table:

Machinery Other property, Total property,
Construction in and Office Transportation plant and plant and
As of December 31, 2012 progress Land Buildings, netequipment, net equipment, net Vessels, net equipment, net equipment, net equipment, net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Beginning balance 150,663 70,382 62,612 101,598 13,230 1,172,856 2,373 5,711 1,579,425
Additions 1,420 - - - 1,602 204,721 62 401 208,206
Disposals (sale of assets) - - - 17) (183) (1,353) (86) (43) (1,682)
Depreciation expense - - (207) (2,867) (2,844) (51,917) (133) (1,006) (58,974)
Increases (decreases) in changes in
foreign exchange rates - - - - (37) - - 10 27)
Other increases (decreases)* (152,083) (68,240) (45,872) (54,148) (5,298) (90,212) 9§2) (1,309) (419,144)
Total changes (150,663) (68,240) (46,079) (57,032) (6,760) 61,239 (213 (1,947) (271,621)
Ending balance - 2,142 16,533 44,566 6,470 4,085 234 3,764 1,307,804

* Includes ThUS$ 418,934 in balances of Sudamericagencias Aéreas y Maritimas S.A. that were dedliatea result of the spin-off, detailed in Note 29.
The decrease in vessels corresponds to tugboats.
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Note 19 Property, Plant and Equipment (continued)

The details and movements of the different clas$@soperty, plant and equipment as of DecembefB811 are provided in the following table:

Construction in Machinery and Office Transportation Other property, plant Total property, plant
As of December 31, 2011 progress Land Buildings, net equipment, net equipment, net Vessels, net equipment, net and equipment, net  and equipment, net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Beginning balance 393,172 76,650 67,491 153,178 15,719 523,211 2,228 9,078 240127
Additions 166,647 - 876 17,762 5,436 334,158 880 6,139 531,89
Disposals (sale of assets) - - - (98,781) (89) (3,717) (174) 74 (103,035)
Transfers to (from) investment
property (52) 531 - (42) - - - - 437
Depreciation expense - - (1,968) (16,651) (3,090) (55,627) (753) (1,318) (79,407)
Increases (decreases) in changes in
foreign exchange rates 9) (6,938) (4,280) (131) (221) - (2) (89) (11,669)
Other increases (decreases) (409,095) 139 493 46,263 (4,525) 374,831 193 (7,825) 47
Total changes (242,509) (6,268) (4,879) (51,580) (2,489) 649,645 145 363) 338,698
Ending balance 150,663 70,382 62,612 101,598 13,230 1,172,856 2,373 5,711 1,579,425
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Note 19 Property, Plant and Equipment (continued)

(1)

(@)

Commitments for the purchase and construction fovessels and other property, plant
and equipment:

1.1) Vessels under construction

As of December 31, 2012, the Company has no cdatvédth shipyards to build vessels.

Additional information on property, plant and equipment.

Certain assets pertaining to property, plant angipeeent are pledged in guarantee of
certain financial obligations, as described in Nafidbelow.

As of 31 December 2012 and 31 December 2011, thmp@oy held assets within
property, plant and equipment that are fully dejated yet still in use. In both cases the
amounts of assets, if restated, are not significan

The Company continues to depreciate assets thateangorarily out of operation and
estimates that no impairment adjustments are needed

The fair value of the CSAV Group’s operating asskigs not differ significantly from
their book values.
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Note 19 Property, Plant and Equipment (continued)

As of December 31, 2012 and 2011, the Company tassferred the vessels for which
construction has been completed and that have begenating from the account construction
in progress to the account vessels. These movemmntetailed as follows:

12.31.2012 12.31.2011
ThUS$ ThUS$
Tugboats and cranes - (43,924)
Vessels (126,335) (359,476)
Other works and port machinery - (5,695)
Decrease from spin-off (25,748) -
Total other increases (decreases) in construatigmagress (152,083) (409,095)

Note 20 Investment Property

As of December 31, 2012, this account does noudeclny items as it previously contained
land owned by Sudamericana Agencias Aéreas y Me$tiS.A. that was consolidated in the
financial statements in 2011. These assets wetdtretapital appreciation.

The fair value of the Company’s investment propsrtis of December 31, 2011 amounted to

ThUS$ 5,497.
As of Decembel
31, 2011
ThUS$
Investment property, beginning balance 4,40¢
Transfer to property, plant and equiprm (1437)
Increase (decrease) in changes in foreign exchates (436)
Changes in investment property (873)
Ending balance 3,536
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Note 21 Current Taxes Receivable and Payable

The balance of current taxes receivable and paysbletailed as follows:

Current Taxes Receivable

As of December As of Decembel

31, 2012 31,2011
ThUS$ ThUS$
Current taxes receivable

Recoverable VAT 9,15¢ 28,30:
Monthly provisional tax payments 91C 3,36¢
Recoverable income taxes 3,16! 4,18!
Other recoverable income taxes 64. 3,85°
13,87¢ 39,71

Total current taxes receivable

Current Taxes Payable

As of December  As of Decembel

31, 2012 31, 2011
ThUS$ ThUS$
Current taxes payable
Income taxes payable 8,075 11,281
VAT payable 586 2,722
8,661 14,00:

Total current taxes payable
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Note 22 Deferred Taxes and Income Taxes

(a) In Chile, profits from investments in foreign compes are levied with first category
income tax in the year in which profits are recard@lthough the Company’s direct
foreign subsidiaries have distributed dividend§ b0 S$ 6,385 during the current period,
since the Company has tax losses as of Decembe?(@P, it has not established an
income tax provision.

(b) The following section provides details on the Comps lawsuits that are pending final
ruling:

i) Tax assessments 168 — 174, totaling Ch$ 8,0480137 (historic). On November 25,
2009, the Sl Tax Court rejected the claim presgatgainst these assessments.

On December 04, 2009, CSAYV filed a motion of appaalthe verdict is detrimental to
the Company’s interests.

On December 15, 2010, the Court of Appeals accegieanotion for appeal, rendering
null and void assessments No. 168 to 174.

On January 4, 2011, the Chilean government filethaion for cassation, which is
pending in the Supreme Court.

On April 18, 2006, assessments 121 and 122 amautdinCh$ 62,744,890 (historic)
were received from the Sll and were protested byGbmpany within the allowed term.

On November 26, 2009, the Sl Tax Court of Valpsoaiejected the Company’s claims
for the aforementioned tax assessments.

On December 3, 2009, CSAYV filed a motion of appaslthe verdict is detrimental to the
Company'’s interests.

On August 25, 2010, the Court of Appeals acceptedrotion for appeal, rendering null
and void assessments No. 121 and 122.

On September 13, 2010, the Chilean government &letbtion for cassation, which was
admitted to be heard on September 15 and is peimdihg Supreme Court.

(c) As of December 31, 2012, the Company has not ést@l an income tax provision
because it has tax losses of ThUS$ 1,449,400 (THLER,664 as of December 2011).
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Notes to the Consolidated Financial Statements
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(d) The Company has not recorded any accumulated garaimd profits or any retained non-
taxable earnings as of December 31, 2012 and 20dever, it did record a provision of
ThUS$ 248 (ThUS$ 150 in 2011) for article 21 sabe frejected expenses).

(e) Deferred taxes

Deferred tax assets and liabilities are offsethd tight to offset current tax assets and
liabilities has been legally recognized and if deéerred taxes are associated with the same
tax authority. The offset amounts are as follows:

Types of temporary differences

Vacation accrual

Tax losses

Provisions

Post-employment obligations
Revaluation of financial instruments
Revaluation of intangible assets
Revaluation of PP&E
Depreciation

Leased assets

Tax credits

Amortization

Accruals

Other

Total

Deferred Tax Asset

Deferred Tax Liability

December 31 December 31

December 31 December 31

2012 2011 2012 2011
ThUS$ ThUS$ ThUS$ ThUS$
221 1,073
288,889 185,775
18,863 30,314 - (279)
66 264 (4) (879)
93 149 - (2)
- 15 - (798)
- 158 (131) (4,981)
282 396 (241) (13,638)
59 - (530)
133 224
42 42 (74)
277 1649 - (221)
2,705 5,588 (443) (1,842)
311,57 225,55! (819 (23,244
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Note 22 Deferred Taxes and Income Taxes (continued

Movements of deferred tax assets and liabilities orded during the period:

Balance as o

Balance as of

January 1, Recorded in Recorded in Other December 31,
Types of temporary differences 2012 income equity variations (*) 2012
Vacation accrual 1,073 (368) - (484) 221
Tax losses 185,775 103,772 - (658) 288,889
Provisions 30,314 (10,847) - (604) 18,863
Post-employment obligations 264 35 - (233) 66
Revaluation of financial instruments 149 93 - 349 9
Revaluation of intangible assets 5 - - (15)
Revaluation of PP&E 158 - - 5@)
Depreciation 396 (114) - - 282
Leased assets 35 - - (35)
Tax credits 224 91) - - 133
Amortization 42 2 - 2) 24
Accruals 1,496 207 - (1,426) 277
Other deferred taxes 5,612 (775) - (2,132) 2,705
Total deferred tax assets 225,553 91,914 - (5,896) 311,571
Balance as o Balance as of
January 1, Recorded in Recorded in Other December 31,
Types of temporary differences 2012 income equity variations (*) 2012
Provisions 279 - - (279)
Post-employment obligations 879 3) - (872)
Revaluation of PP&E 4,981 131 - (4,981) 13
Revaluation of financial instruments 2 - - 2)
Revaluation of intangible assets 798 - - (798)
Depreciation 13,638 (184) - (13,213) 24
Leased assets 530 - - (530)
Amortization 74 - - (74)
Accruals 221 - - (221)
Other 1,842 308 272 (1.p79 44
Total deferred tax liabilities 23,244 252 272 (22,949) 819

(*) Corresponds to the variation arising from tpesoff of the Company.
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Notes to the Consolidated Financial Statements

as of December 31, 2012

Note 22 Deferred Taxes and Income Taxes (continued)

Balance as of Recorded in Recorded in Balance as of
Types of temporary differences January 1, 2011 income equity December 31, 2011
Vacation accrual 1,192 (119) - 1,07¢
Tax losses 59,707 126,06¢ - 185,77!
Provisions 15,04¢ 15,265 - 30,31«
Post-employment obligations 124 14C - 264
Revaluation of financial instruments 114 (563) 598 14¢
Revaluation of intangible assets - 16 (1) 1
Revaluation of PP&E 42 116 - 15
Depreciation 724 (291) (37) 39¢€
Leased assets 59 - 5
Tax credits 81t (591) - 224
Amortization 28 14 - 42
Accruals 1,487 9 - 1,49¢
Other deferred taxes 3,39¢ 2,192 - 5,58¢
Total deferred tax assets 82,678 142,315 560 225,553
Balance as o
January 1, Recorded in Recorded in Balance as of
Types of temporary differences 2011 income equity December 31, 2011
Provisions 37€ 97) - 27¢
Post-employment obligations 157 66¢ 53 87¢
Revaluation of PP&E 6,54% (1,562 - 4,981
Revaluation of financial instruments - 2 -
Revaluation of intangible assets - 4,706 (13,908) 79
Depreciation 14,08¢ 441 (9) 13,63¢
Leased assets 551 (21) - 53C
Amortization 86 (12) - 74
Accruals 163 58 - 221
Other 3,72¢ (1,870 (12) 1,842
Total deferred tax liabilities 25,68¢ 1,432 (3,876) 23,24¢
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as of December 31, 2012
Note 22 Deferred Taxes and Income Taxes (continued)

(f) Effect of deferred taxes and income taxes on income

For the years ended
December 31,

2012 2011
ThUS$ ThUS$

Current income tax expenses

Current tax expense (14,215) (32,119)

Expense for ITL Art. 21 tax (*) (256) (458)

Prior period tax adjustments (428) (743)

Other tax expenses (1,619) 310
Total current tax expense, net (16,518) (33,010)
Deferred tax expense

Origin and reversal of temporary differences 91,687 140,990

Other deferred tax expenses (25) (107)
Total deferred tax income (expense), net 91,662 140,883
Tax (expense) income 75,144 107,873
Tax (expense) income for continuing activities 57,430 95,149
Tax (expense) income for discontinued activities 17,714 12,724

(*) ITL: Income tax law

(g) Taxes recognized in income by foreign and Chileaméties:

For the years ended
December 31,

201z 2011
ThUS$ ThUS$
Current tax expens
Current tax expense, net, foreign (15,085 (26,650
Current tax expense, net, Chilean (1,433 (6,360
Total current tax expense, (16,518 (33,010
Deferred tax expens
Deferred tax expense, foreign (285, (1,365
Deferred tax expense, Chilean 91,947 142,248
Total deferred tax expense, net 91,66: 140,88
Tax income (expense), | 75,144 107,87
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Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 22 Deferred Taxes and Income Taxes (continued)

(h) An analysis and reconciliation of the income tate i@alculated in accordance with Chilean
tax legislation and of the effective tax rate aetaded below, as recognized in income by

foreign and Chilean entities:

As of December 31

2012
Thus$
Profit (loss) for the period (309,468)
Total income tax expense 75,144
Profit (loss) before income taxes (384,612)
Reconciliation of effective tax rate 20.0% 76,922
Tax effect of rates in other jurisdictions (1.52% (5,832)
Tax effect of non-taxable operating rever (3.51% (13,496
Tax effect of non-deductible expen 10.10% 38,82¢
Other increases (decreases) in charge for legad (5.53% (21,278)
Total adjustments to tax expense using legal rate
(0.46% (1,778)
Income tax using effective rat 19.54% 75,14«

As of December 31,

2011
ThUS$
(1,239,483)
107,873
(1,347,356)
20.0% 269,471
(0.34% (4,541)
(0.51% (6,857
(9.80% (132,098
(1.34% (18,102
(11.99% (161,598)
8.0% 107,87:

Law No. 20,630, passed on September 27, 2012, reddife corporate tax rate on profits
obtained in 2012 and subsequent years, increabiagdte at 20%As a result, the
Company recognized a net credit to income of Thd&381 as of December 31, 2012.

(i) Recovery of deferred tax assets

The CSAV Group has recognized a deferred tax askded to the tax loss of the parent
company, considering that the analysis of flowspgred by management demonstrates
that the Company expects to generate positive flams, consequently, sufficient tax
income that would allow the Company to charge theudtible differences resulting from

the tax losses.
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Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 23 Other Financial Liabilities

Other financial liabilities are detailed as follaws

As of December 31, 2012 As of December 31, 2011
Current Non-current Current Non-current
ThUS$ ThUS$ ThUS$ ThUS$
Bank loans (a) 67,064 804,410 189,264 905,557
Bonds payable (b) 7,522 58,372 6,867 58,377
Finance lease (c) - - 3,555 4,235
Hedging liabilities (note 1. 52( 25C 653
Other financial liabilities - - 2
Total 75,106 862,782 199,938 968,822
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Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 23 Other Financial Liabilities (continued)

(@)

Bank loans:

As of December 31, 2012

More than
Taxpayer ID o Country of Taxpayer ID o Country of Type of Up to 90 90 days up Short-term From1to From2to From3to From5to 10 years or Long-term Average annual interest
debtor Name of debtor debtor creditor Bank or financial institution creditor Currency amortization days to 1 year  portion 2years 3years 5years 10 years more portion Total debt rate
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThuUS$omihal Effective
0-E HULL 898 Maipo Bahamas 0-E BNP Paribas France uUsD -Bemilal - 3,442 3,442 2975 2,975 5,950 23,445 - 35,345 38,787  4.1370% 2008
0-E Hull 1794 Teno Panama 0-E BNP Paribas France uUsD Semial - 5,292 5292 4,538 4,538 9,076 22,690 17,841 58,683 63,975  4.0493% 4.0493%
0-E Hull 1796 Tubul Panama O-E BNP Paribas France usb -8amial 5,277 - 5,277 4,527 4,527 9,054 22,635 17,711 58,454 63,731  4.0307% 4.0307%
0-E Hull 1798 Tempanos Panama O0-E BNP Paribas France uUsD emi-&@nual 5,215 - 5,215 4,468 4,468 8,936 22,340 18,000 58,212 63,427 4.0286% 4.0286%
0-E Hull 1800 Torrente Panama O-E BNP Paribas France uUsD emi-8nnual 5,152 - 5,152 4,410 4,410 8,820 22,050 18,191 57,881 63,033 4.0299% 4.0299%
0-E Hull 1906 Tucapel Panama 0O-E BNP Paribas France USD mi-&®ual - 4,862 4,862 4,153 4,153 8,306 20,765 18,001 55,378 60,240  3.9946% 3.9946%
0-E Hull 1975 Tolten Panama O0-E DVB Bank America NV \gditStates uUsD Quarterly 3,834 - 3,834 3,750 3,750 7,500 18,750 5,625 39,375 43,209 3.5910% 3.5910%
0-E Hull 1976 Tirua Panama O-E DVB Bank America NV Uditgtates usD Quarterly 4,111 - 4111 3,750 3,750 7,500 18,750 6,563 40,313 44,424  3.6054% 3.6054%
American Family Life Assurance
0-E Tollo Shipping Co. Panama 0O-E Company Of Columbus ( Aflac ) United States JPY Semial 3,351 - 3,351 - - - - 278,778 278,778 282,129  4.1600% 4.1600%
0-E Limari Shipping Ltd. Panama 0O-E HSH Nordbank Ag Gamgn usD Semi-annual - 3,159 3,159 3,139 3,139 4,708 - - 10,986 14,145  1.8904% 1.8904%
0-E Longavi Shipping Ltd. Panama O-E HSH Nordbank Ag n@aTy usD Semi-annual - 3,177 3,177 3,139 3,139 6,278 1,568 - 14,124 17,301  1.8838% 1.8838%
0-E Chacabuco Shipping Ltd. Panama 0O-E HSH Nordbank Ag ermany uUsbD Semi-annual 4,103 - 4,103 3,893 3,893 7,786 3,891 - 19,463 23,566  1.9226% 1.9226%
0-E Paine Shipping Ltd. Panama 0O-E HSH Nordbank Ag Geyma uUsD Semi-annual 5,561 - 5,561 5,156 5,156 10,312 5,157 - 25,781 31,342 2.2402% 2.2402%
0-E Puelo Shipping Ltd. Panama O-E HSH Nordbank Ag Gayma UsD Semi-annual - 5,312 5,312 5,156 5,156 10,312 5,157 - 25,781 31,093  1.9332% 1.9332%
0-E Palena Shipping Ltd. Panama 0O-E HSH Nordbank Ag @aeym usD Semi-annual - 5,216 5,216 5171 5171 10,342 5,172 - 25,856 31,072 2.2406% 2.2406%
Total 36,604 30,460 67,064 58,225 58,225 114,880 192,370 380,71804,410 871,474

(*) This loan was prepaid in December 2012.
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Note 23 Other Financial Liabilities (continued)

a) Bank loans (continued):

As of December 31, 2011

More than
Taxpayer ID o Country of Taxpayer ID o Country of Type of Upto 90 90 days up Short-term From 1to From2to From3to From5to 10 years or Long-term Average annual interest
debtor Name of debtor debtor creditor Bank or financial institution creditor Currency  amortization days to 1 year  portion 2years 3years 5years 10 years more portion  Total debt rate
ThUS$ ThUS$ ThUS$ ThUsS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS®miNal Effective
Lompdnia Suaarmnericana ae vapo
90160000-7 S.A. Chile 0-E Deutsche Schiffsbank Germany usD Semi-ahnu 588 560 1,148 4,975 - - - - 4,975 6,123 2.24% 2.24%
Compaifiia Sudamericana de Vapores Banco Latinoamericano de Comer
90160000-7 S.A. Chile 0-E Exterior S.A.(*) Panama usD At maturity 100,310 0,800 - - - - 100,310 3.60% 3.60%
0-E Hull 1794 Panama  0-E BNP Paribas France usD Semi-annua 3,625 2,836 6,461 5,673 5,673 11,346 28,364 11,031 62,087 68,548 3.87% 3.87%
0-E Hull 1796 Panama  0-E BNP Paribas France usD Semi-annua 3,342 2,829 6,171 5,658 5,658 11,316 28,292 11,490 62,414 68,585 3.87% 3.87%
0-E Hull 1798 Panama  0-E BNP Paribas France usD Semi-annua 2,549 2,793 5,342 5,585 5,585 11,171 27,927 11,853 62,121 67,463 3.86% 3.86%
0-E Hull 1800 Panama  O-E BNP Paribas France usD Semi-annua 2,597 2,756 5,353 5513 5,513 11,025 27,563 11,405 61,019 66,372 3.87% 3.87%
0-E Hull 1906 Panama  O-E BNP Paribas France usD Semi-annua 50 - 50 - - - - 25,900 25,900 25,950 1.91% 1.91%
0-E CSBS HULL 898 Bahamas O-E BNP Paribas France usD Semial 1,977 1,487 3,464 2,975 2,975 5,950 11,900 14,520 38,320 41,784 3.97% 4.08%
American Family Life Assuranc
0-E Tollo Shipping Co. Panama O0-E Company Of Columbus ( Aflac ) United States JPY Semical - 3,328 3,328 - - - - 310% 311,607 314,935 4.16% 4.16%
0-E Limari Shipping Ltd. Panama 0-E HSH Nordbank Ag Gaamyn usb Semi-annual - 3,175 3,175 3,139 133 6,278 1,569 - 14,12517,300 1.62% 1.62%
0-E Longavi Shipping Ltd. Panama 0O-E HSH Nordbank Ag gy usD Semi-annual - 3,171 3,171 3,139 3,139 6,278 4,708 - 17,26420,435 1.62% 1.62%
0-E Chacabuco Shipping Ltd. Panama  0-E HSH Nordbank Ag ermany usD Semi-annual 2,169 1,947 4,116 3,892 3,892 7847, 7,785 - 23,353 27,469 .63% 1.63%
0-E Paine Shipping Ltd. Panama O-E HSH Nordbank Ag Geyma USD Semi-annual 2,854 2,578 5,432 5,156 5,156 10,31210,306 - 30,930 36,362 1%7 1.71%
0-E Puelo Shipping Ltd. Panama  0-E HSH Nordbank Ag Geyma USD Semi-annual - 5,263 5,263 5,156 156, 10,312 10,305 - 30,92936,192 1.66% 1.66%
0-E Palena Shipping Ltd. Panama 0-E HSH Nordbank Ag @ym  USD Semi-annual - 5,209 5,209 5,172 17% 10,343 10,358 - 35,04 36,254 1.69% 1.69%
Subtotal 120,061 37,932 157,993 56,033 51,058 102,115 169,077 387,8 776,089 934,082
*) Banking entity related to controlling shareholders.
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as of December 31, 2012

Note 23 Other Financial Liabilities (continued)

a) Bank loans (continued):

As of December 31, 2011 (continued)

More than
Taxpayer ID o Country of Taxpayer ID o Country of Type of Upto 90 90 days up Short-term From 1to From2to From3to From5to 10 years or Long-term
debtor Name of debtor debtor creditor Bank or financial institution creditor Currency amortization days to 1 year  portion 2years 3years 5years 10 years more portion Total debt Average annual interest rate
Thus$ Thus$ ThUS$ ThUus$ ThUsS$ ThUus$ ThUus$ Thus$ Thus$ ThUS$SomiNal Effective
Subtotal from previous table 120,061 37,932 157,993 56,033 1,058 102,115 169,077 397,806 776,089 4,082
Sudamericana, Agencias Aéreas y
92048000-4  Maritimas S.A. Chile 97036000-K  Banco de Crédito eetsiones Chile usb At maturity - 9,665 665 9,739 9,740 10,136 - - 29,615 39,280 4.47% 4.00%
Sudamericana, Agencias Aéreas y
92048000-4  Maritimas S.A. Chile 97036000-K  Banco Santander Chile hileC usD At maturity 2,495 2,114 4,609 4,235 362 4,236 - - 12,707 3B 4.68% 4.68%
77628160-3  Aquasaam S.A. Chile 97004000-5  Banco de Chil Chile U.F. Monthly 22 66 88 - - - - - - 88 6.10% 6.10%
77628160-  Aguasaam S./ Chile 97004000- Banco de Chil(*) Chile U.F. Monthly 46 77 12z 123 4.80% 4.80%
96696270-4  Inmobiliaria Maritima Portuaria Ltda. @hil 97030000-7  Banco Estado Chile U.F. Monthly 30 93 123 128 4 13 288 220 - 770 893 4.50% 4.50%
Banco Santander Central Hispano
0-E SAAM Remolques S.A. de C.V. Mexico  0-E S.A.NY Mexico usD Semi-annual 1,060 - 1,060 - - - - - - 1,060 1.39% 1.37%
0-E SAAM Remolques S.A. de C.V. Mexico  0-E Banco Saa¢ars.A. Madrid Mexico usD Semi-annual 948 875 1,823 1,750 1,750 - - - 3,500 38 4.26% 4.31%
0-E SAAM Remolques S.A. de C.V. Mexico 0-E Banco dgii®a Mexico MXP Monthly 171 489 660 380 - - - - 380 1,040 8.40% 8.41%
United United Libor +
0-E Florida Terminal International States 0-E Banco Santander Overseas States usD Semi-annual 400 400 800 - - - - - - 800  0,7% 1.28
Banco Nacional do Desenvolvimento
0-E Tug Brasil Apoio Maritimo Brazil 0-E BNDES Brazil usD Monthly 558 1,546 2,104 2,062 2,062 4,124 158, 712 16,114 18,218 5.50% 5.50%
0-E Tug Brasil Apoio Maritimo Brazil 0-E Banco Santan@hile Chile uUsD Semi-annual 92 - 92 - [s100] - - - 9,000 9,092 4.20% 4.20%
0-E Tug Brasil Apoio Maritimo Brazil 0-E Banco do Brhsi Brazil usD Monthly 274 821 1,095 2,502 2,593 5,187 12,967 76 30,025 31,120 3.75% 3.75%
0-E Tug Brasil Apoio Maritimo Brazil 0-E Banco Santan@gasil Brazil BRL Monthly 533 - 533 - - - - - - 533 5.00% 5.00%
96915330-0 Iquique Terminal Internacional S.A. Chile  7023000-9 Banco Corpbanca Chile uUsD Semi-annual - 2,176 2,176 2,107 2,107 - - 4,214 6,390 1.58% 1.58%
96915330-0  Iquique Terminal Internacional S.A. Chile  7083000-9  Banco Corpbanca Chile usD Semi-annual - 2,504 2,504 2,424 2,425 - - - 4,849 7,353 s ) 1.58%
96915330-0  Iquique Terminal Internacional S.A. Chile  7083000-9  Banco Estado Chile usb Semi-annual 41 - 41 - 2,973 5,946 5,946 - 14,865 14,906 2.99% 3.24%
0-E Kios S.A. Uruguay 0-E Banco Santander Uruguay usb Atumity 700 - 700 - - - - - - 700 08% 4.58%
0-E Kios S.A. Uruguay O-E Citibank Uruguay Uruguay usb Ntdp - 571 571 1,143 1,143 1,143 - - 3,429 4,000 5.00% .0®%
Libor
0-E Inversiones Habsburgo S.A. Panama O-E Banco Samténerseas Panama uUsb Semi-annual 2,504 - 2,504 - - - - - - 2,504 180+0,5% 4.56%
Total 129,935 59,329 189,264 82,503 89,221 133,175 195,364 905,2 905,557 1,094,821

98




COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 23 Other Financial Liabilities (continued)

Certain financial obligations place restrictions wanagement or on the fulfilment of
certain financial indicators, as described in N2ie

As of December 31, 2012, the Company is in compéanith all covenants stipulated by
its financial obligations except for the AFLAC fimgal expense coverage ratio, which
remains at negative 6.54he contract establishes a cure period of 24 moifbhs
re-establish compliance with these covenadtsing the cure process, once 6 months have
passed, CSAV shall provide a guarantee equivatetite following 3 interest periods in
order to extend the cure period by 12 months. $Shoah-compliance continue after those
12 months have passed, CSAV shall provide an awditiguarantee equivalent to one
additional interest period, totaling 4 periods. ASAV restores compliance within the

subsequent 6 months, the guarantees shall be edtirrtull.

Financial Entity Covenant Condition Dec-12 Dec-11
Leverage Ratio (Consolidated) Leverage Ratio naitgrehan 1 0.99 1.83
1)
AFLAC Interest Coverage Ratio (ICR) Minimum 2.5 (6.54) (30.68)
1)
Minimum Cash Minimum ThUS$ 50,000 U 212,000 ThUuS$ 173,01p
(1)
Indebtedness Ratio (Individual) Not greater than 1 AN/ N/A
Indebtedness Ratio (Consolidated) Not greater than 1 1.09 2.39
Indexed bonds payable —
Unencumbered assets (Individual) Greater than 1.3 9134. 13.59
Equity (Net) Minimum ThUS$ 350,000 ThUS$ 865,519 ThUEB®,295
) Equity / Asset Ratio Minimum 30% 35% 19%
BNP Paribas S.A. (Mandat¢d
Lead ‘Arranger) and Qredll Debt Service Coverage Ratio Minimum 1.35 2.05 1.53
Industriel et Commercial (Cf-
Arrangers
gers) Minimum Cash Minimum ThUS$ 150,000 ThUS$ 212,000 Thu$$,016
Minimum cash Minimum ThUS$ 150,000 ThUS$ 212,000
DVB Bank Debt service coverage ratio Minimum 1.35 2.05
Equity (net) Minimum ThUS$ 800,000 ThUS$ 865,5[L9 -

(2) The condition must be met as of December 31 of each year.
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Notes to the Consolidated Financial Statements
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Note 23 Other Financial Liabilities (continued)
(b) Bonds payable

Refers to bonds denominated in UF and placed ifeChi

Series Al Series A2
Number of bonds issued 190 100
Face value of each bond UF 5,000 UF 10,000
Face value of the series UF 950,000 UF 1,000,000
Placement value (100% of issuance) UF 908,096 BH-801
The interest rate and maturity conditions are Hgvis:
As of December 31, 2012
Registry . Nominal Contractual Type of Country | Up to 90 |More than Total More than | More than | More than | More than More than | Total non-
Series | Currency amount | . A Issuer B 1upto2 2upto3 | 3upto5 | 5upto 10
number interest rate | amortization of issuer days 90 days current 10 years current
placed years years years years
Compafiia Sud Americang
274 A-1 U.F. 950,00p 0.06 Semi-annual de Vapores S.A. Chile 6fL1 3,p54 3J665 @86 2,864 5,73p 14,349 2,646 28,439
Compaiifa Sud Americang
274 A-2 U.F. 1,000,000 0.06 Semi-annual de Vapores S.A. Chile 6l3 3,p14 3J857 01 3,014 6,03p 15,043 2,75 29,433
As of December 31, 2011
B Contractu More
Registry . Nominal al Type of Country | Up to 90 |More than Total than 1 up More than | More than | More than More than | Total non-
Series Currency amount R .. Issuer N 2upto3 | 3upto5 |5upto10
number interest | amortization of issuer days 90 days current to 2 10 years current
placed years years years
rate years
Compania Sud Americana
274 A-1 U.F. 950,000}0.06 Semi-annual de Vapores S.A. Chile - 3,346 3,346 2,624 2,624 5,247 13,117 4,830 28,442
Compania Sud Americana
274 A-2 U.F. 1,000,000/0.06 Semi-annual de Vapores S.A. Chile - 3,521 3,521 2,761 2,761 5,522 13,807 5,084 29,935
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Notes to the Consolidated Financial Statements

as of December 31, 2012

Note 23 Other Financial Liabilities (continued)

(c) Finance leases

Finance leases payable are detailed as follows:

As of December 31, 2011

101

Bank or Taxpayer
oo | fnancal | o Y | corrancy | Tt | mersstrate  [uptosof More | rorar | ore | ore | More | more | Hore | roainon-
institution debtor amortization days days current up to 2 up to 3 uptos |upto 10 years current
Nominal Effective
Sudamericana, Agencias Aéreas
97036000-K Banco Santander 92048000-fMaritimas S.A. Chile uss$ At maturity 6.10% 6.10% 54 47 po1 - - - -
Banco Santander
0-E Mexicanc 0-E SAAM Remolques S.A. de C. Mexica USs$ Quarterly 1.78% 1.60% 394 1,16 1,561 1,47¢ - - 1,47¢
Banco Santander
0-E Mexicano 0-E SAAM Remolques S.A. de C.V. Mexico Mexiqaso Quarterly 8.25% 8.24% 184 29 13 - - - - -
NMHG Financial
0-E Services 0-E Florida Terminal International Unitedt&sa uss$ Monthly 8.87% 8.87% 1 - B1 - - - - -
NMHG Financial
0-E Services 0-E Florida Terminal International Unitedt&sa uss$ Monthly 10.35% 10.35% p1 - p1 - - - - -
NMHG Financial
0-E Services 0-E Florida Terminal International Unitedt&sa Us$ Monthly 10.19% 10.19% 9 9 - - - - -
NMHG Financial
0-E Service 0-E Florida Terminal Internation United State us¢ Monthly 8.18% 8.18% 22 67| 89 5§ - 55
NMHG Financial
0-E Services 0-E Florida Terminal International Unitedt&sa uss$ Monthly 5.29% 5.29% 7 5 q2 98 - - - -
Banco del Estado
97030000-7 Chile 96915330-0 | lquique Terminal Internacional § Ahil€ US$ Monthly 3.00% 3.00% 242 616 g18 43 68 B95 2
TOTAL 3,55¢ 4,238
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 23 Other Financial Liabilities (continued)
(c) Finance leases (continued)

As of December 31, 2011

Present value of

Minimum future minimum future
lease payments Interest lease payments
ThUuss ThUuS$ ThUS$
Less than one year 3,80¢ (251 3,55¢
One to five years 4,37¢ (143 4,23¢
Total 8,18¢ (394 7,79(

As of December 31, 2011, SAAM entered into a firalease agreement with Banco Santander Chile
for the lease of two Linde-brand container handl&tse contract expired in November 2012. The
total value of the original contract was ThUS$ 524.

SAAM Remolques holds finance lease agreements faglBoatgyrRAM Huasteca, Tacuate, Totonaca,
Mexica, Jarocho and Purepecha), which expire ii2281d 2013. The total value of the original
agreement is ThUS$ 18,114.

Iquiqgue Terminal Internacional holds finance leasgeements with variable installments for 1

Gottwald crane, which expire in 2012 and 2013. fidtal value of the original agreement is ThUS$
4,219.

Florida Terminal International held finance leageeaments with variable installments for 5 containe
cranes that expire in 2012. The total value ofatpeeement was ThUS$ 1,933.
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Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 24 Trade and Other Payables
Accounts payable are summarized as follows:

Accounts payable primarily represent amounts owedegular service providers in the Group’s
normal course of business, detailed as follows:

As of
December 31, As of December
2012 31, 2011
ThUS$ ThUS$

Consortia and other 28,519 35,218
Operating expenses 331,673 454,715
Containers 64,087 64,270
Financial services 132 2,840
Administrative services 21,847 25,867
Dividends 183 214
Other payables 21,703 15,654
Total 468,14« 598,77t

Other payables include withholding and other misoelous payables.
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Notes to the Consolidated Financial Statements
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Note 25 Provisions

Provisions are detailed as follows:

Onerous Other

Current Restructuring Legal Claims Contracts Provisions Total

ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Balance as of January 1, 2 204,63 19,00¢ 73,14* 10,82¢ 307,60¢
Provisions during the peri 184,40 14,49 5,15: 2,67 206,71¢
Provisions used (320,517) (12,106) (73,145) (2,680) (408,448)
Reversal of unused provisic (1305, (127 (432
Increase (decrease) in changes in foreign exchate: (8) . (5)
Other increase (decrease)* - - - (144) (144)
Current ending balance as of December 31, 20 68,517 21,07¢ 5,151 10,55z 105,29¢
Non-current
Balance as of January 1, 2 1,882 374 2,25¢
Other increase (decreas (1,882 (374 (2,256

Non-current ending balance as of December 31, 2012

* Includes ThUS$ 134 as current and ThUS$ 2,2560ascurrent for balances of
Sudamericana, Agencias Aéreas y Maritimas S.Avtked deducted as a result of the divestment, lddtai Note 29.

Onerous Other

Current Restructuring Legal Claims Contracts Provisions Total

ThUS$ ThUus$ ThUS$ ThUS$ ThUS$
Balance as of January 1, 2( 15,93: 66,51« 13,69¢ 96,13¢
Provisions during the peri 204,63. 10,83 73,14¢ 2,472 291,08t
Provisions use (7,748 (66,514 (5,339 (79,601
Increase (decrease) in changes in foreign exchiate; (15 19 4
Other increase (decrea (3) (18) (21)
Current ending balance as of December 31, 20 204,63. 19,00 73,14¢ 10,82¢  307,60¢
Non-current
Balance as of January 1, 2( 77¢ 388 1,162
Increase (decrease) in existing provis 1,10:¢ 297 1,40C
Provisions use (306 (306
Non-current ending balance as of December 31, 2C 1,882 374 2,25¢€
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Note 25 Provisions (continued)

The provision for legal claims corresponds to eatés of disbursements for losses and damages to
cargo being transported. These are expected tedzbwathin a year.

Onerous contracts refer to estimates of servicegdnsit voyages) for which there is reasonable

certainty that the revenues obtained will not cdhercosts incurred at the end of the voyage and,
therefore, the voyages are expected to end witlhabpg losses. These are expected to be used
within the next two months based on the Compansgless cycle.

Provisions for restructuring include estimated sadtdiscontinued activities, as described in Note
33 Discontinued Operations and Restructuring opfihg Services. These are expected to be used
within a year.

Other provisions primarily include the estimatedsldor containers not returned by clients and
other parties. These are expected to be used witthimext two months based on the Company's
business cycle.

Note 26 Other Non-financial Liabilities

Other non-financial liabilities are detailed adduals:

As of December 31, 2012 As of December 31, 2011

Current  Non-current Current  Non-current
ThUS$ ThUS$ ThUuS¢ ThUS$
Operating revenues in trar 55,31: 43,63¢
Concession contract obligations - 500 16,92!
Othel 1,83: 3,51: 83! 4,28!
Total 57,143 3,512 44,970 21,210

In-transit operating income corresponds to thertw&af income recorded as of the reporting date
for vessels in transit as of that date.

The concession contract obligation correspond$i¢oainnual fee installments established in the
concession contract entered into by the subsidiguyjgue Terminal Internacional S.A. with
Empresa Portuaria de Iquique. This obligation haenbrecorded at current value using an
estimated annual discount rate of 6.38%.
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Note 27 Employee Benefits Obligations

a) Benefits expense for the period:

For the years ended
December 31,

201z 2011
ThUuS$ ThUuS$
Salaries and wag 122,43¢ 135,15(
Short-term employee bene 17,77¢ 18,69(
Post-employment benefits obligat 3,94z 4,44(
Other personnel expen: 7,86t 8,16¢
Total benefits expens 152,01¢ 166,44¢
b) Employee benefits provision
As of December 31, 2012 As of December 31, 2011
Current Non-current Current Non-current
ThUS$ ThUS$ ThUS$ ThUS$
Vacations payable 6,645 - 9,712 -
Accrued share 5,08z - 1,27¢ -
Post-employment benef 297 837 2,309 12,680
Total 12,024 837 13,295 12,680
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Note 27 Employee Benefits Obligations (continued)

The Group’s liability with respect to the obligatefor post-employment benefits of some
subsidiaries is determined using the criteria distadd in IAS 19.

The actuarial evaluation of post-employment besefias performed by an independent
actuary. The post-employment benefit consists aff steverance indemnities that will be
paid to all employees who have signed the collectigreements between the Company and
its workers. The obligations that Iquique Termilmkrnacional S.A. recognizes for the legal
indemnity that it will have to pay to all of its @hoyees at the end of the concession, as well
as the obligation of the Mexican subsidiaries whemkers are legally entitled to such
indemnity, have also been included.

The actuarial valuation is based on the followiegcentages:

» Discount rate used: 5.75%

 Rate of salary increase: 2%

 Average rotation for group: 4.65% (4.05% dismissed)

» Mortality table rv-2009 with an adjustment of 3086 purposes of disability
» Expected return on plan assets: 5% (correspongiseimployment insurance)
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Note 27 Employee Benefits Obligations (continued)

The changes in the obligation payable to stafpfust-employment benefits are detailed in the
following table:

As of As of
December December
31, 2012 31, 2011
ThUuS$ ThUuS$

Present value of defined-benefit plan obligations
Balance as of January 1 of each year 15,80¢ 12,947
Service expense 4,19
Interest expense 524
Actuarial gains (losses) 5C
Effect of change in foreign exchange rate (720
Paid contributions obligation (19
Reductions (*) (14,546
Termination settlements (1,166
Total obligation 1,26z 15,80¢
Plan assets
Balance as of January 1 of each year (819 (659
Expected return on defined-benefit plan assets (193
Decrease from effect of changes in foreign exchaatgs on defined-benefit plan assets (128) 4
Participant contributions to defined-benefit plasets (136,
Benefits paid from defined-benefit plan assets 6:
Settlements from defined-benefit plan assets 81¢ 6:
Total plan assets (128 (819

Total net obligation 1,134 14,98¢
Current obligation 297 2,30¢
Non-current obligation 837 12,68(

(*) This amount consists of balances maintainedSligdamericana, Agencias Aéreas y Maritimas,
which are deducted as a result of the divestmenpentioned in note 29.

108



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 28 Classes of Financial Assets and Liabilities

Current Non-current Fair value
12/31/201. 12/31/201. 12/31/201;  12/31/201. 12/31/201. 12/31/201.
Specific description of financial asset or lialyilit Note ThUS$ ThuS$ ThuS$ ThuS$ ThuS$ ThUS$
Cash and cash equivalents 7 212,000 173,016 - 212,000 173,016
Funds held in trust with third parties 8 - - 19,773 - 19,773
Options contracts 8 - 6 - - - 6
Exchange rate insurance 8 - 109,757 - 109,757
Hedging derivative contracts 8&12 908 - - - 908
Derivative margin guarantees 8 14,425 17,404 - 14,425 17,404
Other financial instruments 8 75 1,737 - 8,862 75 10,599
Trade and other receivah 9 304,579 429,677 89 27,277 304,668 456,954
Receivables from related parties 10 3,501 10,587 - 3,501 10,587
534,580 633,335 89 165,669 534,669 799,004
Specific description of financial asset or lialyilit ThUS$ ThUS$ ThUS$ ThuS$ ThUS$ ThUS$
Bank loans 23 67,064 189,26 804,41( 905,55 873,06 1,098,05!
Bonds payable 23 7,522 6,867 58,37: 58,377 67,372 66,50¢
Finance leases 23 - 3,55¢ - 4,23% - 7,79(
Hedge liabilities 23 52C 25(C - 653 52C 903
Other financial liabilities 23 - 2 - - - 2
Trade and other payab 24 468,14« 598,77¢ - - 468,144 598,778
Payables to related companies 10 22,80t 368,38: - 26 22,805 368,409
566,055 1,167,099 862,782 968,848 1,431,904 2,140,447
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Note 28 Classes of Financial Assets and Liabiliti€sontinued)

Interest rates used to determine fair value

The average interest rates used to determine itheafae of financial liabilities as of December,31
2012 and 2011 are summarized below:

December 31, 2012 December 31, 2011
Variable rate financial liabilities Libor + 3.12% Libor + 2.67%
Fixed rate financial liabilities 6.16% 6.34%

Other financial assets and liabilities are recor@édair value or their carrying amount is a
reasonable approximation of their fair value.

Bank loans have been valued in accordance with IFRSing level 2 inputs (i.e. market interest
rates for similar transactions).

All other financial assets and liabilities have me@lued in accordance with IFRS 7 using level 1
inputs (i.e. market value).

Note 29 Equity and Reserves

A) 2012

@)

(b)

Capital

Paid-in capital amounts to US$ 2,305,309,024.9Ljvetent to 8,717,953,531 subscribed
and paid shares.

Issuance of Shares

During the first quarter of 2012, the Company caetgdl the second share issuance,
initiated in 2011 (see note 29, B (2011) (d), (1)

The ordinary period for exercising the right ofsfirefusal on these shares was from
December 19, 2011 to January 17, 2012, during wBj2B2,357,834 shares were placed,
equivalent to US$ 658,972,177.

On January 25, 2012, CSAYV placed 630,000,000 shardsrd parties through an auction
on the Santiago Stock Exchange, raising US$ 128)88500 in this stage.

The shares that were either not subscribed and quaidg this period or resulted from
fractions of shares remaining after prorating shamong shareholders, were offered in a
second round between February 10 and 15, 20124ngl2¢015,612,826 shares, equivalent
to US$ 412,192,823.
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Note 29 Equity and Reserves (continued)

(b)

(©

Issuance of Shares (continued)

At the end of these periods, 5,867,970,660 shdm@3%) have been subscribed and paid,
equivalent to US$ 1,200,000,000.00.

Divestment of Compafiia Sud Americana de Vapores S.A

In an extraordinary general shareholders’ meetiglg lon October 5, 2011, shareholders
approved the spin-off of the Company through themfdion of a new publicly-held
corporation called Sociedad Matriz SAAM S.A., subj the following conditions.

® that at least US$ 1,100,000,000 is subscribed andl (@e. collected) as
part of the capital increase indicated in point(#) () above; and

(i) that consent is obtained from third parties thavery the contractual
obligations assumed by the Company or Sudameridsgencias Aéreas y
Maritimas S.A., must consent to the divestmentoowhich some right is
granted under the respective contracts.

On February 15, 2012, as both conditions had bestntihe Company was divested. (See
Note 29, B (2011) (c)).

This divestment resulted in a capital reductionCaimpafiia SudAmericana de Vapores
S.A. of ThUS$ 603,349 (the same as SM-SAAM’s cdpitaaving the Company's equity
as follows after the capital increase and firstrtpraresults:

Issued capital 2,305,309
Retained earnings (accumulated losses) (1,474,106)
Other reserves (12,323)

Equity attributable to owners of parent 818,880
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Note 29 Equity and Reserves (continued)

B) 2011

(@)

(b)

Capital

Paid-in capital as of December 31, 2011 amountdS6 1,691,993,302.37, equivalent to
2,850,852,624 subscribed and paid shares.

Capital Increase Agreements

V)

In an Extraordinary General Shareholders’ Magteld April 08, 2011, shareholders
agreed to the following:

a.

To nullify the 212,687,896 outstanding shares tiate part of the capital
increase approved in the Extraordinary General ébledders’ Meeting held
August 27, 2010, thus leaving the Company’s cagitathe amount effectively
subscribed and paid of US$ 1,171,704,224.84, divide 2,029,258,896 single-
series shares with no par value;

To capitalize the equity account share premiamUS$ 23,782,642.90 reflected
in the Company’s statement of financial position acisDecember 31, 2010,
resulting in paid-in capital of US$ 1,195,486,86.divided into 2,029,258,896
single-series shares with no par value, fully stibed and paid;

Increase capital from US$ 1,195,486,867.74,déiinto 2,029,258,896 single-
series shares with no par value, fully subscribend gaid, to US$

2,195,486,867.74, divided into 3,561,290,615 shsglees shares with no par
value;

The Company will increase capital by US$ 1,000,000 by issuing
1,532,031,719 shares. These shares must be issuEtribed and paid by April
8, 2014;

To adopt the reforms to the Company’s by-laws amy other agreements that are

necessary or appropriate in order to carry out ahyhe decisions made by
shareholders.

112



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 29 Equity and Reserves (continued)

(b)  Capital Increase Agreements (continued)

(I In an Extraordinary General Shareholders’ Megt held October 5, 2011,
shareholders agreed to the following:

a.

To recognize the capital reduction, in confoymwith article 26 of the
Corporations Law, of the goodwill of US$ 37,407,8&}resulting from placing
820,723,975 shares, issued as part of the capitaledse approved by
shareholders at the Extraordinary Shareholders’tiMgeheld April 8, 2011,
leaving paid-in capital at US$ 2,158,079,292.88;iddid into 3,561,290,615
single-series shares with no par value;

. To nullify the 711,307,744 outstanding shareat tivere part of the capital

increase approved in the Extraordinary General eStuddlers’ Meeting held April
8, 2011, thus leaving the Company’s capital atam®unt effectively subscribed
and paid of US$ 1,693,788,811.63, divided into 9,882,871 single-series shares
with no par value;

. To subtract US$ 1,973,373.72 from paid-in cagaashare issue and placement

expenses so that the balance of this account is1ILE,815,437.91, divided into
2,849,982,871 single-series shares with no paeyalu

. To increase capital from US$ 1,691,815,437.9¢ded into 2,849,982,871

single-series shares with no par value, fully stibed and paid, to US$
2,891,815,437.91, divided into 9,736,791,983 shsglees shares with no par
value;

The Company will increase capital by US$ 1,200,000,by issuing 6,886,809
shares. They must be issued, subscribed and padtioper 5, 2014.

. To adopt the reforms to the Company’s by-lawd amy other agreements that are

necessary or appropriate in order to carry out ahyhe decisions made by
shareholders.
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Note 29 Equity and Reserves (continued)
(c)  Agreements to Spin off Compafiia Sud Americana de \f@res S.A:

In an Extraordinary General Shareholders’ Meetielgl iDctober 5, 2011,

shareholders agreed to the following:
Subject to compliance of the conditions precedewt the other terms indicated
below, the spin-off of the Company is approved. éwrpublicly-held corporation
called Sociedad Matriz SAAM S.A. will be created. will be domiciled in
Santiago and its by-laws are contained in a sepaedd. Nevertheless, the current
company Compafiia Sud Americana de Vapores S.A.agilitinue as a going
concern.

As a result of and for the purposes of the spin-affd also subject to the same
conditions and other indicated terms, a capitalicédn of US$ 586,506,413 was
approved (from US$ 2,891,815,437.91 to US$ 2,3@R(E™.91), maintaining the
same number and type of shares issued after thialcaprease indicated in
number (Il) of section (I) above; the portion oigpan capital corresponding to the
same capital increase will also be wholly maintdine

As a result of that capital reduction, paid-in talpwill be as follows: US$
2,305,309,024.91, divided into 9,736,791,983 shsglees shares with no par
value, of which (a) US$ 1,105,309,024.91, corredpunto 2,849,982,871 shares,
have been fully subscribed and paid and (b) US801(0®0,000, corresponding to
6,886,809,112 shares, must be subscribed and p&idtober 5, 2014.

The amount and shares referred to in the precgumggraph correspond to the
capital increase indicated in point A) (b) (ll) tfis same note. Likewise, and
consequently, the corporate by-laws were once agdjnsted based on paid-in
capital.

The spin-off, capital reduction and adjustmentht® ¢orporate by-laws referred to
in this section shall take effect once the follogvisonditions precedent are
fulfilled:

(i) that at least US$ 1,100,000,000 is subscrietiallected as part of the capital
increase indicated in point A) (b) (Il) above; and

(i) that consent is obtained from third partieatitgiven the contractual obligations
assumed by the Company or Sudamericana, Agenciesa®\& Maritimas S.A.,
must consent to the spin-off or to which some righgranted under the respective
contracts.
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Note 29 Equity and Reserves (continued)

(d) Issuance of Shares.

V)

First share issuance

On May 24, 2011, the issuance of 834,684,211 sisgies shares with no par value
was registered in the SVS Securities Registry @26) for US$ 544,821,755.68 with
a charge to the aforementioned capital increase.

The term for issuing, subscribing and paying thetsmres is three years from April 8,
2011.

The funds obtained from this share issuance will Used to strengthen the
Company’s capital structure and may be used tohase vessels and for the
Company’s general operations.

This issuance was offered to the Company’s shadeh®l who had the right to

subscribe 0 new shares for each share registerded iShareholders’ Registry as of
May 26, 2011. These shares were offered for Chg@85hare and fully paid upon

subscription in cash, cashier’s check, electramindfer or any other such instrument
payable on demand.

That share price (Ch$285 per share) is the weightedage price of transactions
registered in the Santiago Stock Exchange duriegntionths of March and April

2011 (Ch$333.49 per share), less a discount ofoappately 14.5% as a special
incentive to participate in the capital increase.

The ordinary period for exercising the right offirefusal on these shares was from
June 1, 2011 to June 30, 2011.

All shares not subscribed and paid during this querand fractions of shares
remaining after prorating shares among shareholderg offered only to those
shareholders who had previously expressed theiredés subscribe additional
shares. The additional periods were from July @12@ July 12, 2011 and July 19,
2011 to July 25, 2011.

At the end of these additional periods, 820,723 &fv&res (of a total of 834,684,211

shares issued), or 98.33%, had been subscribedpam equivalent to US$
498,301,943.89.

115



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 29 Equity and Reserves (continued)

(d)

Issuance of Shares (continued)

(1)

Second share issuance

At an Extraordinary Shareholders’ Meeting held ®eto5, 2011, shareholders of
Compafiia Sud Americana de Vapores S.A. agreedctedse the Company's capital
by US$ 1,200,000,000 by issuing 6,886,809,112 sisgries shares with no par
value.

On December 9, 2011, the issuance of 5,867,97&BEle-series shares with no par
value was registered in the SVS Securities Regiqixp. 943) for US$
1,022,493,887.50 with a charge to the aforementi@apital increase.

The term for issuing, subscribing and paying tres®es is three years from October
5, 2011.

This issuance is offered preferentially to the Camps shareholders, who have the
right to subscribe 2.0589494483 new shares for esttdre registered in the
Shareholders’ Registry as of December 13, 201%sdlshares were offered for US$
0.2045 per share and must be fully paid upon sigiger in US dollars, either in
cash or by cashier’s check, check or electroniesfiex available immediately; or in
pesos, legal tender in Chile, using the "obsenathid exchange rate published by
the Chilean Central Bank in the Official Gazettetba respective date of payment,
either in cash or by cashier's check, check ortedaic transfer or any other such
instrument payable on demand.

That share price (US$ 0.2045 per share) is thehteigaverage price of transactions
registered in the Santiago Stock Exchange duriagrbnth of October 2011 of Ch$

129.78 per share (equivalent to US$ 0.25361 pee}khsing the average “observed
dollar” exchange rate published in October, lessaount of approximately 19.4%

as a special incentive to participate in the chpitaease.

The ordinary period for exercising the right offirefusal on these shares was from
December 19, 2011 to January 17, 2012.
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Note 29 Equity and Reserves (continued)
(d) Issuance of Shares (continued)

Once the legal, 30-day period for the right oftfiefusal has elapsed, any shares not
subscribed and not paid by shareholders or theigases and those resulting from
fractions of shares remaining after prorating shamay be offered to third parties
using one of the share placement systems setifottte Santiago Stock Exchange’s
Operations Manual, based on the timeline and amodeémed reasonable by the
Board of Directors, which is broadly authorizeddstermine such procedures (the
"Third-Party Placement").

Once the Third-Party Placement has been complatedshares not subscribed and
not paid during that third-party placement may Ifiered in a Second Round for

Shareholders, but only to those shareholders #pessed an interest in subscribing
additional shares and that subscribed all of trereshto which they were entitled

during the right of first refusal period. This atilgial period will last six calendar

days, which will be communicated in a timely fashio

Once the 6-day Second Round for Shareholders heas dmmpleted, any shares not
subscribed and not paid during that period andethresulting from fractions of
shares remaining after prorating shares may bereafféen a Third Round for
Shareholders, but only to those shareholders #taessed an interest in subscribing
additional shares and that subscribed all of trereshto which they were entitled
during the Second Round for Shareholders. Thditiadal period will last six
calendar days, which will be communicated in a nfi@shion.

If necessary, the Board of Directors may condudtitawhal rounds in the terms
indicated above, until the anticipated objectiveesched.

If after applying the procedures above for a gigbare issuance any unplaced shares
remain from that issuance, they may be offeredyfree shareholders and/or third
parties based on the timeline and amounts deemasbmable by the Board of
Directors, which is broadly authorized to determéneh procedures. In any event,
shares may not be sold to third parties at values @nditions that are more
favorable than the preferential offer to sharehadeith the right of first refusal,
notwithstanding the last paragraph of article 2¢hefCorporations Regulations.
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Note 29 Equity and Reserves (continued)

(d) Issuance of Shares (continued)

If the Board of Directors deems it necessary taelahares through the Second
Round and/or Third Round placements described altbeg are broadly authorized
to freely offer and place remaining shares to di@ders and/or third parties under

the terms indicated above, as applicable.

As of December 31, 2011, 869,753 shares have hdestrshed and paid, equivalent
to US$ 177,864.46. Therefore, paid-in capital ant®uo 2,850,852,624 subscribed
and paid shares, equivalent to US$ 1,691,993,302.37

C) The movement in shares is detailed as follows:

Number of Number of Number of
subscribed paid shares with
Series shares shares voting rights
Single 8,717,953,531 8,717,953,531 8,717,953,531
201z 2011
In number of shares Common shares ~ Common shares
Issued as of January 1 2,850,852,62 2,029,258,89
Issued for cash 5,867,100,90 821,593,72i
Issued as of December 31 8,717,953,53 2,850,852,62

D) Share issuance costs

As of December 31, 2012, share issuance costsdeclinhUS$ 4,150 for legal advisory

services and expenses, presented within the eq@dtpunt “other reserves”. As of
December 31, 2011, share issuance costs includ&$132 for legal advisory services and

expenses, presented within the equity account fodserves”.
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Note 29 Equity and Reserves (continued)

E) Other Reserves

Reserves are detailed as follows:

As of December  As of December

31, 2012 31, 2011
ThUS$ ThUS$
Translation adjustment reserve (3,058) 29,810
Hedge reserve (416) (116)
Reserve for gains and losses on defined benefi - 365
Other reserves (4,143) 58
Total reserves (7,617) 30,117

Explanation of movements:

Trandation Adjustment Reserve

The translation adjustment reserve includes alharge differences that arise from the translation o
the financial statements of foreign operations ffanctional currency to reporting currency.

The balance and movement of the translation adpratneserve are explained as follows:

As of As of
December 31, December 31,
201z 2011
ThUS$ ThUS$
Beginning balance 29,810 44,52
Variation in associates (Note 16) (53) (3,596)
Sudamericana Agencias Aéreas y Maritimas S.A. aidi8iaries - (9,724)
Other investments (325) (1,390)
Other changes (*) (32,490)
Total (3,058) 29,810

(*) Other changes in the translation reserve cpoed almost entirely to balances of Sudamericana,
Agencias Aéreas y Maritimas, which are deductesirasult of the aforementioned spin-off.
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E) Other Reserves (continued)
Cash Flow Hedge Reserve
The hedge reserve includes the effective portiothefnet accumulated effect on fair value of cash
flow hedging instruments related to hedged tramsagtthat have not yet taken place. The movement
during the period is explained by the realizatidraocounting hedges recognized in equity at the
beginning of the period.

The balance and movement of this reserve are exgulais follows:

As of December As of Decembel

31, 2012 31, 2011
ThUS$ ThUS$
Beginning balance (116) (1,750)
Amount realized during the period (740) 1,38
Increase from cash flow hedge derivatives (416) 252
Other changes 856
Total (416) (116)

Reserve for Actuarial Gains and Losses on Post-Employment Benefits

The reserve for actuarial gains on post-employrbentefits consists of the variation in the actuarial
values of the post-employment benefits provision.

The balance and movement of this reserve are exgulais follows:

As of December As of Decembel

31, 2012 31, 2011
ThUS$ ThUS$
Beginning balance 365 434
Increase from variations in values of post-employment
provision - (69)
Other changes (365
Total - 365
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Note 29 Equity and Reserves (continued)
F) Dividends and Retained Earnings (Accumulated Lases)

The dividend policy is described in Note 3.23. Rsoto be distributed will be determined in
accordance with SVS Ruling 1945 and are detailddlbsvs: As of December 31, 2012 and 2011,
the Company has not recorded a provision for th@irmim mandatory dividend because of the
losses recorded for the period.

On April 28, 2011, final dividend No. 321 was paamounting to Ch$ 7.69228122 per share,
totaling US$ 32,983,908.52 charged to net incom@®4d0.

Net distributable income is determined on the baki®et income attributable to equity holders of

parent” presented in the Statement of Income by#amfor each reporting period. This profit shall

be adjusted to reflect all gains generated fromatians in the fair value of certain assets and
liabilities that have not been realized or accreed of year-end. Thus, these gains will be
incorporated into the determination of net distrdifale income in the year in which they are realized
or accrued.

The Company also maintains records of those gaisesrihed above that, as of each year or quarter
end, have not been realized or accrued.

The Company has decided to maintain adjustments fist-time adoption of IFRS, included in
retained earnings as of December 31, 2009, as istibdtable profits or gains. For the purpose of
determining the balance of distributable retainathimgs or accumulated deficit, separate records
are kept for these first-time adoption adjustmemtd they are not considered in determining that
balance. Nevertheless, when any of the amountsdmred in the first-time adjustments are realized
or accrued, as indicated above, they are includdioe determination of net distributable income for
the respective year.
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Note 29 Equity and Reserves (continued)
F) Dividends (continued)

The following table details how distributable inceims determined:

As of December As of Decembel

31, 2012 31,2011

ThUS$ ThUS$
Initial distributable net profit (1,184,936) 109,947
Distributed dividends - (32,984)
Profit (loss) attributable to owners of parent (313,611) (1,249,775)
Other adjustments to retained earnings for theoderi - (12,124)
Adjusted distributable profit (loss) (1,498,547) (1,184,936)
Retained earnings (accumulated deficit) (1,442,255) (1,136,638)
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Note 30 Operating Revenues, Cost of Sales and Adnstrative Expenses

Operating revenues are detailed in the followirmeta

For the years ended
December 31,

2012 2011
ThUuS$ ThUuS$
Maritime cargo transport 3,431,782 4,795,916
Total 3,431,782 4,795,916

Cost of sales is detailed in the following table:

For the years ended December 31,

2012 2011
ThUS$ ThUS$
Operating costs (3,332,262) (5,582,456)
Operating depreciation and amortization (54,747) (46,598)
Other (1,402) (1,486)
Total (3,388,411 (5,630,54C

As indicated in note 3.17, upon the implementatibimternational Financial Reporting Standards
(IFRS), revenue and cost of sales for maritimeisesvin-transit are recognized in the statement
of income based on the degree of completion.

For vessels not considered onerous contracts, imdsmecognized only to the extent that the
related costs (incurred) can be recovered, andrasudt the Company conservatively recognizes
income and expenses for the same amount.

These changes required the recognition of incontk expenses of ThUS$ 8,102 for the year
ended December 31, 2012, and income and expenséhlif$ 20,644 for the year ended
December 31, 2011, which form part of revenue asd of sales, as indicated above.

Should the Company determine that a service waltipce a loss, it shall be provisioned in cost of
sales (onerous contract) without recording its me@nd expense separately.
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Note 30 Operating Revenues, Cost of Sales and Adnstrative Expenses (continued)

Administrative expenses are detailed as follows:

For the years ended
December 31,

2012 2011
ThUS$ ThUS$
Staff payroll expenses (157,080) (166,447)

Administrative advisory services expenses  (18,101) (11,951)
Communications and reporting expenses (23,575) (24,479)

Depreciation and amortization (4,603) (4,685)
Other (42,485) (55,358)
Total (245,844 (262,920

Note 31 Finance Income and Expenses

Finance income and expenses are detailed in tlesviah table:

For the years ended
December 31,

2012 2011
ThUS$ ThUS$

Finance income

Interest income from time deposits 673 1,765
Other finance income 1,088 740
Total 1,761 2,508

Finance costs

Interest costs on financial obligations (37,937) (28,772)

Interest costs on other financial instruments (1,007) (4,067)

Other finance costs (5,134) (3,429)
Total (44,078 (36,268

As of December 31, 2012, the Group does not rezegmy finance income or expenses in equity.
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Note 32 Exchange Differences

Exchange differences generated by items in foreigrency, other than differences generated by
financial investments at fair value through praiitd loss, were credited (charged) to income for
the period according to the following table:

For the years ended
December 31,

2012 2011
ThUS$  ThUus$

Cash and cash equivalents (2,541) (1,397)
Trade and other receivables, net (12) 5,334
Receivables from related parties 1,314 (1,499)
Current tax receivables (1,086) (2,395)
Other assets 40 (27)
Other financial assets (37) (1)
Other equity method investments - (9)
Investments in equity method associates - (123)
Total Assets (2,322) (117)
Interest-bearing loans (5,368) 7,294
Trade and other payables (2,519) 2,969
Payables to related parties (664) 638
Provisions 128 9
Tax payables (1,122) 247
Other liabilities 275 (86)
Post-employment benefits obligation 1,121 13
Total Liabilities (8,149) 11,084
Total Exchange Difference (10,471 10,967
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Note 33 Discontinued Operations and Restructuringf Shipping Services
A) Discontinued Operations and Restructuring of Shig@@ervices

During the second quarter of 2011, as a resultleéise market conditions, the Company decided
to refocus its commercial strategy on shipping ises/to strengthen its most important markets.
As part of a major restructuring plan, the Compargsed certain transportation services,

significantly modified operations for other conting services and signed important joint

operating agreements with other shipping carriers.

The main objectives of this restructuring processude:

() reducing CSAV’'s exposure to shipping industry tititg, particularly for routes and
services where the Company has fewer competitivardgdges. The implemented plan
reduces the Company’s cargo transport capacitydne than 40% during the year 2011.

(i) increasing the Company’s efficiency by operatiagyér vessels along each of its routes
and services through strategic alliances with itrgukeading companies. This new
strategic definition has led the Company to inceei#s volume of joint operations from
close to 30% in mid-2011 to over 95% to date.

(i) increasing the proportion of its own fleet by reihg its operated capacity and with
support from the vessel investment plan, finaneegart with capital increases. This
initiative enabled CSAV to expand the transportatiapacity of its proprietary fleet from
8% as of year-end 2010 to around 37% in Decemhk2.20

(iv) substantially improving the Company’s organizagiorstructure and implementing
processes and information systems that improvebiligi increase the degree of
responsibility and decentralize the structure, all as the Company’s decision-making
capacity and ability to integrate with clients. Figlan has resulted in the elimination of
three hierarchical levels, lay-offs of around 70@p&yees throughout the world and
boosts to IT projects and processes such as thelzdion and pricing systems.

Implementation of this plan was completed durin@20As a result, during 2012 CSAV attained
the structure and operating scale that it was sgdhir its shipping services.

Regarding the excess capacity of vessels and oensaresulting from this restructuring, during
the twelve-month period ended December 31, 20E2lo$s from discontinued operations reached
ThUS$ 143,894 before taxes, which is explained bgrous vessel and container sublease
agreements signed during the period (ThUS$ 115,284)hich ThUS$ 33,277 was recorded in
the last quarter of 2012; by the net reversal @ivisions (ThUS$ 40,510) and by additional
provisions (ThUS$ 69,170). This last item is corepd of ThUS$ 57,707 in additional provisions
established in the first half of 2012 for exceseflcapacity and ThUS$ 11,463 for costs that the
Company estimates it will incur for excess flegtaxty in 2013.
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Note 33 Discontinued Operations and Restructuring foShipping Services (continued)

The aforementioned additional provision was recomlgring the fourth quarter of 2012 and is the
last provision for this restructuring process. Hierementioned provision of ThUS$ 11,463, in
line with the criteria indicated above, was caltedaconsidering that the Company may sublease
its excess capacity at market prices based onuliteasing experience since 2011. This is in
addition to the provision established during thstfhalf of 2012 for ThUS$ 57,707, giving total
provisions of ThUS$ 69,170 for the year.

The main revenue and expenses (costs) that exblaitosses from discontinued operations are
detailed as follows:

2012 2011
ThUS$ ThUS$

New onerous contracts (subleases) (115,234) (108,500)
Additional provisions (69,170) (109,620)
Direct expenses - (88,690)
Net reversal of provisions 40,510 -

Loss from discontinued operations, before te (143,894) (306,810)
Tax expense for discontinued operations 17,713 26,851
Loss from discontinued operations (126,181) (279,959)

During 2012, the Company used and reversed provasid ThUSS$ 196,302 from the year 2011
and ThUS$ 124,215 from the year 2012. As of Decerthie 2012 and 2011, the balance of the
restructuring provision was ThUS$ 68,518 and Thia84,632, respectively (see Note 25).

The net operating cash flows from discontinued afens for the year 2012 amounted to ThUS$
280,0009.

CSAV’s management believes that these restructuriegsures and the resulting nonrecurring

losses from discontinued operations, together witteasonable normalization of markets, will
enable the Company to improve its position andiegsn
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Note 33 Discontinued Operations and RestructuringfoShipping Services (continued)
B) Operations Discontinued after Divestment.

As indicated in notes 15 and 29, on February 1822€he Company was spun off, transferring
all shares of the subsidiary Sudamericana, Agerfadasas y Maritimas S.A., to a new company,
Sociedad Matriz SAAM S.A., created for such purpos€his divestment resulted in the
discontinuation of the vessel and cargo servicednbags as of that datas indicated in IFRS 5,
to enhance the comprehension and comparability hef financial statements, the income
statement has been restated for the year endedribec&1, 2011.

Profit or loss from the vessel and cargo servieggrent (SAAM) is presented as profit (loss)
from discontinued operations, totaling ThUS$ 63,764

The main impacts on the statements of income ast #iows from discontinuing the vessel and
cargo services segment (SAAM) are detailed asvialio

For the year endec

December 31, 2011

ThUsS$
STATEMENT OF INCOME
Operating revenue 425,840
Cost of sales (316,446)
Gross margin 109,394
Administrative and other expenses (31,504)
Profit (loss), before taxes 77,890
Income tax expense (14,126)
Profit (loss) for the period 63,764
STATEMENT OF CASH FLOWS ThUusS$
Net cash flows provided by (used in) operatingvatats 61,382
Net cash flows provided by (used in) investing\aiitis (85,286)
Net cash flows provided by (used in) financing\atigis 960
Effects of changes in foreign exchange rate on aadtcash 236
equivalents
Net cash flows for the period (22,708)

128



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Note 34 Chilean and Foreign Currency

Current Assets

12.31.201 12.31.201
Currency Amount Amount
Thus$ Thusg
Cash and cash equivale CLP 6,07¢ 8,171
USsD 155,99: 124,26
EUR 19,74« 10,277
BRL 8,81: 6,97¢
YEN 181 234
OTHER 21,19¢ 23,09:
Other financial assets (curre USD 14,10 19,47«
EUR 171 21
OTHER 22¢ 56C
Other non-financial assets (curre CLP 177 482
usD 20,63: 46,54¢
EUR 21¢ 24¢
BRL 18 97¢
OTHER 1,38¢ 3,357
Trade and other receivables (curr UF - 30
CLP 8,50¢ 43,57¢
usD 237,80! 312,28¢
EUR 28,781 23,80:
BRL 10,77(¢ 20,11¢
YEN 588 47¢
OTHER 18,12¢ 29,38
Receivables from related pari CLP 50 59€
UsD 3,451 9,92
BRL - 23
OTHER - 45
Inventory CLP 98 382
USsD 82,40( 125,17:
BRL - 2,03¢
OTHER - 2,23¢
Current tax asse CLP 1,34¢ 8,572
usD 2,80¢ 9,35¢
EUR 1,22C 1,48¢
BRL 80¢ 4,84¢
OTHER 7,697 15,44¢
Non-current assets or disposal groups classifidtelsfor sale CLP - 76
TOTAL CURRENT ASSETS UF - 30
CLP 16,25z 61,857
UsD 517,19( 647,02¢
EUR 50,14( 35,83¢
BRL 20,40¢ 34,98(
YEN 764 71%
OTHER 48,63( 74,117
Total 653,38 854,55¢
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Note 34 Chilean and Foreign Currency (continued)

Non-Current Assets

Other financial assets (non-curr¢

Other non-financial assets (non-curr:

Rights receivable (non-curre

Equity method investmer

Intangible assets other than good

Goodwill

Property, plant and equipm:

Investment proper

Deferred tax asse

TOTAL NON-CURRENT ASSETS

Currency

CLP
USD
EUR
BRL

UF
CLP
uUsD
EUR
BRL
OTHER

UF
CLP
USD

CLP
USD

CLP
uUsD
EUR
OTHER

USD
EUR
BRL

CLP
USD
EUR
BRL
OTHER

CLP

CLP
USD
EUR
BRL
OTHER

UF
CLP
uUsD
EUR
BRL
OTHER
Total
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12.31.201 12.31.201
Amount Amount
ThuSg ThuSg

24¢ 12¢

83,91¢ 137,81t
7 -

40¢ 44§

25 39

- 32

9,831 8,71:

134 144

- 6

96 31

- 3,174

89 1,27C

- 22,83¢

- 37,09(
11,73« 123,15¢
- 98¢

74 62,18:

38C 59¢

21z 18C
85,11¢ 100,22:
12,48; 12,24
5,14: 5,14:

- 103,38(
1,300,88: 1,460,53
1,504 1,89C
2,46¢ 9,95¢
2,94¢ 3,66¢

- 3,53¢

19C 3,92¢
310,03t 218,81(
15€ 298

- 96€

1,187 1,65¢
25 3,21t

52E 150,35:
1,801,59. 2,134,27,
14,66« 15,16¢
8,021 16,51¢
4,44: 5,42¢
1,829,26! 2,324,95
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Note 34 Chilean and Foreign Currency (continued)

Assets (continued)

TOTAL ASSETS

Current Liabilities

Currency

Other financial liabilities (current)  UF
CLP
UsD
BRL
YEN
OTHER

Trade and other payables CLP
usD
EUR
BRL
YEN
OTHER

Payables to related parties (current) CLP
UsD
OTHER

Other provisions (currer CLP
UsD
EUR
BRL
OTHER

Current tax liabilities CLP
UsD
EUR
BRL
OTHER

12.31.201 12.31.201

Currency Amount Amount

ThUS$ ThUS$
UF 25 3,24
CLP 16,777 212,20¢
uUsD 2,318,78 2,781,30
EUR 64,80« 50,99¢
BRL 28,42¢ 51,49¢
YEN 764 718
OTHER 53,07¢ 79,54¢
Total 2,482,65! 3,179,50!
12.31.2012 12.31.2011

Up to 90 days 90 days to 1 year
Amount Amount
ThUS$ ThUS$

1,254 6,268

33,773 30,460

3,351 -

19,599 -
302,284 8,531
43,315 -
28,648 -
1,400 -

63,088 1,279

1,675 -
21,130 -

104,511 -
258 -
182 -
323 24

770 903

58 -
6,708 220

131

Up to 90 days 90 dapsl year

Amount
ThUuS$

98

1
130,144

533

355

33,318
376,772
47,121
29,384
2,231
61,108

3,361
364,984
38

73
304,849
201

616
2,571
541
176
9,038

Amount
Thus$

7,103

57,358

3,328
1,018

7,385
21,956

6,916

12,587

269
382

1,835

136
498
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Note 34 Chilean and Foreign Currency (continued)
Current Liabilities (continued)

12.31.2012 12.31.2011

Up to 90 days 90 days to 1 year Upto 90 days 90 ddpsl year

Currency Amount Amount Amount Amount
Thus$ ThuS$ ThuS$ ThuS$

Current provisions for employee

benefits CLP 3,410 11 3,866 2,322
usD 6,067 - 1,913 30
EUR 129 548 1,672 86
BRL 1,214 25 1,976 781
OTHER 585 35 490 159

Other current non-financial

liabilities UF - - - 11
CLP - - 23 -
usD 55,490 469 43,447 378
EUR 81 - 87 -
BRL - - 949 -
OTHER 934 169 - 75

TOTAL CURRENT

LIABILITIES UF 1,254 6,268 98 7,114
CLP 24,684 11 41,258 9,843
usD 524,025 40,363 1,224,680 80,489
EUR 43,785 548 49,622 468
BRL 30,102 25 33,018 7,697
YEN 4,751 - 2,231 3,328
OTHER 71,638 1,727 71,029 16,101
Total 700,239 48,942 1,421,936 125,040
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Note 34 Chilean and Foreign Currency (continued)

Non-Current Liabilities

Other financial liabilities (non-currel

Payables to related parl

Other provisions (non-curre

Deferred tax liabilitie

Employee benefit provisions (non-curre

COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

12.31.201 12.31.201
Maturity Maturity
More than
lto3years 3to5years 5to 10 years 10 years lto3years 3to5years 5to 10 years10 years
Currency Amount Amount Amount Amount Amount Amount A mount
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
UF 11,76¢ 11,76 29,41: 5,431 5,51: 16,57¢ 27,14« 9,91«
UsD 116,450 114,880 192,370 101,932 85,120 223,737 195,144 93,687
YEN - - - 278,778 - - - 311,607
OTHER - - - - 380 - - -
usD - - - 26 - - -
UsD - - - - - - 78 -
BRL - - - - 1,882 - - -
OTHER - - - - 22 - 274 -
CLP - - - - 46C 10€ 4,67( 3,67¢
usD 810 - - - 10,664 - 84 2,560
EUR 4 - - - 7 - - -
BRL - - - - 799 - - -
OTHER 5 - - - 214 - - -
CLP - - - - 1,62 1,68¢ 3,57¢ 4,282
usD - - - - 51€ - - -
EUR 66 - 31¢ - 30¢ - 124 -
OTHER 247 - 20¢E - 25¢ - 312 -
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Non-Current Liabilities (continued)

12.31.201 12.31.201
Maturity Maturity
More than More than
lto3years 3to5years 5to10years 10 years lto3years 3to5years 5 to 10 years 10 years
Currency Amount Amount Amount Amount Amount Amount Amount Amount
ThuS$ ThuS$ Thus$ Thus$ ThuS$ ThuS$ Thus$ Thus$
Other non-current non-financial liabiliti CLP 284 - - - 25C - - -
uUsD 3,16¢ - - - 5,05¢ 1,24¢ 3,91( 10,66¢
EUR - - - - 78 - - -
OTHER 64 - - - - - - -
TOTAL NON-CURRENT LIABILITIES
UF 11,76¢ 11,76¢ 29,41: 5,431 5,512 16,57¢ 27,144 9,91«
CLP 284 - - - 2,332 1,79: 8,24 7,96(
uUsD 120,42 114,88( 192,37( 101,93: 101,38: 224,98t 199,21¢ 106,91:
EUR 70 - 31¢ - 392 - 124 -
BRL - - - - 2,681 - - -
YEN - - - 278,77¢ - - - 311,60°
OTHER 31€ - 20% - 874 - 58€ -
Total 132,85! 126,64! 222,30t 386,14 113,17 243,35¢ 235,31« 436,39¢
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Note 35 Earnings (Loss) per Share

Earnings (loss) per share as of December 31, 20d2@11 are determined as follows:

12.31.201 12.31.201

Profit (loss) attributable to net owners of pa (313,611 (1,249,775
Weighted average number of shares 8,277,986,751 58817
Earnings (loss) per share US (0.04 (0.50
Number of share 12.31.201 12.31.201
Issued as of Januar 2,850,852,62 2,029,258,89
Shares from capital issuat 5,867,100,90 821,593,72
Issued as of period e 8,717,953,53 2,850,852,624
Weighted average number of shi 8,277,986,75 2,501,648,81

Note 36 Contingencies and Commitments

A) Compafiia Sud Americana de Vapores S.A.

a.1l) Guarantees Granted

a.1.1) Deutsche Schiffsbank - Loan M/V Mapocho

On December 31, 2012, the Company repaid the owlisig. balance of ThUS$ 15,615 on the loan from
Deutsche Schiffsbank, which had been granted onueb14, 2003. This loan was used to finance the
acquisition of the M/V Mapocho. The book valuetbé vessel as of December 31, 2012 is ThUS$
4,551.

The naval mortgage established on the vessel datazal for the principal due on the loan from
Deutsche Schiffsbank is in the process of beinggassd.

a.1.2) American Family Life Assurance Company ofuGitbus

On August 1, 2003, the Company became guarantojoamddebtor of its subsidiary Tollo Shipping Co.
S.A. of Panama, in a loan agreement with the Japaagency of American Family Life Assurance
Company of Columbus (AFLAC) for JPY 24,000,000,002enty four billion yen), equivalent at that time
to US$ 201,850,294 (two hundred one million, eighhdred fifty thousand, two hundred ninety-four
dollars).

This loan was used to pay outstanding debts andl fpublic investments and projects that
complemented the businesses of the Company asdtisidiaries.
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Note 36 Contingencies and Commitments (continued)

The 30-year obligation will be fully paid upon maty in yen while interest will be paid in US datb on
a semi-annual basis. The loan can be paid in adyaitber fully or in part, starting in the fifteryear,
at each date on which interest payments are due.

On July 18, 2003, the Company became guarantojoaamddebtor of its subsidiary Tollo Shipping Co.
S.A. of Panama, by entering into several contnaits Goldman Sachs & Co. to hedge fluctuationshin t
exchange rate between the yen and US dollar duhiegerm of the loan described in the previous
paragraph in the event that the yen becomes ovedalith respect to the original rate as of the it
the agreement, up to an agreed margin. It willdad psing an annual rate, with semi-annual paynmamts
the dates on which interest payments are due.rfbeest and the cost of the foreign exchange himige
this loan are 6.3% per annum.

a.1.3) Scotiabank — Stand-by Letter of Credit

On September 15, 2011, the Company furnished aagtes in favor of Petr6leo Brasileiro S.A.
(Petrobras) Rio de Janeiro, Brazil, through Scati&bChile, to guarantee its oil purchases in Brazil
The guarantee is for ThUS$ 3,000, expiring on Fadyrd7, 2013.

a.1.4) Banco Security - Stand-by Letter of Credit

On November 22, 2011, the Company granted a baakagtee in favor of the Miami Dade Board of
County Commissioners, through Citibank N.A. The rgntee is for ThUS$ 100 and expires on
November 17, 2013.

a.1.5) Banco BICE - Stand-by Letter of Credit

On December 28, 2012, the Company renewed a baaramggee in favor of Jardine Shipping Agency,
Singapore, through Banco BICE Chile. The guarame®r ThUS$ 560, expiring on December 31,
2013.

a.1.6) BNP Paribas — Five 8,000 TEU vessels

The Company guaranteed drawdowns on this lineedfitgranted by a syndicate of banks led by BNP

Paribas S.A. to finance the construction of five08, TEU vessels, all of which have already been

received by the Company. The Company’s commitmeeitides surety bonds and joint assumption of

debt for the amount of the current loan that isaidled at the end of this note. In addition, as of

December 31, 2012, ThUS$ 12.2 in funds have beserved in the debt service accounts of these
vessels to ensure compliance with a minimum rdtieesel market values over the outstanding balance
on the debt of 1.3.
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Note 36 Contingencies and Commitments (continued)
a.1.7) BNP Paribas — MV Maipo Loan

The Company guaranteed drawdowns on this lineaditgranted by a syndicate of banks led by BNP
Paribas S.A. to finance the acquisition of the MWipo, with surety bonds and joint assumption of
debt for the amount of the current loan that isitkdt by vessel at the end of this note.

a.1.8) HSH Nordbank — Financing of 4,050, 5,500 &880 TEU Vessels

The Company guaranteed drawdowns on this lineeditgranted by HSH Nordbank to finance 4,050,
5,500 and 6,500 TEU vessels (MV Limari, Longavia€ibuco, Paine, Puelo and Palena) with surety
bonds and joint assumption of debt for the amofitihe@loan that is detailed by vessel at the entthisf
note.

a.1.9) DVB Bank — Two 8,000 TEU vessels

The Company guaranteed drawdowns on this line eflicrgranted by DVB Bank to finance the
acquisition of two 8,000 TEU vessels, with suretydis and joint assumption of debt for the amount of
the current loan that is detailed by vessel attigkof this note.

a.2) Guarantee Notes

There are other minor guarantees whose disclosureot necessary for the interpretation of these
financial statements.

a.3) Other legal contingencies
The Company is a defendant in certain lawsuits ahitration claims relating to cargo transport and
compensation for damages, for which the Companyif®gance policies to cover contingent losses.

Provisions are sufficient to cover all amounts telbe respective deductibles.

In connection with outstanding loans with privatanks, both in local and foreign currency, the
Company is subject to commitments and obligatiamsitlered standard for this kind of transaction.

Transplata S.A has filed a lawsuit against the Camgpand two of its subsidiaries for US$ 9,969,144

for alleged damage from terminating maritime agemgyagreements in Argentina. The Company
believes it is unlikely that it will lose this sugspecially for the amount being sought.
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Note 36 Contingencies and Commitments (continued)
a.4) Operational restrictions
The financing agreements signed by the Companytasdbsidiaries include the following restrictions

a.4.1) Bonds payable (indexed) for UF 1,950,000 Maintain consolidated leverage with a ratio of
consolidated financial debt to (total equity + mibpo interest) no greater than 1.2; b) Maintain
minimum consolidated equity of ThUS$ 350,000; c)imd&in unencumbered assets for 130% of
CSAV's individual financial liabilities, d) QuifieacS.A. shall have significant influence in the
controlling group or shall be the controller of thlesuer or shall hold at least 20% of the issuer's
subscribed and paid capital. Except as indicatedefter c), during 2011, the restrictions on the
individual financial statements were eliminated. &sesult, only the restrictions for the consoldht
financial statements remain in effect.

a.4.2) Loan contract with AFLAC for ThUS$201,850a} Maintain financial expense coverage
(EBITDA / Net Interest) no less than 2.5. b) Mainta debt/equity ratio no greater than 1.0. and c¢)
Maintain a minimum balance of ThUS$50,000 for castd banks, time deposits and marketable
securities.

As explained in Note 23, as of December 31, 2012,Gompany is in compliance with all covenants
stipulated in the loan agreement with AFLAC, exdeptthe AFLAC financial expense coverage ratio,
which remains at negative 6.54. The contract éisteds a cure period of 24 months for reestablighin
compliance with these covenants. CSAV is in thecess of establishing a guarantee equivalent to
three interest periods in order to comply with grevisions of the loan agreement to remedy this
restriction. (See Note 43 Subsequent Events).

a.4.3) Loan agreement with BNP Paribas S.A. for 660 TEUS vessel totaling ThUS$ 59,850 — a)
Maintain minimum liquidity of ThUS$ 150,000. b) Md&in a capital to asset ratio greater than 30%. c)
Maintain a cash to interest expense ratio grehtar or equal to 1.35.

a.4.4) Loan agreement with BNP Paribas S.A. far 8000 TEUS vessels totaling ThUS$ 437,500 — a)
Maintain minimum liquidity of ThUS$ 150,000. b) Muaa&in a capital to asset ratio greater than orlequa
to 30%. ¢) Maintain a cash to interest expense gatater than or equal to 1.35.

a.4.5) Loan agreement with DVB Bank for two 8,00BUS vessels of up to ThUS$ 90,000 — a)
Maintain minimum liquidity of ThUS$ 150,000. b) Mdain total consolidated equity greater than or
equal to ThUS$ 800,000. ¢) Maintain a cash to @geexpense ratio greater than or equal to 1.35.

Furthermore, loan contracts and bonds oblige thepgaoy to comply with certain positive restrictions,
such as complying with the law, paying taxes, naining insurance, and other similar matters, ard al
to obey certain negative restrictions, such asfunotishing chattel mortgages, except those autbdriz
by the respective contract, not undergoing corgoraérgers, except those authorized, or not selling
fixed assets.
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Note 36 Contingencies and Commitments (continued)

B) CSAV Agency LLC.
b.1) Guarantees Granted

In order to carry out its operations, the Compargintains a letter of credit for ThUS$ 150, to
guarantee compliance with a lease agreement fimesfin New Jersey.
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Note 36 Contingencies and Commitments (continued)
Mortgages for Financial Commitments.

The Company has mortgages on certain assets in tordearantee its financial obligations, detaged
follows:

Book value of Outstanding

Creditor Debtor g-l:;’:aen?efe Tipoemor;i?tsezet committed balance (?n debt
asset as of period end
ThUus$ ThUS $
Deutsche Schiffs bankgiﬁpaﬁia Sud Americana De Vapo r!?\faval mortgage Vessel 4,551 -
BNP P aribas CSBC Hull898 Maipo Navalmortgage Vessel 0,988 38,787
HSH Nordbank Ag Limari Shipping Limited Navalmortgag Vessel 25,192 14,145
HSH Nordbank Ag Longavi Shipping Limited Navalmo rgm Vessel 27,966 17,301
HSH Nordbank Ag Chacabuco Shipping Limited Naval ngage Vessel 35,167 23,566
HSH Nordbank Ag P aine Shipping Limited Navalmortgage Vessel 46,592 31342
HSH Nordbank Ag Puelo Shipping Limited Navalmortgage Vessel 47,376 31093
HSH Nordbank Ag P alena Shipping Limited Navalmortgag Vessel 47,630 31073
BNP P aribas Hull 1794 Teno Navalmortgage Vessel 125,72 63,975
BNP P aribas Hull 1796 Tubul Navalmortgage Vessel 28,2 63,730
BNP P aribas Hull 1798 Témpanos Navalmortgage Vessel 7,083 63,427
BNP P aribas Hull1800 Torrente Navalmortgage Vessel 7,629 63,033
BNP P aribas Hull 1906 Tucapel Navalmortgage Vessel 6BB 60,240
DVB Bank Hull 1975 Tolten Navalmortgage Vessel 90,535 3,209
DVB Bank Hull 1976 Tirua Navalmortgage Vessel 90,802 A28
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Note 37 Operating Lease Commitments

The CSAV Group leases, through operating leasesh@® (138 in December 2011) and
264,096 containers (335,129 in December 2011) &eoémber 31, 2012.

The lease term for ships normally varies betweegetimonths and five years. In some cases,
the lease term is longer and/or there is an ogtiorenew the lease for a similar term. The
majority of the lease rates are fixed.

The cost of operating a ship, known as “runningt’cogries between US$ 5,000 and US$
9,000 per day—depending on the ship—and can beamad in conjunction with the lease or
separately. In this note, for the purposes of mtasg expenses for operating lease
commitment assets and future payments that carethbcelled, estimated “running costs”
are not included.

The Company has also leased ships to third patties, generating future lease income. For
containers, the lease term does not exceed eighs y@nd there is no renewal option.

The following table presents the future minimumrpawnts that cannot be cancelled at nominal
value for asset leases (ships and containers).

Total
Commitment Income Total

ThUS$ ThUS$ ThUS$
Less than one year 370,931 41,p43 328]988
One to three years 678,428 - 78,824
Three to five years 317,950 - 317,95(
More than five years 353,1p9 - 353,12

Total 1,720,43 41,948 1,678,4p5

The table above excludes those vessels that, aofptire restructuring process, have been
subleased to third parties and provisioned as ifbescin Note 32 as part of the restructuring
process.

In 2012, the Company has expensed ThUS$ 1,213g518dsed assets (vessels and containers)

and has recorded ThUS$ 114,288 in income from asbté vessels (ThUS$ 1,719,792 and
ThUS$ 66,893 in 2011, respectively).
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Note 38 Service Concession Agreements

Until the CSAV Group was spun off (Note 29), then@pany had the following service concession
agreements through its subsidiary SudamericanaddeAéreas y Maritimas S.A.

Iquique Terminal Internacional S.A. (Chile)

Granted by: Empresa Portuaria lquique (EPI)
Concessionaire: lquique Terminal Internacional. $LIA)

1. In accordance with the terms and condition$eftender, the “Concession Agreement for Port of
Iquique Berth Number 2" was signed with EmpresawRora de Iquique on May 3, 2000 and has
an effective period of 20 years.

2. Via this concession agreement, EPI grants theassionaire an exclusive concession to develop,
maintain and operate the berth, including the rightharge users basic rates for basic services
and special rates for special services providedeaberth.

3. In this agreement, ITI undertakes to pay thiefahg to Empresa Portuaria Iquique:
An initial payment of ThUS$ 2,000, which was paig Bmpresa Portuaria Iquique on July 1,
2000.

A fixed annual payment during the first year of T8#J1,600, paid in four quarterly installments.

An annual payment during the second and all suleseqeears for a yearly amount determined
based on tons of cargo transferred during the piegeyear, which shall in no case be less than
ThUS$ 1,600 each year (duly indexed). This payrsatl be paid in four equal installments due
at the end of each quarter.

4. The subsidiary ITI has to execute constructiba short earthquake resistance berth at site four
for Post Panamax vessels within a term of 60 monthnsch as of the date of these financial
statements has already been built.

5. The concessionaire shall have the option tonextihe term by 10 years if construction* is
completed before the T9year of the contract and it declares its intentiorextend the term
before the 19 year begins.

* On January 4, 2008, through public deed the cssioe agreement signed on May 2, 2000
between EPI and ITI was modified, adding an altévago the option in the original agreement,
by which the concessionaire may extend the terml®yyears if the following construction
projects at the Port of Iquique are completed leefecember 31, 2014:
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Note 38 Service Concession Agreements (continued)
Iquique Terminal Internacional S.A. (Chile) (continued)

1 "Extension of site four 69 meters towards north"
2 “Seismic stabilization of site three”

The extension of site four 69 meters towards thehnawas completed and has been operating
since September 2010.

The seismic stabilizing of site three is under tamsion and is expected to be completed in
February 2012.

Once these construction works have been complemgdexeived by Empresa Portuaria Iquique,
the original concession period shall be extendetebyears, making a total of 30 years.

In addition, the deed modifying the original agrestexpressly states that the works referred to
by the indicated projects shall be fully depredadéthe end of the concession.

As of the concession end date, the concessionhak deliver the berth and all infrastructure
works to EPI in good operating condition, exceptvi@ar from normal use, free of all personnel,
equipment, material, parts, spare parts, wastgh tad temporary facilities that do not constitute
assets included in the concession agreement.

As of the concession end date, all rights, oblayetiand attributions granted to the concessionaire
by the agreement shall automatically terminate,etstdnding, however, that ITI assumes all
liabilities and shall have the right to receive aathin all net revenue arising from operating the
berth before the end date.

As of the concession end date, the berth, all agst¢her than excluded assets), accounts and
rights possessed and controlled by the concessimribat are necessary or useful for continuing
to operate the berth or provide services, including) not limited to all data, studies, reports,
inspections, graphs, maps, records, drawings g tgpes of written or electronic information
and all materials, equipment, tools and suppliesiged by the concessionaire that are purchased
or acquired or produced by the concessionaire ¥eldp, maintain and operate the berth shall be
transferred immediately to EPI, free of encumbranexcluding minor encumbrances that arise
during the ordinary course of business whose exgsteeither individually or as a group, does not
affect the use and operation of the property tactvitiapplies, in accordance with past practice.
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Note 38 Service Concession Agreements (continged
SAAM Remolques S.A. de C.V. (Mexico)

The Company has entered into partial rights andyatibns concession agreements by which
the port management of the ports of Lazaro Cardeviasacruz, Tampico, Altamira and
Tuxpan transfers to the Company the rights andgatiins for providing port towing and
offshore services in these ports, free of all enmamces and with no limitation whatsoever
regarding its operations.

The concessions expire as follows: Lazaro Carddretsuary 17, 2015; Veracruz November
20, 2015; Tampico May 11, 2016; Altamira JanuaryZf® 6; and Tuxpan April 29, 2013.

Concesionaria SAAM Costa Rica S.A. (Costa Rica)

Concesionaria SAAM Costa Rica S.A. has been awdrdechational Public Tender No. 03-2001
“Public Towing Service Management Concession f& Bacific Shore” from the Costa Rica
Pacific Port Institute. This agreement was endolsethe Office of the Comptroller by means of
Ruling No. 10711 dated August 11, 2006, which adidvit to begin operating on December 12,
2006.

The effective period of the concession is 19 years.

Florida International Terminal (FIT), LLC (USA)

On April 18, 2005, the Company was awarded theaipat terminal operating concession for

Port Everglades Florida, USA, for an initial period10 years, renewable for 2 five-year periods
each. Operations began on July 7, 2005. The tefrgrl5 hectares in size and has capacity to
move 170,000 containers per year through its ydrds.stowage and destowage operations, FIT
customers will have docking priority at a specidizwharf with guaranteed use of container
cranes.
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Note 39 Environment

Due to the nature of its services, the Company ri@sincurred any expenses related to
improving and/or investing in production processesyification and compliance with
regulations on industrial processes and facilibesany other matter that could directly or
indirectly impact environmental protection efforts.

Note 40 Sanctions

During the years ended December 31, 2012 and 20&ither the Company and its

subsidiaries nor its Directors or managers haven lsaactioned by the SVS. The Company
and its subsidiaries have also not received angifgignt sanctions from other regulatory

bodies.

Note 41 Financial Strengthening Plan

As of December 31, 2012, the Company has fully deted the objectives of its Financial
Strengthening Plan initiated during the secondtguaf 2011, which consisted of:

1. Providing the shipping business with the resesiit needed by increasing capital by US$
1.2 billion in order to adequately face the advergernational conditions and plan for the
medium and long term. This capital increase wdy &ulbscribed and paid in February 2012.

2. Separating the cargo and vessel services bgsoprated by SAAM and creating a new
corporation called SM SAAM to develop this businésdependently from the Company’s
shipping activities. The spin-off occurred and SMAS1 was formed on February 15.

3. The Company adopted a series of measures tessdddverse market conditions, including
restructuring and discontinuing services and imgletimg joint operations with other important

global carriers. These measures have allowed thep@ny to significantly reverse the

considerable losses recorded in 2011.

4. In addition, the Company is carrying out a seaéother measures to protect its liquidity, as
explained in Note 5 (b).
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Consolidated Financial Statements
as of December 31, 2012

Pro Forma Consolidated Statement of Cash &idvs—Direct Method

The SVS, through Ruling 2058 dated February 3, 2082ablished that the financial

statements as of March 31, 2013 of all entitiessteged in the Securities Registry and in the
Special Registry of Reporting Entities, except fiesurance companies, must report their
statement of cash flows from operating activitisgg the direct method. It also established
that the companies that, to date, have presensidstiatement of cash flows using the indirect
method must also present a non-comparative, prodastatement of cash flows using the
direct method with their financial statements pnése for the year ended December 31, 2012.

The following table presents the Company’s casislérom operating activities prepared on a
pro forma basis as required by the aforementionkaly:

For the year ended

12/31/2012
ThUS$
Cash flows provided by (used in) operating activigs
Classes of proceeds for operating activities
Proceeds from sales of goods and services 3,759,321
Other proceeds from operating activities 17,566
Classes of payments
Payments to suppliers for goods and services (4,030,292)
Payments to and on behalf of employees (171,075)
Other payments for operating activities (21,948)
Income taxes paid (refundt (13,213)
Other cash inflows (outflow 5,003
Cash flows provided by (used in) operating activigs (454,638)

Subsequent Events

On January 29, 2013, the Supreme Court rejectechtiien for cassation on the merits filed by
the Chilean government, upholding the rulings efWalparaiso Court of Appeals on December
15, 2010 that rendered assessments 168 to 17d4mulifoid and the ruling on August 25, 2010
that rendered assessments 121 and 122 null and Addttional information can be found in
Note 22, letter b of these financial statements.

On February 28, 2013, CSAV and AFLAC agreed thatt@&est periods would be guaranteed
using a stand-by letter of credit in order to edtéine cure period for the financial expense
coverage ratio (Note 23).

Between January 1, 2013 and the issuance of tlremecial statements, no other significant

events of a financial or other nature have occuttaticould impact the appropriate presentation
and/or interpretation of the Company’s financiatements.
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