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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Financial Positio

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Other current financial assets

Other current non-financial assets
Current trade and other receivables
Current receivables from related parties
Inventory

Current tax assets

Total current assets

NON-CURRENT ASSETS

Other non-current financial assets
Other non-current non-financial assets
Non-current receivables

Non-current receivables from related parties
Equity method investments

Intangible assets other than goodwill
Goodwill

Property, plant and equipment
Non-current tax assets

Deferred tax assets

Total non-current assets

TOTAL ASSETS

Note

12

14
15
16
17
18
19

As of As of December
March 31, 31, 2013
2014
ThUS$ ThUS$
174,579 201,659
1,390 2,354
20,355 15,073
265,719 282,081
141 24
70,779 78,993
19,499 17,370
552,46 597,55:
4,882 5,287
16,125 16,076
63 73
3,369 3,369
12,321 13,132
300 345
103,261 103,294
1,236,448 1,225,056
7,764 7,841
417,004 405,086
1,801,53 1,779,55!
2,353,99! 2,377,11.

The attached notes 1-36 are an integral part skthensolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Financial Positio

LIABILITIES AND EQUITY

LIABILITIES

CURRENT LIABILITIES

Other current financial liabilities

Current trade and other payables
Current payables to related parties
Other current provisions

Current tax liabilities

Current provisions for employee benefits
Other current non-financial liabilities

Total current liabilities

NON-CURRENT LIABILITIES

Other non-current financial liabilities
Deferred tax liabilities

Non-current provisions for employee benefits
Other non-current non-financial liabilities

Total non-current liabilities

TOTAL LIABILITIES

EQUITY

Issued capital

Retained earnings (accumulated losses)
Other reserves

Equity attributable to owners of
the parent company

Non-controlling interest

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

As of As of December
March 31, 31, 2013
2014
Note ThUuSs$ ThUuS$
20 179,689 112,425
21 426,679 413,923
9 37,317 29,893
22 117,849 125,528
18 3,396 3,111
24 9,227 8,812
23 53,925 69,548
828,082 763,240
20 558,583 579,672
21 2,149 2,339
24 746 921
23 3,932 4,207
565,410 587,139
1,393,492 1,350,379
26 2,629,075 2,630,781
26 (1,677,185) (1,611,297)
26 (1,955) (3,061)
949,935 1,016,423
13 10,57: 10,31:
960,50" 1,026,73:
2,353,99! 2,377,11:

The attached notes 1-36 are an integral part skthensolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Comprehensiverire

INCOME STATEMENT

Profit (loss) for the period

Revenue
Cost of sales

Gross margin

Other income, by function
Administrative expenses
Other expenses by function
Other gains (losses)

Profit (loss) from operating activities

Finance income
Finance costs

Share of profit (loss) of associates and joint uezg accounted for using the

equity method
Exchange differences
Income (loss) from adjustment units

Profit (loss) before tax

Income tax expense from continuing operations

Profit (loss) from continuing operations

Profit (loss) for the period

Profit (loss) attributable to:
Profit (loss) attributable to owners of the paremmpany
Profit (loss) attributable to non-controlling ingsts

Profit (loss) for the period

Basic earnings per share

Basic earnings (loss) per share in continuing djmera
Basic earnings (loss) per share in discontinuedabioes
Basic earnings (loss) per share

Note

27
27

27

28
28

14
29

13

31
31
31

For the periods ended March 31,

2014 2013
ThUS$ ThUS$
745,195 877,139
(753,852) (869,110)
(8,657) 8,029
490 457
(54,688) (62,324)
(791) (40,463)
61 67
(63,585 (94,234
207 177
(10,131) (10,730)
(815) 1,409
230 1,431
(691) (87)
(74,785) (102,034)
19 9,159 6,066
(65,626) (95,968)
(65,626) (95,968)
(65,888) ( 95,969)
262 1
(65,626 (95,968
- (0.01)
(00T,

The attached notes 1-36 are an integral part skthensolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Comprehensiverime

For the periods ended

STATEMENT OF COMPREHENSIVE INCOME March 31,
2014 2013
ThUS$ ThUS$
Profit (loss) for the period (65,626) (95,968)

Components of other comprehensive income, beforexes

Foreign currency translation differences

Gain (loss) from foreign currency translatioffetences before taxes 110 (801)

Other comprehensive income, before taxes, foreignurrency translation differences 110 (801)

Cash flow hedges

Gain (loss) from cash flow hedges, before t (688 55E
Other comprehensive income from cash flow hedgeisefore taxe: (688 55&
Other comprehensive income, before taxes, actugaiak (losses) on defined benefit plans 2 8

Other components of other comprehensive income, bk taxe: (576 (238

Income taxes related to components of other comprehsive incom:

Income taxes related to cash flow hedges of atbemprehensive incor (22 (111
Total income taxes related to components of othelomprehensive income (22) (111)
Other comprehensive income (los (598 (349,
Total comprehensive income (loss) (66,224) (96,317)

Comprehensive income (loss) attributable to:

Comprehensive income (loss) attributable to ownéthe parent company (66,485) (96,293)
Comprehensive income (loss) attributable to nortrodimg interests 261 (24)
Total comprehensive income (los (66,224 (96,317

The attached notes 1-36 are an integral part skthensolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Statement of Changes in Net Equity

Reserves

Foreign Currency

Reserves for

Equity Attributable

Translation Gains (Losses) on Other Retained Earnings  to the Owners of
Issued Differences Cash Flow Defined Benefit Miscellaneous Total Other (Accumulated the Parent Non-controlling
Capital Reserves Hedge Reserves Plans Reserves Reserves Deficit) Company Interests Total Equity
Thus$ ThUuss$ ThUuss$ Thuss Thus$ Thus$ Thus$ Thuss$ Thus$ ThUus$
Opening balance current period as of January 14 201 2,630,781 (3,484) 2,098 (8) (1,667) (3,061) (1,897) 1,016,423 10,311 1,026,734
Changes in equity
Comprehensive income
Profit (loss) for the period - - - - - - (65,888) (65,888) 262 (65,626)
Other comprehensive income (loss) - 109 (708) 2 - (597) - (597) (1) (598)
Total comprehensive income (loss) - 109 708) 2 - (597) (65,888) (66088 261 (66,224)
Share issuance - - - - - - - - -
Increase (decrease) for transfers and other changes (1,706) - - - 1,703 1,703 - (3) - (3)
Increase (decrease) for changes in interest iridiakiss that do not
involve loss of control - - - - - - - - -
Total changes in equity (1,706) 109 (708) 2 1,703 1,106 (65,888) (66,488) 261 (66,227)
Closing balance for current period as of MarchZ114 2,629,075 (3,375) 1,390 6) ( 36 (1,955) (1,677,185) 949,935 10,572 960,50
Note 26 26 26 26 26

The attached notes 1-36 are an integral part sttbensolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Statement of Changes in Net Equity

Reserves
Foreign Currency Retained Equity
Translation Reserves for Gains  Other Earnings Attributable to the
Issued Differences Cash Flow (Losses) on Defined Miscellaneo Total Other  (Accumulated Owners of the Non-controlling
Capital Reserves Hedge Reserves Benefit Plans us Reserves Reserves Deficit) Parent Company Interests Total Equity
Thus$ Thus$ Thus$ Thus$ Thus$ Thus$ Thus$ Thuss$ Thuss$ Thus$
Opening balance of previous period as of Janua?p13 2,305,309 (3,058) (416) - (4,143) (7,617) (1,442,255) 855,437 10,082 865,519
Changes in equity
Comprehensive income
Profit (loss) for the period - - - - - - 9%,969) (95,969) 1 (95,968)
Other comprehensive income (loss) - (775) 443 8 - (324) - (324) (25) (349)
Total comprehensive income (loss) - (775) 443 8 - (324) (95,969) (96,293) (24) (96,317)
Share issuance - - - - - - - - - -
Increase (decrease) for transfers and other changes - - - - - - - - - -
Increase (decrease) for changes in interest indiakies that do not
involve loss of control - - - - - - - - (316) (316)
Total changes in equity - (775) 443 8 - (324) (95,969) (196,293) (340) (96,633)
Closing balance of previous period as of March2311,3 2,305,309 (3,833) 27 8 (4,143) (7,941) (1,588) 759,144 9,742 768,886
Note 26 26 26 26 26

The attached notes 1-36 are an integral part sttbensolidated financial statements.

7



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Interim Consolidated Statement of Cash Flows

STATEMENT OF CASH FLOWS
For the periods ended March 31,

2014 2013
Note ThUS$ ThUS$
Cash flows from (used in) operating activities
Proceeds from operating activities
Proceeds from sales of goods and services 688,482 884,665
Other proceeds from operating activities 55,242 12,527
Cash payments from operating activities
Payments to suppliers for goods and services (744,932) (876,724)
Payments to and on behalf of employees (38,436) (41,230)
Cash flows from (used in) operating activities (39,644) (20,762)
Income taxes paid (refunde (900) (2,848)
Other cash inflows (outflow 3,263 (14,234)
Cash flows from (used in) operating activities (37,281) (37,844)
Cash flows from (used in) investing activities
Proceeds from loss of control of subsidiaries bepbusiness: 28t -
Proceeds from sales of property, plant and equit 18 150 105
Purchase of property, plant and equipment 18 (25,169) (1,581)
Purchase of intangible assets (11) (33)
Dividends receive 15 - 1,91¢
Cash flows from (used in) investing activities (24,745) 410
Cash flows from (used in) financing activitie
Proceeds from long-term loan 72,193 65,387
Loan repayments (19,345) (22,305)
Dividends pai - (316,
Interest paid (14,392) (15,463)
Other cash inflows (outflow (1,832) (3,026)
Cash flows from (used in) financing activities 36,624 24,277
Increase (decrease) in cash and cash equivalentefdre effect of variations in exchange rate (25,402) (13,157)
Effects of variations in exchange rate on cash anthsh equivalents
Effects of variations in exchange rate on cashcasth equivalen (1,678) (29)
Increase (decrease) in cash and cash equivalents (27,080) (13,186)
Opening balance, cash and cash equivalents 7 201,659 212,000
Closing balance, cash and cash equivalents 7 174,579 198,814

The attached notes 1-36 are an integral part skthensolidated financial statements.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
as of March 31, 2014
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES
Notes to the Interim Consolidated Financial Statese
as of March 31, 2014
Note 1 General Information

Compafiia Sud Americana de Vapores S.A. and sulisslighereinafter “the Company”,
“CSAV” or “the CSAV Group”) is a publicly-held cogration whose corporate headquarters are
located at Plaza Sotomayor No. 50, Valparaiso,eChilis registered in the Securities Registry
under number 76 and is subject to the oversighthef Chilean Securities and Insurance
Supervisor (SVS).

CSAV is a holding company engaged primarily in tigritime cargo transport business.

CSAV is controlled by the Quifienco group, as dethds follows:

Ownership No. of Shares

Company Name Interes

Quifenco S.A. 10.8872% 1,684,031,934
Inversiones Rio Bravo S.A. 33.2506% 5,143,189,770
Inmobiliaria Norte Verde S.A. 1.8622% 288,036,921

46.0000% 7,115,258,625

As of March 31, 2014, CSAV has 3,607 shareholdeitsishareholders’ registry.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
as of March 31, 2014

Note 2 Presentation Basis of the Consolidated Financial Stements

The significant accounting policies adopted for fneparation of these consolidated financial
statements are described below.

(a) Statement of Conformity

CSAV and its subsidiaries’ consolidated financightesments, contained herein,
correspond to the periods ended March 31, 2014 2018, and were prepared in
accordance with IAS 34 “Interim Financial Reportingvhich is part of International
Financial Reporting Standards (IFRS) and interpicta issued by the IFRS
Interpretations Committee (IFRIC).

The consolidated financial statements were apprdyethe board of directors on May
28, 2014.

In preparing these consolidated financial statemastof March 31, 2014, management
has utilized its information and understanding witspect to the standards and
interpretations applied and the current facts amdumstances to the best of its
knowledge.

(b) Preparation Basis of the Consolidated Financial Statements

The consolidated financial statements have beepaped on a historical cost basis,
except for items recognized at fair value such exvdtive instruments. The carrying
amounts of assets and liabilities hedged with #&eisns that qualify for hedge
accounting are adjusted to reflect changes invidue in relation to the hedged risks.

The consolidated financial statements are exprassddited States dollars, which is the
functional currency of the CSAV Group. The amoumtsthe consolidated financial
statements have been rounded to thousands ofIflALUSS).

The policies defined by CSAV and adopted by allsadidated subsidiaries have been
used in the preparation of the consolidated firerstatements.

11



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
as of March 31, 2014

Note 2 Presentation Basis of the Consolidated Financial &tements

(b)

(©)

Preparation Basis of the Consolidated Financial Statements (continued)

In preparing these consolidated financial statemeatnumber of critical accounting
estimates have been used to quantify certain adgstdities, income, expenses and
commitments. The areas that involve a greater @egrgudgment or complexity, or the
areas in which the assumptions and estimatesg#icant for the consolidated financial
statements, are detailed as follows:

1. The evaluation of possible impairment lossesartain assets.

2. The assumptions used in the actuarial calculatioemployee benefits liabilities
(Note 24).

3. The useful life of material and intangible as{&totes 17 and 15).

4. The criteria used in the valuation of certaiseds (such as derivative instruments,
deferred tax assets, etc.).

5. The probability that certain liabilities and tiogencies (provisions) will materialize
and their valuations (Note 22).

6. The market value of certain financial instrunsefiNote 25).

7. The probability of recovery of deferred tax @asgblote 19).

These estimates are made on the basis of the \mkthée information about the matters
being analyzed.

In any event, it is possible that future events magke it necessary to modify such
estimates in future periods. If necessary, suchiffnations would be made prospectively,
such that the effects of the change would be razednn future financial statements.

New Standards and | nterpretations I ssued but Not Yet in Force

(c.1) The following new standards and interpretatios have been adopted in these
financial statements.

During the first quarter of 2014, no new standdralge entered into effect.

12



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES
Notes to the Interim Consolidated Financial Statese
as of March 31, 2014
Note 2 Presentation Basis of the Consolidated Financial 8tements (continued)
(c) New Standards and I nterpretations | ssued but Not Yet in Force (continued)

(c.2) The following new standards and interpretatios have been issued but
application is not yet mandatory:

Standards, Interpretations and Amendments Mandatory Application Date:
Amendment to IAS 19: Defined Benefit Plans: Emp®@ontributions Annual periods beginning on orradidy 1,
2014.

IFRS 9: Financial Instruments: Classification andddurement. This is the first stagénnual periods beginning on or after Janugry
of the IASB’s project to replace IAS 39 "Financimstruments: Recognition and, 2015.
Measurement". It modifies the classification and saeament of financial assets and

addresses the treatment and classification of diaahabilities.

The Company’s management estimates that the adopfidhe standards,
amendments and interpretations described abovenaillhave a significant
impact on the financial statements of the CSAV @rou

Note 3 Summary of Significant Accounting Policies
3.1 Basisof Consolidation
(a) Subsidiaries
Subsidiaries include all of the entities over whiZBAV has control.
Control is achieved when the Company has exposureights, to variable returns
from the investor’s involvement with the investea das the ability to use its power
over the investee to affect the amount of the itorés returns. Specifically, the
Company controls an investee if and only if it Biof the following elements:
(a) power over the investee, i.e. existing rightat tgive it the ability to direct the
relevant activities of the investee (the activitibat significantly affect the investee’s
returns)

(b) exposure, or rights, to variable returns frogrinvolvement with the investee

(c) the ability to use its power over the invedieaffect the amount of the investor’s
returns.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
as of March 31, 2014

Note 3 Summary of Significant Accounting Policies (contined)
3.1 Consolidation Basis (continued)

(a) Subsidiaries (continued)

When the Company has less than the majority ofitiieg rights in an investee, it has
power over the investee when these voting righgssafficient to give it the practical
ability to unilaterally direct the investee’s redait activities. The Company considers
all of the facts and circumstances in evaluatingtiver the voting rights in an investee
are sufficient to give it power, including:

(a) the size of its holding of voting rights relatito the size and dispersion of holdings
of other vote holders; (b) potential voting rightdd by the investor, other vote holders

or other parties; (c) rights from other contractagteements; and (d) any additional

facts and circumstances that indicate that thestovénas, or does not have, the current
ability to direct the relevant activities when dgcihs need to be made, including

voting behavior patterns in prior shareholder nmesti

The Company will reevaluate whether or not it hastl in an investee if the facts
and circumstances indicate that there have beemgekan one or more of the three
elements of control mentioned above.

A subsidiary will be consolidated from the datewamich the investor obtains control
of the investee and consolidation shall cease wbatrol over the investee is lost.

The acquisition method is used to account for tmueition of subsidiaries by the
CSAV Group. The acquisition cost is the fair valfethe assets delivered, equity
instruments issued and liabilities incurred or assdl at the date of exchange. The
identifiable assets acquired and the identifialalgilities and contingencies assumed in
a business combination are initially valued at faitue as of the date of acquisition.
The excess of the acquisition cost over the fduesaf the CSAV Group’s share in the
net identifiable assets acquired is recognizeduashased goodwill. If the acquisition
cost is lower than the fair value of the net assdtshe acquired subsidiary, the
identification and measurement of the acquiring pany’'s identifiable assets,
liabilities and contingent liabilities, as well e measurement of the acquisition cost,
shall be reconsidered. Any remaining differencel Wwé recognized directly in the
income statement.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
as of March 31, 2014

Note 3 Summary of Significant Accounting Policies (contined)

3.1 Consolidation Basis (continued)

(b)

(a) Subsidiaries (continued)

Subsidiaries are consolidated using the line-bg-Imethod for all of their assets,
liabilities, income, expenses and cash flows.

Non-controlling interests in subsidiaries are ined in the equity of the parent
company.

Intercompany transactions, balances and unrealjgds on transactions between
entities of the CSAV Group are eliminated. Unreadizosses are also eliminated,
unless the transaction provides evidence of an inmeat of the asset transferred.
When necessary in order to ensure consistencythatipolicies adopted by the CSAV
Group, the accounting policies of its subsidiagaes modified.

Associates

Associates are defined as all entities over whieh@SAV Group exercises significant
influence but over which it has no control, genlgralith an ownership interest
between 20% and 50% of the voting rights. Investsi@nassociates are accounted for
using the equity method and are initially recogdizg cost. The CSAV Group’'s
investments in associates include purchased golodieittified in the acquisition, net
of any accumulated impairment loss identified ia #tquisition.

The CSAV Group’s share in the losses or gains guesd to the acquisition of its
associates is recognized in income, and its slham@giements of reserves subsequent
to the acquisition is recorded as reserves. Accatadlmovements subsequent to the
acquisition are adjusted against the carrying amaidnthe investment. When the
CSAV Group’s share in the losses of an associateqisal to or greater than its
ownership interest in that associate, including aftlyer uninsured receivable, the
Company does not recognize additional losses, siitelsas incurred obligations or
made payments on behalf of the associate in whitblds an ownership interest.
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Stateme

as of March 31, 2014

Note 3 Summary of Significant Accounting Policies (contined)

3.2 EntitiesIncluded in Consolidation

These consolidated financial statements includeafsets, liabilities, results and cash flows of plagent company and its
subsidiaries, which are listed in the table bel®ignificant transactions between group companias d@he consolidated have
been eliminated.

Ownership Interest as of March 31,
Taxpayer ID Company 2014 2013
Number Direct Indirect Total Direct Indirect Total
Foreign Compafiia Sud Americana de Vapores Gmbh 100.0000 - 100.0000 100.0000 - 100.00
Foreign Corvina Shipping Co. S.A. and Subsidiaries 100.0000 - 100.0000 99.9980 0.0020 100.¢
Foreign CSAV Agency, LLC. and Subsidiary 100.0000 - 100.0000 100.0000 - 100.00
Foreign CSAV Group (China) Shipping Co. Limited 99.0000 1.0000 100.0000 99.0000 1.0000 100.
99.588.400-3 | CSAV Inversiones Navieras S.A. and fidrses 99.9970 0.0030  100.0000 99.9970 0.0030 100.
89.602.300-4 | Empresa de Transporte Sudamericanaaflugta. and Subsidiaries 99.0000 1.0000 100.0000 0@@.0 1.0000 100.004
Foreign Norgistics (China) Limited 99.0000 1.0000 100.0000 99.0000 1.0000 100.
96.840.950-6 | Odfjell y Vapores S.A. 51.0000 - 51.00q40 51.0000 - 51.00(
Foreign Tollo Shipping Co. S.A. and Subsidiaries 100.0000 - 100.0000 99.9990 0.0010 100.¢
76.028.729-6 Norgistics Holding S.A. and Subsidirie 99.0000 1.0000 100.0000 99.0000 1.0000 100.

16
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COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Statemne
as of March 31, 2014

Note 3 Summary of Significant Accounting Policies (contined)

3.3 Operating Segment Reporting

An operating segment is defined as a component @ndity’s business for which separate
financial information is available and is reviewegularly by senior management.

Segment information is presented consistently wlith Company’s main business line,
which has been identified as Maritime Cargo Transpo

3.4 Foreign Currency Transactions

@)

(b)

(©)

Presentation and Functional Currency

The items included in the financial statements atheof the entities of the CSAV
Group are valued using the currency of the primezgnomic environment in which
the entity operates (“functional currency”). Thensolidated financial statements are
expressed in US dollars, which is both the fun@i@and presentation currency of the
CSAV Group.

Transactions and Balances

Transactions in foreign currency are convertedh® functional currency using the
exchange rate in force as of the date of the trdiosa Losses and gains in foreign
currency resulting from the settlement of thesadaations and from the translation of
foreign currency-denominated monetary assets atlifies at the closing exchange
rates are recognized in the statement of compréleriscome, unless they are
deferred in net equity, as is the case of cash fledge strategies.

Exchange differences for non-monetary items suchgasty instruments at fair value
through profit and loss are presented as partef#in or loss in fair value. Exchange
differences for non-monetary items such as equiggriments at fair value through
profit and loss are presented as part of the gadioss in fair value.

Conversion of CSAV Group Entities to Presentation @rrency

The results and the financial situation of all CS&Youp entities (none of which uses
the currency of a hyperinflationary economy) thse¢ @ functional currency other than
the presentation currency are converted to theeptason currency as follows:

(i) The assets and liabilities of each statement @nfifal position presented are
converted at the closing exchange rate as of fiwting date.
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3.4 Foreign Currency Transactions (continued)
(c) Conversion of CSAV Group Entities to Presentation @rrency (continued)

(i)  The income and expenses of each income statememirdgcare converted at the
average exchange rate, unless such average isreas@able approximation of
the cumulative effect of the exchange rates in€fan the transaction dates, in
which case income and expenses are converted dati of the transactions.

(i)  Cash flows are translated in accordance with tbeigions of point (ii) above.

(iv) All resulting currency exchange differences areogezed as a separate
component of net equity.

In consolidation, currency exchange differencesimagi from the conversion of a net
investment in foreign entities (or Chilean entitweish a functional currency other than the
functional currency of the parent company), andobahs and other instruments in foreign
currency that are designated as hedges for thesstments, are recorded in the statement
of comprehensive income. When an investment is soldlisposed of, these currency
exchange differences are recognized in the incdatersent as part of the loss or gain on
the sale or disposal.

Adjustments to purchased goodwill and to fair vaharesing from the acquisition of a
foreign entity are treated as assets and lialslitiethe foreign entity and converted at the
year- or period-end exchange rate, as appropriate.

3.5 Property, Plant and Equipment

Property, plant and equipment are measured at stiqoi cost, less accumulated
depreciation and impairment losses, where appkcabl

In addition, the acquisition cost must include fioial expenses that are directly attributable
to the acquisition, and they shall be recordedl uht asset in question is operating
normally.

Subsequent costs are included in the initial valiluéhe asset or recognized as a separate
asset, only when it is likely that the future eamio benefits associated with the
components will flow to CSAV and the cost of thamgmnent can be determined reliably.
The value of the replaced component is de-recodni@¢her repairs and maintenance are
charged to income for the period in which theyiaogirred.

When significant parts of an item of property, pland equipment have different useful
lives among themselves, these parts shall be redasl separate components.
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35

3.6

Property, Plant and Equipment (continued)

Depreciation is recognized in income, using thaight-line method based on the estimated
useful life of each component of an item of propegptant and equipment, starting from the
date on which the asset becomes available for use.

The estimated useful lives for assets are as fallow

Buildings 40 to 100 years
Machinery and operating equipment 5to 14 years
Containers 13 to 14 years
Vessels 16 to 25 years
Leasehold facilities and improvements Lease term
Furniture and office supplies 3to 10 years
Vehicles 5to 10 years
Computers 3 years

At each consolidated financial statement period-¢ne residual value and useful life of
the assets are reviewed, and adjusted where negessa

When the value of an asset is greater than itsnattd recoverable amount, its value is
immediately lowered to its recoverable amount.

Losses and gains on the sale of property, planegnipment are calculated by comparing
the income obtained with the book value and indiudet in the income statement.

Intangible Assets

Intangible assets include other identifiable nomeatary assets, without physical
substance, that are generated by commercial tramss.c

Only those intangible assets whose costs can lsemahly objectively estimated and those
assets from which it is likely that economic betsefvill be obtained in the future are

recognized for accounting purposes. Such intangibiets shall be initially recognized at
acquisition or development cost, and they shalvéeed at cost less the corresponding
accumulated amortization and any impairment logsesrred, for those intangible assets
with a finite useful life.

For intangible assets with a finite useful life, @tization is recognized in income, using
the straight-line method based on the estimatefliulge of the intangible assets, starting
from the date on which the asset is available ®& ar on a different date that better
represents its usage.

Intangible assets with an indefinite useful lifedagoodwill are not amortized and
impairment analyses are performed on an annua.basi
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Note 3 Summary of Significant Accounting Policies (contined)

3.6 Intangible Assets (continued)

The classes of intangible assets held by the CSpGand the corresponding periods of
amortization are summarized as follows:

Class Minimum | Maximum
Purchased goodwill Indefinite
Development costs 3year | 4year
Patents and trademarks Indefinite
Software 3year | 4year
(@) Software
Acquired software licenses are capitalized on tasibof costs incurred to acquire
them and prepare them for use. These intangibletsasge amortized over their
estimated useful lives.
(b) Patents, Trademarks and Other Rights
These assets are presented at historical coste Tigkgs have no defined useful life
and, therefore, are not amortized. However, thefinde useful life is subject to
periodic review in order to determine whether tmeefinite useful life is still
applicable.
3.7 Goodwill

Goodwill represents the excess of the acquisitast over the fair value of the CSAV

Group’s share in the subsidiary or associate’stifi@ble net assets and liabilities

assumed, measured as of the acquisition date. &#&adhgoodwill is presented

separately in the financial statements as goodwidl is tested for impairment on an
annual basis and valued at cost less accumulatpdinment losses. Purchased
goodwill related to acquisitions of associatesniduded in investments in associates
and tested for impairment of fair value along wittle total balance of the associate.
Gains and losses on the sale of an entity inclbdectarrying amount of purchased
goodwill related to the entity that was sold.

Purchased goodwill is allocated to cash-generatings for impairment testing
purposes. The allocation is made for those caskrgéing units that are expected to
benefit from the business combination in which symirchased goodwill was
generated.

Negative goodwill arising from the acquisition oh d@nvestment or business
combination is recorded in accordance with Note(8)1
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3.8 Interest Expenses

Interest expenses incurred for the constructicengfqualified asset are capitalized over
the period of time needed to complete and prefperasset for its intended use. Other
interest expenses are recorded in income (expenses)

3.9 Asset | mpairment Losses

(a) Non-Financial Assets

(b)

Assets that have an indefinite useful life (e.godyeill and intangible assets with
indefinite useful lives) are not amortized and &sted for impairment on an annual
basis.

Assets that are amortized are tested for impairmdmnever an event or change in
circumstances indicates that the carrying amougtmoabe recoverable.

An impairment loss is recognized for the amountMbjch the asset’s carrying amount
exceeds its recoverable amount.

The recoverable amount is the greater of the fdirevof an asset less costs to sell or the
value in use. To determine its value in use, fuestémated cash flows are discounted to
their present value using a before-tax discoure that reflects the current market
valuations over the time value of money and theifipeisks that an asset can have.

To conduct impairment testing, assets are groupesperating segment, as indicated in
Note 6.

Non-financial assets other than purchased goodaillvhich an impairment loss has
been recorded are reviewed at each period-endsi ttee loss has been reversed, in
which case the reversal cannot be greater thaorigieal impairment amount.

Impairment of purchased goodwill is not reversed.

Financial Assets

A financial asset that is not recorded at fair galrough profit and loss is evaluated at
each period-end in order to determine whether thereobjective evidence of
impairment. A financial asset is impaired if thesebjective evidence that a loss event
has occurred after the initial recognition of tlsset, and that this loss event has had a
negative effect on the asset’s future cash floasdhn be reliably estimated.
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3.9 Asset I mpairment L osses (continued)

(b) Financial Assets (continued)

Objective evidence that financial assets are inggamay include delay or default by a
debtor or issuer, restructuring of an amount ovee@$AV in terms that would not be

considered in other circumstances, indications thatebtor or issuer will declare

bankruptcy, or the disappearance of an active méoken instrument. In addition, for

an investment in an equity instrument, a significanprolonged decrease in the fair
value of the asset, below its cost, is objectivid@we of impairment.

In evaluating impairment, CSAV uses historical then of probability of
noncompliance, the timing of recoveries and the wrhwf the loss incurred, all
adjusted according to management’s judgment ashether under the prevailing
economic and credit conditions it is likely thag thctual losses will be greater or lesser
than the losses indicated by historical trends.

Impairment losses related to trade and other rabéeg, which are valued at amortized
cost, are calculated as the difference betweeagbkets’ book value and the estimated
unrecoverable amount for those assets.
This estimate is determined based on the age akttevables as indicated in Note 9.
Losses are recognized in income and are reflected provision against accounts
receivable. When a subsequent event causes thenamabahe impairment loss to
decrease, such decrease is reversed in income.

3.10 Financial I nstruments

Financial instruments are classified and value@mlicg to the following categories:

(i) Non-derivative Financial Assets

The CSAV Group classifies its non-derivative fin@hassets into the categories
listed below, according to the purpose for whiclchsuassets were acquired.
Management determines the classification of fir@ressets upon initial recognition.
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3.10 Financial I nstruments (continued)

(i)

Non-derivative Financial Assets (continued)

(@)

(b)

(©)

Financial assets at fair value through profit and loss

Financial assets at fair value through profit avgslare financial assets held
for trading purposes or designated as such updralimecognition. A
financial asset is classified in this categoryt iiacquired primarily in order
to be sold in the short term.

Assets in this category are classified as curreseta. This category also
includes investments in shares, debt instrumeimnt® teposits, derivatives
not designated as hedges and other financial imesgs.

Trade and other receivables

Trade receivables are initially recognized at faifue and subsequently at
amortized cost, less impairment losses. Impairnoéritade receivables is
recorded when there is objective evidence thalCBAV Group will not be
able to collect all of the amounts owed to it it@dance with the original
terms of the accounts receivable, as describeata BL9. b).

In the income statement, the subsequent recovepyeviously charged off
amounts is credited to cost of sales.

Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatifinancial assets with
fixed or determinable payments and a fixed matutaye that the Group’s
management intends to and is capable of holdingé&turity. If the CSAV

Group were to sell more than an insignificant antoninheld-to-maturity

financial assets, the entire category would beassified as available for
sale. These available-for-sale financial assetsirkided in non-current
assets, except those assets maturing in less thanoidths from the reporting
date, which are classified as current assets.
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3.10 Financial Instruments (continued)

() Non-derivative Financial Assets (continued)

(d)  Available-for-salefinancial assets

Available-for-sale financial assets are non-denxafinancial assets that are
designated in this category or not classified ig ather category. They are
included in non-current assets unless managemtarids to dispose of the
investment in the 12 months following the reportidate, and they are
recorded at fair value through profit and loss.

(e) Cashand cash equivalents

Cash and cash equivalents include cash held inleraad in banks; time
deposits in credit entities; other highly liquithost-term investments with an
original term of three months or less; and bankdnadts. In the statement of
financial position, bank overdrafts are classifi@sl external resources in
current liabilities.

(i) Non-derivative Financial Liabilities

(@ Trade and other payables

Accounts payable to suppliers are initially recagdi at fair value and
subsequently at amortized cost using the effeatiezest method.

(b) Interest-bearing loans and other financial liabilities

Loans, bonds payable and other financial liabdite# a similar nature are
initially recognized at fair value, net of the @&tcurred in the transaction.
Subsequently, they are valued at amortized costaagddifference between
the funds obtained (net of costs to obtain theng mpayment value are
recognized in the income statement over the liftnefdebt using the effective
interest rate method.
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3.10 Financial I nstruments (continued)
(iii) Issued Capital

Ordinary shares are classified as net equity.

Incremental costs directly attributable to the &ste of new shares are presented in
net equity as a deduction, net of taxes, fromicerne obtained in the placement.

(iv) Derivative Financial Instruments and Hedginctifities

Derivative financial instruments used to hedge esgosure in foreign currency, fuel
purchases and interest rates are initially recaeghiat fair value. Attributable
transaction costs are recognized in income whendheincurred.

After initial recognition, derivative financial itreiments are measured at fair value,
and any changes are recorded as described below:

Accounting Hedges

At the beginning of the transaction, CSAV documetiis relationship between

hedging instruments and the hedged items, as wéflearisk management objectives
and the strategy for carrying out different hedgoperations. The Company also
documents its evaluation, both initially and on @rgoing basis, of whether the
derivatives that are used in hedging transactioeshighly effective at offsetting

changes in fair value or in the cash flows fromhkdged items.

Derivative financial instruments that satisfy hedggounting criteria are initially
recognized at fair value plus (less) the transactiosts that are directly attributable
to contracting or issuing the instrument, as appatg

Changes in the fair value of these instrumentd sleatecognized directly in equity,
to the extent that the hedge is effective. Whesniot effective, changes in fair value
shall be recognized in income.

If the instrument no longer satisfies hedge acdogntriteria, the hedge shall be

discontinued prospectively. Any accumulated gaindosses that were previously
recognized in equity will remain until the forecadtransactions occur.
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3.10 Financial I nstruments (continued)

311

3.12

(iv) Derivative Financial Instruments and Hedginctikities (continued)

Economic Hedges

Derivative financial instruments that do not satisfedge accounting criteria are
classified and valued as financial assets or liaslat fair value through profit and
loss.

The fair values of various derivative instrumented for hedging purposes are
shown in Note 11. Movements in the hedge reserteimequity are shown in Note
25. The total fair value of the hedge derivativelassified as a non-current asset or
liability if the remaining maturity of the hedgaeiin is greater than 12 months and as
a current asset or liability if the remaining matuof the hedged item is less than 12
months.

I nventory

Inventory is valued at its cost or net realizabdue, whichever is lower. The cost is
determined by the “first-in-first-out,” or FIFO, rid and includes the acquisition cost
and other costs incurred in bringing it to its gland conditions of use.

The net realizable value is the estimated salaseval the normal course of business, less
estimated selling expenses.

Current and Deferred | ncome Taxes

Income taxes for the period include current incaarees and deferred income taxes.
Taxes are recognized in the statement of compreleirecome except for certain items
recognized directly in equity. In this case, taaesalso recognized in equity.

Current income taxes are calculated based on xhewss in force as of the reporting date
in each country.

Deferred taxes are calculated in accordance weHidfility method over the differences
that arise between the tax basis of assets aniditiesband their carrying amount in the
financial statements. However, if the deferred saagse from the initial recognition of a
liability or an asset in a transaction other thdousiness combination, which at the time of
the transaction neither affected the accountinglrewr the tax gain or loss, it is not
accounted for. Deferred taxes are determined usixgates (and laws) that have been
approved or that are about to be approved as akfmrting date and that are expected to
be applied when the corresponding deferred taxtamsserealized or when the
corresponding deferred tax liability is settled.
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3.12 Current and Deferred I ncome Taxes (continued)

3.13

Deferred tax assets are recognized to the extanittts likely that future tax benefits are
available with which to offset these differences.

Deferred income taxes for temporary differencesiragi from investments in subsidiaries
and associates are provisioned for, unless thengirof the reversal of the temporary
differences is controlled by the Company and likisly that the temporary difference will
not be reversed in the foreseeable future.

Employee Benefits

(@)

(b)

(c)

Post-employment and other long-term benefits

For the CSAV Group, staff severance indemnities cassified in this category.
This benefit determines the amount of the futureefie that employees have
accrued in exchange for their services in curradt@evious periods.

In order to determine the present value of suctetitera risk-free interest rate is
used. The calculation is performed by a qualifiethrematician using the projected
unit credit method.

All actuarial gains and losses arising from defibbedefit plans are recognized
directly in equity, as other reserves.

Contract termination indemnity

Commitments undertaken in a formal detailed plathee in order to terminate the
contract of an employee before normal retirememt agto provide termination
benefits, shall be recognized directly in income.

Short-term benefits and incentives

CSAV recognizes a provision for short-term beneéital incentives when it is

contractually obligated to do so or when past prachas created an implicit
obligation.
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3.14

3.15

3.16

Provisions
CSAV recognizes provisions when the following reqoients are satisfied:

- there is a current obligation, whether legal orlioif as a result of past events;
- itis likely that an outflow of resources will beeded to settle the obligation; and
- the amount has been reliably estimated.

In the case of a service contract that is consitlererous, a provision will be recognized
and charged to income for the period, for the leebéhe cost of settling the contract and
the net cost of continuing it.

Provisions for restructuring purposes are recoghtrethe extent that the CSAV Group
has approved a formal detailed plan, and that sestructuring has been publicly
reported or has already begun.

Provisions are not recorded for future operatirgsés except for the onerous contracts
mentioned above.

These provisions are valued at the present valtieeoflisbursements that are expected to
be necessary to settle the obligation using a discate that reflects the current market
assessments of the time value of money and théfispisks of the obligation.

Other Non-financial Liabilities

This item includes liabilities that are not of adhcial nature and do not qualify as any
other type of liability.

Operating Revenue and Cost of Sales
Operating revenue and cost of sales derived froenpttovision of maritime transport

services are recognized in income considering émegmtage of completion of the service
as of the reporting date, as long as the resulbeanliably estimated.
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3.16 Operating Revenue and Cost of Sales (continued)

3.17

3.18

The provision of services can be reliably measaetbng as the following conditions are
met:

- The amount of the revenue can be reliably measured;

- ltis likely that the economic benefits associateth the transaction will flow to the
entity;

- The percentage of completion of the transactiorofathe reporting date can be
reliably measured; and

- The costs incurred by the transaction and the dostomplete it can be reliably
measured.

When the results of services provided cannot bécrritly and reliably estimated, in
accordance with the requirements stated aboveettemue is recognized only to the extent
that the expenses incurred can be recovered.

Revenue and costs related to subletting vesselseaognized in income on an accrual
basis.

Operating revenue and cost of sales from otherce=rvelated to the maritime business are
recognized in income on an accrual basis.

Operating revenueare recognized net of standacdutiss and bonuses.
Discontinued Operations

The Company records income and losses from disuoedi operations, net of taxes,

derived from operations associated with restructgezvices that, in the short or medium-
term, are not expected to be provided or will bevigled but on a much lesser scale than
before.

Finance | ncome and Costs

Finance income is accounted for based on its effecate.

Finance costs are generally recognized in incomenvitcurred, except for costs incurred
to finance the construction or development of digaliassets.

Finance costs are capitalized starting from the datwhich knowledge about the asset to
be constructed is obtained. The amount of the algg@t finance costs (before taxes) for
the period is determined by applying the effectiterest rate of the loans in force during
the period in which financial expenses were capitdlito the qualified assets.
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3.19

3.20

321

3.22

Leases

Lease contracts in which substantially all risksl aewards of ownership of the leased
assets are transferred to the companies of the CGRMp are classified as finance
leases. All other leases are classified as operbases.

For finance leases, at the start of the contra@saet is recognized in property, plant and
equipment, and a financial liability is recognizZied the lesser between the fair value of
the leased asset and the present value of the mmmiease payments.

For operating leases, installments are recognigezkpenses during the term of the lease.

Determination of Fair Value

Some of the CSAV Group’s accounting policies arstidisures require that the fair value
of certain financial assets be determined as falow

Financial assets

The fair value of financial assets at fair valuetigh profit and loss and available-for-
sale financial assets is determined at market value

Trade and other receivables

Considering that trade receivables have a ternessf than 90 days, their fair value is not
estimated to differ significantly from their booklue.

Derivatives

The fair value of derivative contracts is basedhair quoted price.

Earnings (Loss) per Share

Basic earnings (loss) per share are calculatedeastio between net profit (loss) for the
period divided by the weighted average number afroon shares outstanding during the
period.

Distribution of Dividends

The distribution of dividends to the Company’s €tamiders is recognized as a liability in

CSAV'’s annual consolidated accounts in the penod/iich they become payable. The
Company'’s policy is to distribute 30% of distribliia net profits.
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Note 4

(i)

3.23 Environmental | ssues

Disbursements related to environmental protectiencharged to the income statement
when incurred.

Financial Risk Management

The Company'’s activities are exposed to differémarfcial risks: (a) Business Risk, (b) Credit
Risk, (c) Liquidity Risk and (d) Market Risk. Theo@pany seeks to minimize the potential
effects of these risks through the use of finandélvatives or by establishing internal financial
risk management policies.

(@)

Business Risk

The main risks for the containershipping busines2d13 are related to an imbalance between
the supply of and demand for containershippingfaeti(bunker) prices.

Supply-Demand Equilibrium

Approximately 90% of CSAV's business comes fromtaimrershipping, of which 73% is
linked to Latin America. Growth in demand for cantshipping is tightly correlated with
global economic growth.

Containershipping supply is a function of installedpacity, delivery rate and vessel
disposal rate. There is currently an imbalance eetwsupply and demand, reflected in
installed capacity that exceeds demand at a glebel.

An individual analysis of each route and servicevjited by the Company may differ from
this global trend.

Another important point is the percentage of leasedsels (operating leverage) with
respect to the industry as a whole. Currently, dbetainershipping industry's own fleet
accounts for 50% of its operations, while the Conyfmaown fleet makes up just 29.7%.
This arrangement can negatively impact the Compaingn vessel lease prices are not
linked to variations in market prices of ex-bunker.
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(ii)

(@)

Business Risk (continued)

The Company has taken the following measures taeaddvolatility in the shipping
industry:

« reducing CSAV’s exposure to shipping industry \iditst particularly for routes and
services where the Company has fewer competitivardgedges. The implemented plan
reduced the Company’s cargo transport capacity tmerthan 45% with respect to the
year 2011

« increasing the Company’s efficiency by operatingéda vessels along each of its routes
and services through strategic alliances with itrgukeading companies. This new
strategic definition has led the Company to incegtsvolume of joint operations from
close to 30% in mid-2011 to 100% at present

* increasing the proportion of its own fleet by reidgcits operated capacity and with
support from the vessel investment plan, financegart with capital increases. This
initiative enabled CSAV to expand the transportatapacity of its proprietary fleet
from 8% as of year-end 2010 to 29.7% as of Marct2@Vith 7 vessels scheduled for
delivery in late 2014 and early 2015, CSAV will wiatindustry averages for
proprietary fleet proportions by the first half2015.

Fuel Prices

An important component of the Company's cost atinects fuel (known as bunker). The
Company primarily consumes IFO 180, IFO 380, IFO 86d MDO/MGO as fuel for the
vessels it operates.

During the first three months of 2014, sales at gpices represent 76% of the Company's
total sales and are indexed to bunker fuel votatilising a "bunker adjustment factor"
(BAF) surcharge. Only in cases of excess demandupply-demand equilibrium for
containershipping will it be possible to index 10086 the spot sales price to bunker
volatility.

For contract-based sales, which represent 24%edCtdmpany's total sales, 75% include an
indexation clause for variations in fuel pricesr Boe remaining contracts, which do not
contain a fuel price adjustment clause, the Comamtgrs into fuel derivatives adjusted to
the term of the corresponding contract, thus aamipthe desired match between total
contract duration and the fuel hedge for that tratisn.
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(i)

(@)

(b)

Business Risk (continued)

For example, an increase in fuel prices of US$IOnpetric ton would have had a negative
impact of around US$ 7.6 million on the Compan¥gsuits during the first three months of
2014, based on the same fuel volumes consumedebdmpany during that period in

2013 and the fact that the Company cannot fullysghg increase on to its customers,
maintaining all other variables constant.

Credit Risk

Credit risk is derived from the CSAV Group’s expasuio (i) potential losses resulting

mainly from non-fulfillment of obligations by custers, third-party agencies and carriers
with which the Company has signed vessel leaseonrsidt sale agreements and (ii)

counterparty risk in the case of financial asseamitained with banks.

Receivables

The Company has a strict credit policy for managisgportfolio of accounts receivable.
This policy is based on the determination of linésredit to direct customers and to non-
related agencies. In granting credit to direct augrs, the Company analyzes solvency,
payment capacity, banking and commercial refererioeshe individual customer, the
industry and the market in general, as well asctigomer's historical payment behavior
with the Company. For non-related agencies, theqa® is similar, although there are
contracts and guarantees that mitigate credit risk.

This credit is reviewed on an annual basis, andiapeare is taken so that the conditions
offered, with respect to both amounts and terms,ampropriate given market conditions.
Payment behavior and the percentage of utilizatibrsuch credit are monitored on an
ongoing basis.

In addition, there is a rigorous policy for nonealiable accounts receivable, which is based
on the provisioning of any significant deviationthviespect to payment behavior.

Regarding vessel and slot leases to third pathesCompany supports its agreements using
Charter Party and Slot Charter Agreements drafs@dguindustry standard models that
appropriately cover our interests. CSAV only leagessels and/or slots to other shipping
companies, always taking into consideration thentenparty’s creditworthiness. In the
case of slot charters, CSAV often leases slots tl@same shipping companies to which it
leases its own slots on other vessels and prowdegices, which reduces the risk of
default.
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Note 4 Financial Risk Management (continued)

(b) Credit Risk (continued)

The Company's maximum credit risk exposure fronoants receivable corresponds to the
total of these accounts net of impairment, as ketdielow:

As of March As of Decembel

31,2014 31, 2013
Note ThUS$ ThUuSs$
Trade receivables 8 272,219 288,917
Impairment of trade receivables 8 (12,390) (14,437)
Trade receivables, net 259,829 274,480
Other receivables 8 6,010 7,720
Impairment of other receivables 8 (120) (119)
Other receivables, net 8 5,890 7,601
Total receivables 265,719 282,081

The Company records provisions when there is eveleaf impairment of trade
receivables, based on the following criteria:

Provisioning Criteria for Receivables Factor
Age of Receivable

Over 180 days 100%

Receivables from agencies over 21 days 100%

Legal collection, checks with non-sufficient furedsd other similar events 100%

During the period, the provision for impairmentamftounts receivable has reported the
following movements:

03.31.2014 12.31.2013

ThUS$ ThUS$
Opening balance 14,556 17,349
Increase (decrease) in impairment for the period ,04@) (2,793)
Closing balance (Note 8) 12,510 14,556
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Note 4 Financial Risk Management (continued)

(b) Credit Risk (continued)

(i) Financial Assets

The Company has in place a financial asset invg$talicy that includes time deposits
and repurchase agreements. It maintains curr@auats at financial institutions with
“investment grade” risk ratings.

The book value of these financial assets represdms maximum exposure to
counterparty risk, as detailed as follows:

03.31.2014 12.31.2013

ThUS$ ThUS$
Cash and cash equivalents (Note 6) 174,579 201,659
Other financial assets (Note 7) 6,272 7,641
Total 180,851 209,300

(i) Hedged Positions

As part of its risk management policy, the Comphay interest rate, exchange rate and
oil price hedges. These instruments are contratttexigh financial institutions with

“investment grade” risk ratings. Its positions ddvtarch 31, 2014 and December 31,
2013, are detailed as follows:

Financial Institution Product Valuation as of

03.31.2014 12.31.2013

ThUS$ ThUS$
Banco de Chile Interest Rate Swap 508 1,121
BT G Pactual Interest Rate Swap (366) (244)
Euroamerica Interest Rate Swap 1,247 1,307
Barclays Fuel Oil Swaps (13) (37)
Koch Supply & Trading Fuel Oil Swaps 3) (72)
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Note 4 Financial Risk Management (continued)

(c)

Liquidity Risk

Liquidity risk arises from the Company’s exposupefdctors that can severely affect its
income generating capacity and, as a result, it&kimg capital and liquidity. These
factors include the following:

(a) the negative global economic scenario in tesfdemand growth, (b) oversupply of
cargo transport capacity on containerships, (odngtrcompetition prevailing in the

industry and (d) high fuel costs. (See section @ridt Situation in Reasoned Analysis,
which complements these financial statements).

As a result, the Company has worked to increasecesuof liquidity using, if necessary,
committed lines of credit and structured loansaitied as follows:

Committed line of credit for Ch$76,396,800,000 seduin December 2012 for 3 years
with Banco Consorcio, Banco Itat Chile and CompafdaSeguros de Vida Consorcio
Nacional de Seguros S.A. As of March 31, 2014, 1@0%his line was available for the
Company's future use.

Committed line of credit for US$60,000,000 securedune 2013 for 1 year with Tanner
Servicios Financieros S.A. through assignment eflitr As of March 31, 2014, 100% of
this line was available for the Company's future.us

Structured loan for US$ 50,000,000 secured in AugQ043 for 1 year with BTG Pactual.
This line has been fully used and expires in Aug@4dt4.

Committed line of credit for Ch$40,684,800,000 seduin September 2013 for 3 years
with Banco Santander Chile and Banco Penta. Niegflyt percent (98%) of this line has
been used.

Structured loan for US$ 100,000,000 secured in Nibex 2013 for 3 years with Bladex.
This line has been fully used and expires in Noven2916.
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Note 4 Financial Risk Management (continued)

(© Liquidity Risk (continued)

As of March 31, 2014, CSAV has lines available fworking capital needs of
approximately MUS$ 423, of which MUS$ 222 has besed. This liquidity allows

CSAYV to more effectively deal with variations irtémational markets or in the shipping
industry that could reduce revenue or increasescost

In a shareholders' meeting on March 21, 2014, bb&ters approved a capital increase of
US$200 million in order to purchase 7 new vesselbe delivered between November
2014 and May 2015 and to finance other expensaterkto the possible transaction with
Hapag-Lloyd.
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Note 4 Financial Risk Management (continued)
(c) Liquidity Risk (continued)

As of March 31, 2014 and December 31, 2013, thdraciual maturities of the Company's financial iligibs, including
estimated interest payments, are detailed below:

Contractual 6 Months or More than 5
Book Value Cash Flows Less 6 —12 Months 1-2Years 2-5Years Years
ThuSss$ Thusg Thusg Thusg Thuss$ Thusg Thuss$
March 31, 2014 Note
Non-derivative financial liabilities
Guaranteed bank loz 21 (465,393 (603,270 (35,988 (35,678 (70,543 (194,234 (266,827
Bank instruments without guaran 21 (272,565 (309,610 (131,289 (6,994 (14,558 (133,258 (23,511
Trade and other payables and payables to relattiépal0 & 22 (463,160) (463,160) (463,160) - - - -
Derivative financial asset
Hedging assets 12 1,390 1,390 - - - - 1,390
Derivative financial liabilities
Hedging liabilitie: 12 (315 (315 (315] -
Total (1,200,043) (1,374,965) (630,752) (42,672) (85,101) (327) (288,948)

The cash flows included in the maturity analysesraot expected to occur significantly before oerafbe maturity date
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Note 4 Financial Risk Management (continued)

(c) Liquidity Risk (continued)

Contractual 6 Months or

More than 5

Book Value Cash Flows Less 6 —12 Months 1-2Years 2-5Years Years
Thuss$ Thusg Thusg Thusg Thuss$ Thusg Thuss$
December 31, 2013 Note
Non-derivative financial liabilities
Guaranteed bank loe 21 (486,123 (571,406 (30,860 (80,188 (58,803 (161,384 (240,171
Bank instruments without guaran 21 (205,865 (226,208 (8,330 (8,628 (17,780 (142,651 (48,819
Trade and other payables and payables to relattigpalO & 22 (443,816) (443,816) (443,816) - - - -
Derivative financial assets
Hedging assets 12 2,184 2,184 - - - - 2,184
Derivative financial liabilities 12 (109; (108 (108
Hedging liabilitie:
(1,133,729) (1,239,354) (483,114) (88,816) (76,583) (388) (286,806)

Total

The cash flows included in the maturity analysisr@ot expected to occur significantly before oerafhe maturity date
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Note 4 Financial Risk Management (continued)

(d) Market Risk

Market risk, as analyzed in this section, is thsk that the value of the Company’s assets or
liabilities continuously and permanently fluctuataser time as the result of a change in key
economic variables such as: (i) interest ratgsexichange rates, and (iii) fuel prices.

The Company uses cash flow hedges to mitigate @winghese variables. Variations in these
hedges, in accordance with IFRS accounting critengpact the consolidated statement of
changes in equity.

The details of the derivatives held by the Compamsluding their fair value, are presented in
Note 11.

() Interest rate fluctuations

Interest rate fluctuations impact the Company’satilog rate obligations. Given that a
considerable portion of the Company’s debt strecturs floating interest rates (mainly
LIBOR), the Company has benefited in recent yeesmfdrops in these rates. In June
2013, the Company entered into interest rate swag the interest rate of US$370
million in debt principal.

As of March 31, 2014 and December 31, 2013, the gamyis net asset and liability
position in interest-bearing financial instrumenks, type of interest, is detailed as
follows:
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Note 4 Financial Risk Management (continued)
(d) Market Risk (continued)

(i)  Interest rate fluctuations (continued)

03.31.2014 12.31.2013
Note ThUS$ ThUS$
Financial assets at fixed rates:
Cash and cash equivalents 6 111,514 123,959
Other financial assets 7 - 170
Total financial assets at fixed rates 111,514 124,12
Financial assets at variable rates:
Cash and cash equivalents 6 63,065 77,699
Other financial assets 7 6,272 7,471
Total financial assets at variable rates 69,337 85,17
Total financial assets 180,851 209,29
Financial liabilities at fixed rates:
Bank loans 20 (356,561 (429,044
Other 20 (49,456 (55,289
Total financial liabilities at fixed rates (406,017 (484,333
Financial liabilities at variable rates:
Bank loans 20 (331,940 (262,887
Other 20 (315 (108
Total financial liabilities at variable rates (3235) (262,995)
Total financial liabilities (738,272) (747,328)
Net fixed-rate position (294,503) (360,204)
Net variable-rate position (262,918) (177,825)
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Note 4 Financial Risk Management (continued)

(d) Market Risk (continued)

(i)

(ii)

Interest rate fluctuations (continued)

The potential effect of interest rate fluctuationa variable-rate financial
instruments (assets and liabilities) held by CSAsttare not hedged is shown in
the following table. The variation considers anrgase of 1% in the 6-month
Libor rate, which is used mainly for variable-rdteancial liabilities, and an
increase of 1% in the overnight Libor rate, whishprimarily used to invest cash
surpluses. These variations are considered reagopassible, based on market
conditions and to the best of our knowledge ancetstdnding:

Effect on Profit or Loss of 1% Increase in Six-Monh and Overnight
Libor

For the periods ended March 31,

2014 201z
ThUSY ThUSY
Effect on profit or loss
Increase of 100 basis points in 6 month
LIBOR and overnight LIBOR (504) (1,381)

Exchange rate fluctuations

The Company's functional currency is the US doNehnjch is the currency in

which most of its operating income and expenseslan®@minated as well as the
currency used by most of the global shipping ingusthe Company also has
income and expenses in Chilean pesos, Braziliah aed euros, among other
currencies.

The Company’s assets and liabilities are generedgressed in US dollars.
However, the Company has assets and liabilitiestler currencies, which are
detailed in Note 30, Foreign Currency.

The Company reduces its risk from exchange ratéatwans by periodically

converting any balances in local currency that edcpayment requirements in
that currency into dollars, except in some coustridhere it is not permitted.
When necessary, the Company has contracted degsatio eliminate the
identified exposure.
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Note 4 Financial Risk Management (continued)

(d) Market Risk (continued)

(i) Exchange rate fluctuations (continued)

The following table shows the maximum exposure rigkforeign currency
fluctuations of the Company's non-U.S. dollar-demated financial assets and
liabilities as of March 31, 2014 and December 3012 (see Note 11 Hedge

Assets and Liabilities):

As of March 31, 201:

Cash and cash equivalents

Other financial assets (current and non-current)

Trade and other receivables (current and non-ctrren
Bank instruments without guarantee

Trade payables and other non-financial liabilif@srent and
non-current)

Net exposure as of March 31, 20:

As of December 31, 201

Cash and cash equivalents

Other financial assets (current and non-current)

Trade and other receivables (current and non-ctrren
Bank instruments without guarantee

Trade payables and other non-financial liabilif@srent and
non-current)

Net exposure as of December 31, 2C

Euro Real Peso/UF Other Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
20,420 15,835 1,916 24,948 63,119
- 362 368 - 730
19,386 10,751 9,525 21,013 60,675
- - (49,457) - (49,457)
(41,791)  (24,192) (9,870)  (64,879) (140,732)
(1,985 2,75¢€ (47,518 (18,918 (65,665
Euro Real Peso/UF Other Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
19,725 13,976 2,578 25,832 62,111
- 347 368 - 715
21,633 14,096 7,760 16,081 59,570
- - (55,288) - (55,288)
(37,967)  (33,952) (10,378)  (73,148) (155,445)
3,391 (5,533 (54,960 (31,235 (88,337

The potential effect of a 10% depreciation in tHe dbllar with respect to other important currencies
to which the Company is exposed would result inr@ater charge of US$ 9.6 million on the
Company's results for the period ended March 314 2Reeping all other variables constant.
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Note 5 Segment Reporting
Segmentation Criteria
In accordance with the definitions establishedRR$ 8 “Operating Segments,” the CSAV
Group segments its business according to the tfgergices provided and, accordingly, has

defined one sole segment called Maritime Cargo Jpart.

Maritime Cargo Transport

For the periods ended March 31,

201+ 201:
ThUS$ ThUS$

Revenu 745,19! 877,13¢
Cost of sale (753,852 (869,110
Gross margi (8,657 8,02¢
Other income by functic 49C 457
Administrative expens: (54,514 (62,324
Other miscellaneous expenses by func (791 (40,463
Other gains (losse 61 67

Profit (loss) from operating activiti (63,411 (94,234
Finance incomr 207 177
Finance cos (10,305 (10,730
Share of profits (loss) of associe (815 1,40¢
Exchange differenc: 23C 1,431
Gain (loss) from adjustment ur (691 (87
Profit (loss) before income t (74,785 (102,034
Income tax expen 9,15¢ 6,06¢€
Profit (loss) from continuing operatic (65,626 (95,968
Profit (loss) from discontinued operatit
Profit (loss) for the period (65,626) (95,968)
Profit (loss) attributable to non-controlling ingsi 262 1
Profit (loss) attributable to the owners of theguircompany (65,888) (95,969)
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Note 5 Segment Reporting (continued)

Assets and liabilities by segment as of March 81,42and December 31, 2013, are
summarized as follows:
Maritime Cargo Transport

2014 2013

ThUS$ ThUS$
Assets per segment 2,342,261 2,323,981
Proceeds from associates 12,321 13,132
Liabilities per segment 1,394,076 1,350,379

Income by geographic region is summarized as falow

Maritime Cargo Transport

For the periods ended March 31,

2014 2013
ThUS$ ThUuS$
Asia 264,187 299,723
Europe 99,127 111,717
Americas 377,681 460,880
Africa 4,200 4,819
745,195 877,139

The main services of the Maritime Cargo Transpegnsent are primarily oriented towards
transport of cargo in containers and, to a less&ng the transport of bulk products and
automobiles.

The Company does not have any customers thatgmificant on an individual basis.

The Company used the following criteria to measnceme, assets and liabilities within each
reported segment:

Income for the segment is composed of revenue apdnses related to operations that are
directly attributable to the reporting segment.oime was recorded based on measurement of
operating revenue and expenses according to thheelegcompletion (Note 3.16).

The assets and liabilities reported for the opegategment consist of all those that are

directly involved in the provision of a certain @ee or operation and directly attributable to
that segment.
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Note 6 Cash and Cash Equivalents

Cash and cash equivalents are detailed in thenfsifptable:

As of As of Decembe
March 31, 31, 2013
2014
ThUus$ ThUS$
Cash on har 1,38: 277
Bank balance 110,13: 123,68
Time deposits 61,422 76,547
Repurchase and sellback agreenr 1,64: 1,152
Total 174,57 201,65¢

As of March 31, 2014, the Company has funds claskds cash and cash equivalents that are
not freely available, totaling ThUS$ 11,601 (ThUZ%636 in December 2013). This amount
is kept reserved to guarantee principal and intepsyments on the vessel financing
agreements that the Company has with HSH NordBNR, Paribas and DVB Bank America
NY.

The breakdown of cash and cash equivalents, détajyleurrency, as of March 31, 2014 and
December 31, 2013, is as follows:

As of March  As of December

31, 2014 31, 2013

Currency ThUuS$ ThUuS$

US dollas 113,15¢ 141,24
Chilean pes 1,91¢ 2,58(
Eurc 18,96! 18,04(
Pound sterlin 3,32t 1,69
Rea 15,64¢ 13,971
Yuar 2,12( 3,38¢
Hong Kong dolla 77E 381
Mexican pes 397 30¢
Yen 251 121
Other currencie 18,03¢ 19,931

Total 174,579 201,659

46



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Stateishe
as of March 31, 2014

Note 7 Other Financial Assets

The breakdown of other financial assets is detaefbllows:

Current Non-Current
03.31.2014 12.31.2013 03.31.2014 12.31.2013
ThUuS$ ThUS$ ThuS$ ThUuS$
Hedging derivative contracts (Note 11) 1,390 2,184 -
Collateral guarantees (b) - 170 -
Other financial instruments - - 838 5,287
Total other financial asst 1,39( 2,35¢ 4,88: 5,281

(*) As of December 31, 2013, collateral guaranteesspaond to restricted bank deposits to
guarantee fluctuations in the market value of heglging derivatives.

Note 8 Trade and Other Receivables

The breakdown of trade and other receivables wilddtin the following table:

Current Non-Current
03.31.2014 12.31.2013 03.31.2014 12.31.2013
Thuss$ ThUuss$ Thuss$ ThUuSss$

Trade receivables 272,219 288,917 - -
Impairment of trade receivables (12,389) (14,437) - -
Trade receivables, net 259,830 274,480 - -
Other receivables 6,009 7,720 63 73
Impairment of other receivables (120) (119) - -
Other receivables, net 5,889 7,601 63 73
Total receivables 265,71¢ 282,08: 63 73
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Note 8 Trade and Other Receivables (continued)

Trade receivables are derived from operations tirtkethe provision of services related to the
maritime business and other similar ones.

Most current trade receivables are due within tihmeaths from the reporting date.

Other receivables primarily include prepaymentsstippliers and agents, receivables from
personnel, recoverable expenses, and receivabl@sship owners, among others.

The fair value of trade and other receivables dugsdiffer significantly from their book

value.

The CSAV Group records provisions when there isdewte of impairment of trade
receivables, based on the criteria described ine N©® and according to the following

guidelines:
Age of Receivabli Factor
Over 180 days 100%
Receivables from agencies over 21 days 100%
Legal collection, checks issued with non-sufficiémds and other
similar concepts 100%

Current trade and other receivables are detailedddiyrity in the following table:

03.31.2014 12.31.2013
No. of Clients ThUS$ No. of Clients ThUS$

Current 15,157 176,782 14,041 209,651
Due between 1 and 30 days 3,344 72,250 5,064 58,720
Due between 31 and 60 days 972 7,609 1,083 7,702
Due between 61 and 90 days 442 2,773 532 2,607
Due between 91 and 120 days 332 2,174 367 1,558
Due between 121 and 150 days 256 1,486 352 1,285
Due between 151 and 180 days 596 2,645 616 558

Final balance 265,719 282,081
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Note 8 Trade and Other Receivables (continued)

Changes in impairment losses from accounts recleivaak detailed as follows:

03.31.2014 12.31.2013
ThUS$ ThUS$
Opening balance 14,556 17,349
(Reversal) increase of impairment provision (2,047) (2,793)
Closing balance 12,509 14,556

Once the pre-legal and legal collections steps een exhausted, the assets are written off
against the provision that was recorded. The CSAdG only uses the allowance method and
not the direct write-off method in order to bettentrol these accounts.
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Note 9 Balances and Transactions with Related Parties

The net balance of accounts receivable from andhiayo non-consolidated related entities
is detailed in the following table:

Current Non-Current
As of March As of December As of March As of Decembel
31, 2014 31, 2013 31,2014 31, 2013
ThUS$ ThUS$ ThUS$ ThUS$
Receivables from related parties 141 24 3,369 3,369
Payables to related parties (37,317) (29,893) - -
Total (37,176) (29,869) 3,369 3,369

Current balances with related companies are retatédisiness operations and are carried out
at market conditions, with respect to price andhperyt conditions.

Accounts Receivable
The account receivable from Dry Bulk Handy Holdilmg. corresponds to remittances for

working capital and has been classified as norectiias there is no defined collections date.

Accounts Payable

Accounts payable correspond to ordinary transastiagthin the Company’s line of business.

The Company has no non-current payables to retatties.
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Note 9 Balances and Transactions with Related Parties (ctinued)

Receivables from related parties are summarizéollasvs:

Current Non-Current
03.31.201412.31.201z 03.31.2014 12.31.201%

Taxpayer ID Country Company Transaction Relationship Currency ThUS$ ThUS$ ThUS$ ThUS$
86.712.100-5 Chile Cosem S.A. Services Common sharehalid/or director usbD 4 - -
76.344.250-0 Chile Distribuidora Santa Rita Ltda. &= Common shareholder and/or director uUsbh 53 23 - -
Foreign Monaco Dry Bulk Handy Holding Inc. Current aont Associate usbD - - 3,369 3,369
94.660.000-8 Chile Maritima de Inversiones S.A. Sasic Common shareholder and/or director usD 1 1 - -
Foreign Germany Peter Dohle (IOM) Ltd. Services Commsbareholder and/or director uUsD 78 - -
96.798.520-1 Chile Saam Extraportuarios S.A. Services Common shareholder and/or directorUSD 5 - - .

TOTAL 141 24 3,369 3,369
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Note 9 Balances and Transactions with Related Parties (ctinued)

Payables to related parties are summarized asv&llo

03.31.201412.31.2013

Taxpayer ID Country Company Transaction Relationship Currency ThUSS$ ThUS$
99.511.240-K Chile Antofagasta Terminal Internacio8aA. Services Common shareholderand/ordirector UsSD 262 2,522
Foreign Peru Consorcio Naviero P eruano S.A. Services s didate usD 2,594 1769
Foreign Peru Consorcio Naviero P eruano S.A. Curre gioamnt Associate usD 5 3
Foreign Ecuador Ecuaestibas S.A. Services Common shareholderand/ordirector UsD 291 228
Foreign Ecuador Ecuaestibas S.A. Current account Common shareholderand/ordirector DUS 63 23
Foreign United States Florida International TermihhC Services Common shareholderand/ordirector uUsD 1361, 988
Foreign United States Florida International TermihhC Current account Common shareholderand/or doect UsD 96 53
Foreign Ecuador Inarpi S.A. Services Common shareholderand/ordirector uUsD 405 376
Foreign Ecuador Inarpi S.A. Current account Common shareholderand/ordirector DUS 87 73
96.915.330-0 Chile lquigue Terminal Internacional S.A Services Common shareholderand/ordirector usbD 1172 925
Foreign Germany P eter Dohle Schiffharts — KG Services onnon shareholderand/ordirector usbD - -
Foreign Brazil SAAM Do BrasilLtda. Services Common séholderand/ordirector uUsD 1,810 1,886
Foreign Brazil SAAM Do BrasilLtda. Current account Comn shareholder and/ordirector UsD 166 239
Foreign Brazil SAAM Do BrasilLtda. Other Common shaodder and/ordirector usD - 12
96.798.520-1 Chile Saam Extraportuarios S.A. Services om@on shareholderand/ordirector UsD - 3
96.908.970-K Chile San Antonio Terminal Internacio 8aA. Services Common shareholderand/ordirector UsSD ,1525 3,319
96.908.930-0 Chile San Vicente Terminal Internacio®iaN. Services Common shareholderand/ordirector uUsD ,2631 733
92.048.000-4 Chile Sudamericana, Agencias Aéreas rftWteas SA. Services Common shareholderand/or dorect UsD 11,861 8,105
92.048.000-4 Chile Sudamericana, Agencias Aéreas ritviteas SA. Currentaccount Common shareholder andifector UsSD 5,847 4,061
92.048.000-4 Chile Sudamericana, Agencias Aéreas fftvteas SA. Other Common shareholderand/or director SDU 94 1,029
99.567.620-6 Chile Terminal Puerto Arica S.A. Services Common shareholderand/ordirector UsD 180 94
Foreign Peru Trabajos Maritimos S.A. Services Commoarsholder and/or director UsD 2,303 3,007
Foreign Peru Trabajos Maritimos S.A. Current account mewon shareholderand/or director uUsD - 54
82.074.900-6 Chile Transbordadora AustralBroom S.A. enges Common shareholderand/ordirector UsD 27 29
Foreign Brazil Tug BrasilApoio Maritimo P ortuario/s. Current account Common shareholderand/ordirector usD 490 361
Foreign Brazil Tug BrasilApoio Maritimo P ortuario/s. Other Common shareholderand/ordirector UsD -

Foreign Hong Kong Walem Shipmanagement Ltd. Services m@®»n shareholderand/ordirector UsD 10 1
TOTAL 37,317 29,893
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Note 9 Balances and Transactions with Related Parties (ctinued)

Transactions with related parties are detailedbaws:

CSAV

For the periods ended

. ) ) 03.31.201¢ 12.31.201:

Company Taxpayer ID Country Relationship Transaction ThuSS ThusS
Agrosuper S.A. 76129263-3 Chile Common shareholder and/or director ritifee services provided 1,452 -
Antofagasta Terminal Internacional £ 99511240-} Chile Common shareholder and/or direr Port services receiv (1,824 (650
Banco Latinoamericano de Comercio Exterior Foreigr Panam  Common shareholder and/or dire Interest pai (907, -
Ceramicas Cordillera S.A. 96573780-4 Chile Commonedi@lder and/or director Maritime transport services 5 4 45
Cervecera Chile CCU Ltc 96989120- Chile Common shareholder and/or dires Maritime transport servic 16 44
Compaifiia Electrometallirgica S 90320000~ Chile Common shareholder and/or direr Maritime transport servic 587 307
Consorcio Naviero Peruano S. Foreigr Pert Associat Maritime transport servic (1,277 4
Cristalerias de Chile S.A. 90331000-6 Chile Commonediwder and/or director Parking rental 8
Distribuidora Santa Rita Ltda 76344250-0 Chile Comrsbareholder and/or director Maritime transport sEwi 51 49
Embotelladoras Chilenas Unidas ¢ 99501760- Chile Common shareholder and/or direr Purchase of produc - (1)
Empresa Nacional de Energia Enex ! 90266000- Chile Common shareholder and/or direr Maritime transport servic 27 37
Etersol S.A 86474100- Chile Common shareholder and/or direr Maritime transport servic 14 9
Falabella Retail S./ 77261280-} Chile Common shareholder and/or diret Maritime transport servic 97C 1,342
Maritima de Inversiones S. 94660000- Chile Common shareholder and/or direr Administrative services provid 5 5
Minera el Tesor 78896610- Chile Common shareholder and/or dires Maritime transport servic - 98
Minera los Pelambr: 96790240- Chile Common shareholder and/or dire Maritime transport servic 32 82
Orizon S.A 96929960- Chile Common shareholder and/or direr Maritime transport servic 11 8
Quimetal Industrial S.A. 87001500-3 Chile Common shalder and/or director Maritime transport services 810 6
S.A.C.I. Falabell 90749000- Chile Common shareholder and/or direr Services provide 56 34
San Antonio Terminal Internacional S.A. 96908970-K il€h  Common shareholder and/or director Port servieesived (3,637) (3,764)
San Vicente Terminal Internacional S.A. 96908930-0 illCh  Common shareholder and/or director Port servieesived (1,223) (1,802)
Sigdopack S.A. 96777170-8 Chile Common shareholder and/or director ritifee services provided - 5
Sociedad Quimica Minera Chile S.A. 93007000-9 Chile  m8wn shareholder and/or director Services provided 152 110
Sudamericana Agencias Aereas y Maritimas : 92048000- Chile Common shareholder and/or dires Services provide 96E 1,097
Sudamericana Agencias Aereas y Maritimas : 92048000- Chile Common shareholder and/or direr Services receive (4,032 (5,757
Terminal Portuario de Arica S., 99567620-¢ Chile Common shareholder and/or dires Port services receiv (184 (82)
Transbordadora Austral Broom S 82074900- Chile Common shareholder and/or direr Port services receiv - (18)
Vifia San Pedro de Tarapaca ¢ 91041000~ Chile Common shareholder and/or direr Services provide 12 5
Vinilit S.A. 87006000- Chile Common shareholder and/or direr Maritime services provide - 5
Watt's S.A 92236000- Chile Common shareholder and/or dires Maritime services provide 15 4
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Note 9 Balances and Transactions with Related Parties (ctinued)
Remuneration of Board of Directors and Key Personne
A. Remuneration of Key Personnel

Key personnel include executives who define the €&%koup’s strategic policies and have a direct
impact on the results of the business.

Compensation of the parent company’s key managepgsbnnel amounts to ThUS$ 1,327 for the
three-month period ended March 31, 2014 (ThUS$2fad the period ended March 31, 2013).

For the periods ended March 31,

2014 201z
ThUS$ ThUS$
Short-term employee bene 1,306 2,202
Other benefit 21 17
Total 1,327 2,219

- Guarantees Granted by the Company in Favor gfN@nagement Personnel
The Company has not granted any guarantees in €@y management personnel.
- Share-Based Payment Plans

The Company does not have any compensation plafkeyomanagement personnel based on share
price.
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Note 9 Balances and Transactions with Related Parties (ctinued)

Remuneration of Board of Directors and Key Personngcontinued)
B. Director Compensation

As of March 31, 2014, the Company's directors haeeived ThUS$ 164.68 (ThUS$ 155 in 2013)
for attending board and committee meetings.

Note 10 Inventory

As of March As of Decembel

31, 2014 31, 2013
ThUSS ThUSS
Fuel stock 66,297 74,685
Lubricant stock 2,117 2,130
Spare parts stock 41 337
Other inventory 2,324 1,841
Total 70,779 78,993

The entries included under fuel correspond to foeind on vessels in operation that will be

consumed in the normal course of services providdese entries are valued in accordance with
Note 3.11.As of March 31, 2014 and December 3132@del recorded in the income statement
amounts to ThUS$ 147,879 and ThUS$ 700,392, raspct
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Note 11 Hedge Assets and Liabilities

Hedge assets and liabilities are summarized asasl

As of March 31, 2014 As of December 31,

2013
Assets  Liabilities Assets Liabilities
ThUS$ ThUS$ ThUS$ ThUS$
Current
Fuel swaps (i - (315) - (109)
Interest rate swaps | 1,390 - 2,184 -
Total current 1,390 (315) 2,184 (109)

Explanatory notes for the table above:

(a) Fuel price hedging contracts.

As of March 31, 2014 and December 31, 2013, theu@rhwolds the following fuel price hedge

contracts:
As of March 31, 2014 As of December 31, 2013
Date of Recognized in Recognized in
Derivative Institution Agreement Expiration Date Fair Value Equity Expiration Date Fair Value Equity

Sway Barclay: Jan-1: - 201« 1- 201« 3C (2)
Swag Barclay: Feb-1: |- 201« - 201¢ 11¢ (10}
Sway Barclay: Apr-13 |- 201« |- 201« 1,47¢ (18
Sway Koch Apr-13 |- 201¢ - 201¢ 2,73¢ (22
Sway Koch Aug-12 |- 201¢ - 2014 23
Swag Barclay: Aug-12 |- 201« - 201¢ 16¢ (4)
Sway Barclay: May-12 II- 2014 23€ (4 II- 2014 24C
Sway Barclay: Jul-12 II- 2014 13€ (2) II- 2014 14€ 1
Sway Koch Sep-1: - 201« 55z (22 II- 2014 2,25( (44,
Swag Barclay: Dec-1: II- 2014 121 (4) II- 2014 24¢ (4)
Sway Koch Jan-1 IV- 2014 V- 2014 16
Sway Koch Dec-1: IV- 2014 252 (9) V- 2014 34z (6)
Sway Koch Jan-1« |- 201t 2,69¢ 22

Total (19) Total 109
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Note 11 Hedge Assets and Liabilities (continued)

(b) Interest rate hedges

As of March 31, 2014 and December 31, 2013, thailstas contracted interest rate swaps to hedge
part of its exposure to variable interest ratesciigally to 6-month and 3 month LIBOR rates.

As of March 31, 2014 As of December 31, 2013

Date of Expiration Recognized in Recognized in
Institution Agreement Date Currency  Equity Expiration Date Currency Equity
Euroamerica Jun-13 Il -2023 uss 602 Il - 2023 Uss$ 636
Banco de Chile Jun-13 Il - 2023 US$ 654 Il - 2023 USs$ 814
Euroamerica Jun-13 IV - 2023 USs$ 645 IV - 2023 US$ 671
Banco de Chile Jun-13 IV - 2023 US$ (204) IV - 2023 US$ (109)
BTG Pactual Jun-13 1-2023 US$ (366) 1-2023 USs$ (244)
Banco de Chile Jun-13 Il -2024 US$ 271 11 -2024 USss$ 466
Banco de Chile Jun-13 11-2024 US$ (212) 11 -2024 US$ (50)

Total 1,390 2,184

(c) Exchange rate hedges:

As of March 31, 2014, the Company has contractegsccurrency swaps to hedge cash flows related

to drawdowns on the loans in Chilean pesos eniatedduring the first quarter of 2014, detailed as
follows:

As of March 31, 2014

Date of Recognized in Recognized in
Derivative Institution Agreement Expiration Date Currency Equity Profit (Loss) Total
Swap Euroamerica S.A Mar-14 Il - 2014 us$ 8 (151) (143)
Swap Euroamerica Seguros de Vida Mar-14 11-2014 uss$ 9 (163) (154)
Total Total (Effective Hedge) 17 (314) (297)
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Note 12 Other Non-financial Assets

The breakdown of other non-financial assets isilédtaelow::

As of March 31, 2014 As of December 31, 2013
Current Non-Current Current Non-Current
ThUS$ ThUuS$ ThUS$ ThUS$
Insurance 6,362 - 2,912
Prepaid leases 5,962 9 6,222
Lighthouses and buoys 123 - - -
Container positioning 449 824 450 936
transit 91 - - -
Other 7,368 15,292 5,489 15,140
Total 20,355 16,125 15,073 16,076

Prepaid insurance corresponds to insurance prenfiumeal estate property and vessels.

Current prepaid leases correspond primarily todeaayments on vessels operated by the
CSAV Group, which will be used up in the future.

Expenses for vessels in transit correspond to tdanbe of expenses recorded as of the
reporting date for those vessels that were in itras<f that date.

Positioning of containers, lighthouses and buoysesponds to normal payments related to
the provision of maritime transport services.
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Note 13 Investments in Subsidiaries
a) Consolidated Subsidiaries:

The CSAV Group holds investments in subsidiariesjetailed in Note 3, which have been consolidetedese financial

statements.
Direct or Indirect
Functional Country of Ownership Interest

Taxpayer ID Name of Subsidiary Currency Subsidiary 2014 2013
Foreign Compafiia Sud Americana de Vapores Gmbh EURO rm&3gy 100% 100%
Foreign Corvina Shipping Co. S.A. and Subsidiaries UsD Panama 100% 100%
Foreign CSAV Agency, LLC. and Subsidiary usD United States 100% 100%
Foreign CSAV Group (China) Shipping Co. Limited UsD China 100% 100%
99.588.400-3 CSAV Inversiones Navieras S.A. and Subsidiaries USD hileC 100% 100%
89.602.300-4 Empresa de Transporte Sudamericana Austral LtdaSabsidiaries UsD Chile 100% 100%
Foreign Norgistics (China) Limited YUAN  China 100% 100%
76.028.729-6 Norgistics Holding S.A. and Subsidiaries USD Chile %00 100%
96.840.950-6 Odfjell y Vapores S.A. uUsD Chile 51% 51%
Foreign Tollo Shipping Co. S.A. and Subsidiaries UsD Panama 0%4.0 100%
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Note 13 Investments in Subsidiaries (continued)

b) Summarized financial information:

The summarized financial information of such inm@stts as of March 31, 2014 and December 31, 2818etniled as

follows:

As of March 31, 2014

Company Non-Current Current Non-Current Operating Profit (Loss) Comprehensive
Current Assets o L
Assets Liabilities Liabilities Revenue Income
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Tollo Shipping Co. S.A. and Subsidiaries 204,598 3,867 1,743,738 417,262 250,038 (17,724) (3,147)
Corvina Shipping Co. S.A. and Subsidiaries 1,333,298 4,145 17,956 - 30,183 (116
Odfjell y Vapores S.A. 6,115 10,424 952 726 2,567 387
Empresa de Transportes Sudamericana Austral Ltdia. a
Subsidiaries 189 1,022 2,346 668 - (31)
CSAV Inversiones Navieras S.A. and Subsidiaries 9, 55,008 64,828 1,081 23,009 4,129 4,16
Compaifiia Sudamericana de Vapores GmbH 2,352 351 1,191 - - 35
CSAV Agency LLC and Subsidiary 11,476 286 4,094 - 4,822 1,027
CSAV Group (China) Shipping Co. Ltd. 19,371 457 16,165 - 4,159 (582)
Norgistics (China) Ltd. 2,708 33 774 - 681 58
Norgistics Holding S.A. and Subsidiaries 14,501 894 11,236 - 8,036 100
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Note 13 Investments in Subsidiaries (continued)

(b) Summarized financial information (continued)

As of December 31, 2013

Company Non-Current Current Non-Current Operating Profit (Loss) Comprehensive
Current Assets s L
Assets Liabilities Liabilities Revenue Income
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUs$
Tollo Shipping Co. S.A. and Subsidiaries 497,028 5,887 2,036,768 641,970 1,056,094 10,157 1,421
Corvina Shipping Co. S.A. and Subsidiaries 1,581,724 216,162 447,446 29,435 123,323 (6,974)
Odfjell y Vapores S.A. 5,071 10,697 615 679 14,673 1,698 1,698
Empresa de Transportes Sudamericana Austral Lida. a
Subsidiaries 55 1,142 2,316 668 - (2) 1
CSAV Inversiones Navieras S.A. and Subsidiaries 189, 38,493 63,533 932 93,264 20,480 22,493
Compafiia Sudamericana de Vapores GmbH 2,209 367 1,116 - 22 77 137
CSAV Agency LLC and Subsidiary 10,601 168 4,261 - 21,080 5,736 5,736
CSAV Group (China) Shipping Co. Ltd. 22,152 507 18,415 - 18,321 571 571
Norgistics (China) Ltd. 2,625 37 704 - 1,609 108 158
Norgistics Holding S.A. and Subsidiaries 10,648 211 7,516 - 27,569 (1,925) (4ryp
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Note 13 Investments in Subsidiaries (continued)
(b) Summarized financial information (continued)

Summarized information regarding subsidiaries witin-controlling interest:

As of March 31, 2014 As of December 31, 2013
Odfjelly Maritime Maritime CSAV SSM ov Total Odfjell Maritime Maritime CSAV SSM ov Total
Vapores Shipping Shipping Group PanamaBermuda y Shipping Shipping Group PanamaBermuda
S.A. & Trading Agencies Group Limited Vapores & Trading Trading Agencies Group Limited
Trading Inc. South S.A. Internatio Inc. South
Internati Africa nal Inc. Africa
onal Inc. (Pty) Ltd. (Pty) Ltd.
% noncontrolling interest 49% 50% 50% 40% 50% 50% ThUS$ 49% 50% 50% 40% 50% 50% ThUS$
Current assets 6,115 41 1,922 2,163 7,679 2,647 20,567 15,07 41 892 2,396 7,416 2,738 18,554
Non-current assets 10,424 - - 99 791 9,342 20,656 10,697 - - 116 830 9,637 21,280
Current liabilities 952 1 1,643 1,535 7,739 1,897 13,767 615 1 611 1,85663Y%, 2,250 12,968
Non-current liabilities 726 - - - - 5,143 5,869 679 - - - - 5,143 5,822
Net assets 14,861 40 279 727 731 4,949 21,587 14,474 40 281 6 65611 4,982 21,044
Amount of non-controlling r r
interest 7,282 20 139 291 365 2,475 10,572 7,092 20 141 262 305491 10,311
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Note 13 Investments in Subsidiaries (continued)

(b) Summarized financial information (continued)

Summarized information regarding subsidiaries witin-controlling interest:

As of March 31,

2014 2013

Odfiell Maritime Maritime CSAV SSM ov Total Odfielly Maritime Maritime CSAV SSM Total

y Shipping Shipping Group Panam Bermud Vapores Shipping & Shipping Group Panam

Vapore & Trading Inc. Agencies a a S.A. Trading Trading Agencies a

s S.A. Trading South Group Limited Internation Inc. South Group

Internati Africa allnc. Africa
onallinc. (P ty) Ltd. (P ty) Ltd.

% non-controlling interest 49% 50% 50% 40% 50% 50% ThUS$ %49 50% 50% 40% 50.5% ThUS$
Revenue 2,567 1,188 359 12,798 2,337 19,249 2,929 - 3,540 1354 14,745 22,568
P rofit for the period 386 ()] 74 120 (32) 547 (614) - 188 519 3 96
Totalcomprehensive income 386 (@) 71 120 (32) 544 (614) - 188 457 3 34
Profit (loss) attributable to non-controlling
interests 189 - (@) 30 60 (16) 262 (301) - 94 207 1 1
Net cash flows from (used in) operating
activities 1,187 519 302 62 35 2,105 (578) - 256 537 (94) 121
Net cash flows from (used in) investing
activities - ) ()] (1,134) 2) 52 -1,084
Net cash flows from (used in) financing
activities before dividends to minority interests - - - - - 475 - 475
Net cash flows from (used in) financing
activities - - - - (791 - (791
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Note 13 Investments in Subsidiaries (continued)

C) Movements in investments

c.1)

During the first quarter of 2014, no subsigisihave been acquired or sold.

c.1.2) Other movements in subsidiaries:

During the first quarter of 2014, as part of thesihass combination between CSAV and
Hapag-Lloyd AG, as indicated in Note 37, a new &libs/ was created. This new entity,
Corvina Maritime Holding Inc., was formed with cabutions from Corvina Shipping CO

S.A., of its investments in Rahue Investment Cé, $aule Shipping Co. S.A., Malleco

Shipping Co. S.A., Lanco Investment International S.A. and Sea Lyon Shipping Co
S.A., plus some net intercompany balances recadvabld payable outstanding as of
December 31, 2013.

Subsequently, Corvina Shipping Co. S.A. sold it®%0interest in Corvina Maritime
Holding Inc. to Tollo Shipping Co. S.A.

As these transactions took place among entitie®ruadmmon control, all contributions
and transfers were at book value and had no ingratite income statement.

c.1.3) Dividends paid by subsidiaries:

c.2)

During the first quarter of 2014, the Group sdlzsies have not paid any dividends to their
non-controlling interests.

During the period ended December 31, 2013fdi@wving significant purchases or sales of
investments have taken place:

c.2.1) Purchase and sale of investments

During the year 2013, no subsidiaries were acquiredold. However, in April 2013, a
payment of ThUS$ 1,650 was made on the promissatg for the balance payable on the
acquisition of 50% of the subsidiary CSAV Agencyl@vobia Ltda., acquired in 2012.
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Note 13 Investments in Subsidiaries (continued)

c.2.2) Other movements in subsidiaries

During the first quarter of 2013, as part of thetmecturing process intended to obtain
synergies and greater efficiency in each regionreviteoperates, the Company decided to
merge the operations and administration of two Beazsubsidiaries: Companhia Libra de
Navegacao and CSAV Group Agencies Brazil Agencidmele Transportes Ltda. As a

result of this merger, a gain of ThUS$ 11,788 weorded. This tax will be applied to

similar transactions or income taxes generatedeyrterged company.

In addition, the merged company recorded a defeta@dasset for the right to use the
company’s accumulated deficit to date of ThUS$ 38,1

As part of this process, Companhia Libra de Navagagent from being fully owned by
Tollo S.A. to being partially owned by CSAV Invayaes Navieras S.A. with 42.2% and
by the Tollo S.A. group with 57.8%.

c.2.3) Dividends paid by subsidiaries

During the first quarter of 2013, the Group sulasids paid US$ 316 in dividends to their
non-controlling interests.
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Note 14 Equity Method Investments in Associates

Movements in these investments as of March 31, 28&#®detailed as follows:

Balance as

Directand  Opening Share of Profit Dividends Other of
Associate Country Currency Indirect Balance (Loss) Received Movements 03.31.2014

Ownership
Interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$

Consorcio Naviero Peruano S.A. Peru uUsD 47.97% 10,237 0121, - - 11,249
Vogt & Maguire Shipbroking Ltd. England Pound 50.00% 514 107 - 2 254
Dry Bulk Handy Holding Inc. Monaco UsD 50.00% 2,733 930) - - 803
Odfjell & Vapores Ltd. (Bermudas) Bermuda usD 50.00% 17 (4) - 2 15
Total 13,132 (815) - 4 12,321
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Note 14 Equity Method Investments in Associates (continued)

Movements in these investments as of December(@B, Zre detailed as follows:

Balance as
Directand  Opening Share of Profit Dividends Other of
Associate Country Currency Indirect Balance (Loss) Received Movements 12.31.2013
Ownership
Interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Consorcio Naviero Peruano S.A. Peru UsD 47.97% 7,266 9,8 (1,919 - 10,237
Vogt & Maguire Shipbroking Ltd. England Pound 50.00% 014 706 (700) (1) 145
Globe Il Holding Schiaffahrts & Co. KG Germany UsD .80% 229 - - (229) -
Dry Bulk Handy Holding Inc. Monaco UsD 50.00% 4,074 341) - - 2,733
Odfjell & Vapores Ltd. (Bermudas) Bermuda uUsD 50.00% 25 (8) - - 17
Total 11,734 4,247 (2,619) (230) 13,132

On October 7, 2013, the associate Globe Il Hol@ohiaffahrts & Co. KG was sold for ThUS$ 285.
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Summarized information regarding associates asastM31, 2014:

Current Non-Current

Current Non-Current

Profit (Loss)

i Ownershi
Associate Interestp Assets Assets Liabilities Liabilities Revenue for the Period
ThUSg Thusg Thusg ThUusg Thusg Thusg
Consorcio Naviero Peruano S.A. 47.97% 13,019 16,554 55,2 866 11,108 2,110
Vogt & Maguire Shipbroking Ltd. (UK) 50.00% 1,277 4 773 - 698 215
Dry Bulk Handy Holding Inc 50.00% 17,967 - 16,58( - 61,84 (3,860
Odfjell & Vapores Ltd. (Bermudas) 50.00% 27 - - - - (8)
Summarized information regarding associates asoéMber 31, 2013:
Associate Ownership Current Non-Current (.:ur.r.e.nt No.n—C.:L.Jrrent Revenue Profit (Loss)
Interest Assets Assets Liabilities Liabilities for the Year
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Consorcio Naviero Peruano S.A. 47.97% 8,815 11,475 45,24 559 32,713 9,250
Voat & Maaquire Shipbroking Ltd. (Uk 50.00% 1,16( 4 8717 - 4,19t 1,40¢
Dry Bulk Handy Holding Inc. 50.00% 17,967 16,580 61,843 (2,682)
Odfjell & Vapores Ltd. (Bermudas) 50.00% 34 - - - - (8)
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Note 15 Intangible Assets Other than Goodwill

Classes of net intangible assets:

As of March 31, 2014

As of December 31, 2013

Accumulated

Accumulated

Gross Amortization Net Gross Amortization Net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Patents, trademarks and other rights, net 93 (62) 31 121 (85) 36
Software 4,708 (4,434 26¢ 4,82¢ (4,519 30¢
Total intangible assets 4,79¢ (4,496 30C 4,94¢ (4,604 34t

The detail and movements of the main classes angible assets, broken down into internally

generated intangible and other intangible assetgravided below:

Patents, Total
Trademarks and Intangible
Movements as of 201 Other Rights Software Asset:
ThUuS$ Thusg ThUS$
Net amount as of January 1, 2! 36 30¢ 34t
Additions 10
Amortization for the peric (5) (50) (55)
Net balance as of March 31, 2014 31 300
Patents,
Trademarks and Total Intangible
Movements as of 2013 Other Rights Software Assets
Thusg Thusg Thusg
Net amount as of January 1, 2 44 622 66€
Additions 59 59
Amortization for the peric (19) (342 (361,
Increase (decrease) due to changes in foreign
exchange rates 11 43 54
Other increases (decreases) B (73) (73)
Net balance as of December 31, 2 3 309 345
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Note 16 Goodwill

Goodwill is detailed as follows:

As of March As of Decembel

31, 2014 31, 2013

ThUS$ ThUS$
Compaiiia Libra de Navegacion (Uruguay) 8,37¢ 8,37¢
Compainiia Libra de Navegacao ¢ 5,14: 5,14:
CSAV Agency ltaly S.P.4 2,42¢ 2,43%
Agencias Grupo CSAV (México) S.A. de C 26¢ 26¢&
Wellington Holding Group S./ 45,00: 45,00:
Norasia Container Lines Lt 21,30( 21,30¢(
CSAV North & Central Europe Gm! 1,972 1,977
CSAV North & Central Europe N.' 71C 711
CSAV North & Central Europe B. 4,331 4,345
CSAV Agencia Maritima Sl 3,452 3,46(
CSAV Group Agency (Hong Kong) Lt 52 52
CSAV UK & Ireland Limitec 1,99(C 1,99(C
CSAV Denizcilik Acentasi A. 8,23¢ 8,23¢

Total 103,261 103,294

Movements in goodwill are shown in the table below:

As of
March 31, As of Decembel
2014 31, 2013
ThUS$ ThUS$
Opening balance as of Janua 103,29 102,74«
Variation due to exchange differen (33) 55(
Total 103,26: 103,29:

The goodwill acquired by the Company in variougslsiehas allowed it to operate locally,
regionally and globally. In management’s opiniorgspite the current adverse market
conditions, their fair values are greater thanrtbebk values. Nevertheless, as of each annual
reporting date, the Company performs an evaluahiah allows it to validate the value of the
goodwill acquired by estimating and sensitizing lttveg-term future cash flows from the deals
discounted to a cost-of-capital rate.
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Note 17 Property, Plant and Equipment

Property, plant and equipment (historical cost)sanmmarized as follows:

Construction in progre
Lanc

Buildings

Machinery and equipme
Office equipmer

Vessel

Transportation equipme
Othel

Total

The item Buildings includes constructions (fac##) belonging to the CSAV Group that are

As of March 31, 2014

As of December 31, 2013

Accumulated

Accumulated

Gross PP&E Depreciation Net PP&E Gross PP&E Depreciation Net PP&E

Thus$ ThUS$ ThUS$ Thus$ ThUuS$ ThUS$
81,991 81,991 57,447 57,447
2,142 2,142 2,142 2,142
20,320 (4,046 16,274 20,320 (3,994 16,326
77,045 (36,001 41,044 77,080 (35,300 41,780
32,135 (27,534 4,601 31,882 (26,991 4,891
1,303,373 (215,868 1,087,50& 1,303,302 (203,721 1,099,581
441 (368 73 445 (342 103
3,502 (684 2,818 8,321 (5,535 2,786
1,520,94¢ (284,501 1,236,44¢ 1,500,93¢ (275,883 1,225,05¢

used for its normal operations.

The item Machinery includes machinery acquired bg Group that is used to provide
services as well as Spare parts and specific coemisrwith low rotation that will be used to

provide services in the future are also presenézd.h

Construction in progress consists of amounts paidhfe construction of 7 vessels.

As of the end of this reporting period, the Compamyg its subsidiaries do not show any
signs of impairment. For certain operating asgatsparily vessels, the useful life of which
is very long term and for which the Company usesptesent value cash flow method, short-

term negative market conditions do not significamtifect their values.
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Note 17 Property, Plant and Equipment (continued)

The details and movements of the different categoof property, plant and equipment as of March2B814, are provided in the
following table:

Machinery
and Office Other Property, Total Property,
Construction in Buildings, Equipment, Equipment, Transportation Plant and Plant and
As of March 31, 2014 Progress Land Net Net Net Vessels, Net Equipment, Net Equipment, Net Equipment, Net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Opening balance 57,447 2,142 16,326 41,780 4,891 1,099,581 103 78@, 1,225,056
Additions 24,544 - - - 243 91 - 332 25,210
Disposals (sale of assets) - - - (35) - () 2) (105) (149)
Transfers to (from) investment property - - - - - - - (31) (31)
Depreciation expense - - (52) (701) (543) (12,147) (26) (149) 13(618)
Increases (decreases) in changes in foreign
exchange rates - - - - - - - 4) 4)
Other increases (decreases) - - - - 10 (13) (2) (11) (16)
Total changes 24,544 - (52) (736) (290) (12,076) (30) 32 11,392
Closing balance 81,991 2,142 16,274 41,044 4,601 1,087,505 73 18,8 1,236,448
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Note 17 Property, Plant and Equipment (continued)

The details and movements of the different categoof property, plant and equipment as of Decer8lbeP013 are provided in the following
table:

Machinery Transportati
and Office on Other Property, Total Property,
Construction in Buildings, Equipment, Equipment, Equipment, Plant and Plant and
As of December 31, 2013 Progress Land Net Net Net Vessels, Net Net Equipment, Net Equipment, Net
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Opening balance - 2,142 16,533 44,566 6,470 4,085 234 3,764 1,307,804
Additions 57,447 - - 93 1,138 12,612 - 143 71,433
Disposals (sale of assets) - - - (40) (32) (90,641) 77) (25) (90,815
Depreciation expense - - (207) (2,839) (2,784) (56,589) - (711) (63,130)
Increases (decreases) in changes in
foreign exchange rates - - - - (107) - - (15) (122)
Other increases (decreases) - - - - 206 104 (54) (370) (114)
Total changes 57,447 - (207) (2,786) (1,579) (134,514) (131 (978) (82,748)
Closing balance 57,447 2,142 16,326 41,780 4,891 1,099,581 103 78@, 1,225,056
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Note 17 Property, Plant and Equipment (continued)

(1)

(2)

Commitments for the purchase and construction of v&sels and other property, plant
and equipment:

Vessels under construction

The CSAV Group maintains contracts in force witteinational shipyards to construct
seven 9,300 TEU containerships, with an estimatedstment of US$ 568.4 million, for
which it has already made down payments of apprateip US$ 81.2 million (US$ 57.4
million as of December 2013). These ships are d@rgdo be delivered during the second
half of 2014 and first half of 2015.

Additional information on property, plant and equip ment.

Certain assets pertaining to property, plant angipgeent are pledged in guarantee of
certain financial obligations, as described in Né#tebelow.
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Note 18 Current Taxes Receivable and Payable

The balance of current taxes receivable and paysbletailed as follows:

Current and Non-current Tax Accounts Receivable

Current Non-Current
03.31.2014 12.31.2013 03.31.2014 12.31.2013
ThUS$ ThUS$ ThUS$ ThUS$
Current tax accounts receivable

Recoverable VAT 11,437 9,34¢
Monthly provisional tax payments 1,51( 1,49¢
Recoverable income taxes 6,54! 6,52: 7,76¢ 7,84:
Other recoverable taxes i i

Total current tax accounts receivable 19,49¢ 17,37( 7,76¢ 7,841

Current Tax Accounts Payable

Current tax accounts payable
Income taxes payable
VAT payable

Total current tax accounts payable

Note 19 Deferred Taxes and Income Taxes

As of March 31,

As of Decembel

2014 31, 2013
ThUS$ ThUS$
2,858 2,763
538 348
3,39¢ 3,111

(a) In Chile, profits from investments in foreign compes are levied with First Category
Income Tax (“Impuesto a la Renta de Primera Catayan the year in which profits are
obtained. During the current accounting period, Gloenpany’s direct foreign subsidiaries
have not distributed dividends and since the Comsiows tax losses as of March 31,
2014, it has not recorded income tax provisions.
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Note 19 Deferred Taxes and Income Taxes (continued)

(b) As of March 31, 2014, the Company has not recoedethcome tax provision because it
has tax losses of ThUS$ 1,751,376 (ThUS$ 1,497112813).

(c) The parent company has not recorded any accumulkzdedings and profits or any
retained non-taxable earnings as of March 31, 201d12013. However, it did record a
provision of ThUS$ 1 (ThUS$ 33 in 2013) for arti@le tax (rejected expenses).

(d) Deferred taxes

Deferred tax assets and liabilities are offsethd tight to offset current tax assets and
liabilities and deferred taxes has been legallypgazed and if the deferred taxes are
associated with the same tax authority. The offsmunts are as follows:

Deferred Tax Assets Deferred Tax Liabilities

March 31, December31  March 31, December 31
Types of temporary differences 2014 2013 2014 2013
ThuS$ ThUuS$ MUS$ ThUS$
Provision for vacation accruals 91 179
Tax losses 399,711 387,397
Provisions 14,594 14,715 -
Post-employment obligations 6 70 (2)
Revaluation of financial instruments 110 110 -
Revaluation of PP&E 15 4 (11) (679)
Depreciation 202 221 (1,188) (435)
Tax credits 5 18 -
Amortization 29 31 -
Accruals 430 141 - (2)
Other 1,811 2,200 (948) (1,223)
Total 417,00 405,08t (2,149 (2,339
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Note 19 Deferred Taxes and Income Taxes (continued)

The following table shows movements of deferredassets and liabilities recorded during the

period:

Balance as of Recorded in Recorded in Other Balance as of
Types of Temporary Differences January 1, 2014  Profit (Loss) Equity Movements March 31, 2014
Provision for vacation accruals 179 (88) - - 91
Tax losses 387,397 12,314 - - 399,711
Provisions 14,715 (121) - - 14,594
Post-employment obligations 70 (64) - - 6
Revaluation of financial instrumel 11ac 11
Revaluation of PP& 1 1
Depreciation 221 (19) - - 202
Tax credits 18 (13) - - 5
Amortization 31 2) - - 29
Accruals 141 289 - - 430
Other deferred taxes 2,200 (376) (22) 9 1,811
Total deferred tax assets 405,086 11,931 (22) 9 417,004
Balance as of Recorded in Recorded in Other Balance as of
Types of Temporary Differences January 1, 2014  Profit (Loss) Equity Movements March 31, 2014

Post-employment obligations

- 2 - -
Revaluation of PP&E 679 (668) - - 1
Depreciation 435 753 - - 1,18
Accruals 2 2 - -
Other 1,223 (275) - - 94
Total deferred tax liabilities 2,339 (190) - - 2,149
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Note 19 Deferred Taxes and Income Taxes (continued)

Balance as o

Balance as of

January 1, Recorded in Recorded in Other December 31,
Types of Temporary Differences 2013 Profit (Loss) Movements 2013
Provision for vacation accruals 221 (42) - - 179
Tax losses 288,889 98,508 - 387,397
Provisions 18,863 (4,148) - 14,715
Post-employment obligations 66 4 - 70
Revaluation of financial instruments 93 17 - 11
Revaluation of intangible assets - - -
Revaluation of PP&E 4 -
Depreciation 282 (61) - 221
Leased assets - - -
Tax credits 133 (115) - 18
Amortization 42 (11) 31
Accruals 277 (136) - 141
Other deferred taxes 2,705 (439) (83) 17 2,200
Total deferred tax assets 311,571 93,581 (83) 17 40%,08
Balance as o Balance as of
January 1, Recorded in Recorded in Other December 31,
Types of Temporary Differences 2013 Profit (Loss) Movements 2013
Post-employment obligations 4 (4) -
Revaluation of PP&E 131 548 - 67
Depreciatiol 241 194 43
Accruals - -
Other 443 780 - 1,22
Total deferred tax liabilities 819 1,520 - 2,339
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Note 19 Deferred Taxes and Income Taxes (continued)

(e) Effect of deferred taxes and income taxes on income

For the periods ended March 31,

2014 2013
ThUS$ ThUS$

Current income tax expenses

Current tax expense (2,531) (3,332)

Expense for ITL Art. 21 tax ( (1) (35)

Other tax expenses (430) (236)
Total current tax expense, net (2,962) (3,603)
Deferred tax expense

Origin and reversal of temporary differences 12,402 10,979

Other deferred tax expenses (281) (1,310)
Total deferred tax benefit, net 12,121 9,669
Income tax benefit 9,159 6,066

(*) ITL: Income tax law

() Taxes recognized in income by foreign and Chileaméties:

For the periods ended March 31,

201¢ 201z
ThUS$ ThUS$
Current tax expens
Current tax expense, net, foreign (1,201 (3,568
Current tax expense, net, Chilean (1,761 (35)
Current tax expense, | (2,962 (3,603
Deferred tax expens
Deferred tax expense, foreign (277 (795
Deferred tax benefit, Chilean 12,398 10,464
Deferred tax benefit, n 12,121 9,66¢
Income tax benefit, n 9,15¢ 6,06€
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Note 19 Deferred Taxes and Income Taxes (continued)
(g) An analysis and reconciliation of the income tate i@alculated in accordance with Chilean

tax legislation and of the effective tax rate aetaded below, as recognized in income by
foreign and Chilean entities:

As of March 31, As of March 31,
2014 2013
Thus$ Thus$
Profit (loss) for the period (65,626) (95,968)
Total income tax benefit 9,159 6,066
Profit (loss) before income tax (74,785) (102,034)
Reconciliation of effective tax rate 20.0% 14,957 20.0% 20,407
Tax effect of rates in other jurisdictions 2.46% 1,837 4.32% 4,410
Tax effect of non-taxable revenue (5.15% (3,853) (3.38% (3,450)
Other increases (decreases) charged for legal (5.06% (3,782  (15.00% (15,301
Total adjustments to tax benefit using legal rat (7.75% (5798 (14.06% (14,341
Income tax benefit using effective rat 12.2% 9,15¢ 5.94% 6,06¢

Law No. 20,630, passed on September 27, 2012, raddHe first category corporate tax
rate on profits obtained in 2012 and subsequentsydaaving the rate at 20%.
Consequently, said tax rate was used to calculatarie tax and deferred taxes.

(h) Recovery of deferred tax assets

The CSAV Group has recognized a deferred tax ats@ted from the tax loss of the
parent company, as well as Companhia Libra de Neagand some other subsidiaries,
considering that the cash flow analysis preparednbypagement demonstrates that the
Company expects to generate positive flows andsexqurently, sufficient tax income that
would allow the Company to charge the deductibléerinces resulting from the tax
losses.
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Other financial liabilities are detailed as follaws

As of March 31, 2014 As of December 31, 2013
Current Non-Current Current Non-Current
ThUS$ ThUS$ ThUS$ ThUS$
Bank loans (a) 173,558 514,942 105,400 531,299
Bonds payable (b) 5,816 43,641 6,916 48,373
Hedging liabilities (note 1. 31 10¢
Total 179,689 558,583 112,425 579,672
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(@)

Bank loans:

As of March 31, 2014

as of March 31, 2014

More than
Taxpayer ID Taxpayer ID o Country of Type of Up to 90 90 Days uf Short-term From1to From2to From3to From5to 10 Years or Long-term Average Annual Interest
of Debtor Name of Debtor Country of DebtdEreditor Creditor Entity (Bank) Creditor Currency  Amortization Days to 1 Year Portion 2 Years 3Years 5Years 10 Years More Portion Total Debt Rate
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$omihal Effective
Compaiifa Sudamericana de BTG Pactual S.A. Caymen
90160000-7 Vapores S.A. Chile 0-E Branch Chile UsD At maturity 160 50,000 5M16 - - - - - - 50,160  3.4866%  3.4866%
Compaiifa Sudamericana de
90160000-7 Vapores S.A. Chile 97036000-K  Banco Santander Chile leChi CLP At maturity 54,462 - 54246 - - - - - - 54,462 7.2200%  7.2200%
Compaiifa Sudamericana de
90160000-7 Vapores S.A. Chile 97952000-K  Banco Penta Chile CLP Aty 18,148 - 18,148 - - - - - - 18,148 .2200%  7.2200%
Compaiifa Sudamericana de Banco Latinoamericano de
90160000-7 Vapores S.A. Chile 0-E Comercio Exterior S.A. Panama uUsD At maturity 338 - 338 - 10m0 - - 100,000 100,338 3.5866%  3.5866%
0-E HULL 898 Maipo Bahamas 0-E BNP Paribas France usD Bamial - 3,025 3,025 2975 2,975 5,950 18,982 - 30,882 33,907 3.8806% BB8
0-E Hull 1794 Teno Panama 0-E BNP Paribas France usD Semial - 4,661 4,661 4,538 4,538 9,077 22,692 11,031 51,876 56,537 5.5858%  5.5858%
0-E Hull 1796 Tubul Panama 0-E BNP Paribas France UsbD -8amial - 4,649 4,649 4,527 4,527 9,053 22,633 10,924 51,664 56,313 5.5969%  5.5969%
0-E Hull 1798 Tempanos Panama 0-E BNP Paribas France USD  emi-&nual - 4,591 4,591 4,468 4,468 8,937 22,342 11,295 51,510 56,101 5.6118% 5.6118%
0-E Hull 1800 Torrente Panama 0-E BNP Paribas France uUsD emi-8nnual - 4,538 4,538 4,410 4,410 8,820 22,050 11,576 51,266 55,804 5.8857%  5.8857%
0-E Hull 1906 Tucapel Panama 0-E BNP Paribas France uUsD mi-&mual - 4,277 4,277 4,153 4,153 8,307 20,767 11,768 49,148 53,425 5.9516%  5.9516%
0-E Hull 1975 Tolten Panama 0-E DVB Bank America NV lgdiStates usb Quarterly 3,866 - 3,866 3,750 3,750 7,500 18,751 937 34,688 38,554 5.4280%  5.4280%
0-E Hull 1976 Tirua Panama 0-E DVB Bank America NV Uditstates uUsb Quarterly 4,204 - 4,204 3,750 3,750 7,500 18,750 1,875 35,625 39,829  5.1300%  5.1300%
0-E Limari Shipping Ltd. Panama 0-E HSH Nordbank Ag Gamyn usD Semi-annual 3,193 - 3,193 3,139 3,139 1,569 - - 7,847 11,040 1.5420%  1.5420%
0-E Longavi Shipping Ltd. Panama 0-E HSH Nordbank Ag ety usD Semi-annual 3,219 - 3,219 3,139 3,139 4,708 - - 10,986 14,205 1.5420%  1.5420%
0-E Chacabuco Shipping Ltd. Panama 0-E HSH Nordbank Ag ermany usD Semi-annual - 3,952 3,952 3,892 3,892 5,839 - - 13,623 17,575 1.5330%  1.5330%
0-E Palena Shipping Ltd. Panama 0-E HSH Nordbank Ag @eym USD Semi-annual 5,388 - 5,388 5,171 5,171 10,343 - - 20,685 26,073  2.9375%  2.9375%
0-E Bow Condor Bermuda 0-E DNB Bank ASA Norway usbD Senmiaal 887 - 887 2,571 2,571 - - - 5,142 6902 3.1326%  3.1326%
Total 93,865 79,693 173,558 50,483 150,483 87,603 166,967 59,40614,942 688,500
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Note 20 Other Financial Liabilities (continued)

a) Bank loans (continued):

As of December 31, 2013

Taxpayer ID

as of March 31, 2014

More than 9(

Type of Upto 90 Daysuptol Shortterm From1to From2to3 From3to From5to 10 Yearsor Long-term Average Annual Interest

Debtor Name of Debtor Country of Debtor of Creditor  Creditor Entity (Bank) Country of Credit€urrency  Amortization Days Year Portion 2 Years Years 5 Years 10 Years More Portion  Total Debt Rate
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$omiNal Effective
90160000-7 Compafiia Sudamericana de Vapores S.A. e Chil 0-E BTG Pactual S.A. Cayman Branch Cayman Islands USD Al vencimiento 169 50,000 50,169 - - - - - 50,169  3.4866% 3.4866%
90160000-7 Compafifa Sudamericana de Vapores S.A. e Chil 0-E Exterior S.A. Panama usb Al vencimiento 493 - 349 001000 - - - 100,000 100,349  3.5866% 3.5866%
0-E OV Bermuda Limited Bermuda 0-E DNB Bank ASA Norway ws Semestral 29 857 886 857 857 3,429 18 6,029 3.1326% 3.1326%
0-E HULL 898 Maipo Isle of Man 0-E BNP Paribas France uUsD Semestral 1,892 1,487 3,379 2,975 2,975 5,950 20,470 - 32,370 35,749  3.9416% 3%
0-E Hull 1794 Teno Marshall Islands 0-E BNP Paribas France usbD Semestral 3,234 2,269 5,503 4,538 4,538 9,077 22,692 13,300 54,145 59,648 3.8530% 3.8530%
0-E Hull 1796 Tubul Marshall Islands 0-E BNP Paribas rieen usD Semestral 3,227 2,263 5,490 4,527 4,527 9,053 22,633 13,187 53,927 59,417 3.8493% 3.8493%
0-E Hull 1798 Tempanos Marshall Islands 0-E BNP Paribas France uUsD Semestral 3,196 2,234 5,430 4,468 4,468 8,937 22,342 13,529 53,744 59,174  3.8492% 3.8492%
0-E Hull 1800 Torrente Marshall Islands 0-E BNP Paribas France uUsb Semestral 3,208 2,205 5,413 4,410 4,410 8,820 22,050 13,781 53,471 58,884 3.8491% 3.8491%
0-E Hull 1906 Tucapel Marshall Islands 0-E BNP Paribas range usD Semestral 3,047 2,077 5,124 4,153 4,153 8,307 20,767 13,844 51,224 56,348  3.8490% 3.8490%
0-E Hull 1975 Tolten Marshall Islands 0-E DVB Bank Ariger NV United States uUsb Trimestral 1,056 2,813 3,869 3,750 3,750 7,500 18,750 1,875 35,625 39,494 3.4738% 3.4738%
0-E Hull 1976 Tirua Marshall Islands 0-E DVB Bank AnuriNV United States usD Trimestral 1,414 2,813 4,227 3,750 3,750 7,500 18,750 2,813 36,563 40,790 3.4765% 3.4765%
0-E Limari Shipping Ltd. Marshall Islands 0-E HSH Noadtx Ag Germany uUsbD Semestral - 3,153 3,153 3,139 3,139 1,569 - - 7,847 11,000  1.6600% 1.6600%
0-E Longavi Shipping Ltd. Marshall Islands 0-E HSH Nuoadk Ag Germany usD Semestral 3,167 3,167 3,139 3,139 4,708 - - 10,986 14,153  1.6600% 1.6600%
0-E Chacabuco Shipping Ltd. Marshall Islands 0-E HSHiddank Ag Germany usb Semestral 2,093 1,946 4,039 3,892 3,892 7,785 - - 15,569 19,608  1.6800% 1.6800%
0-E Palena Shipping Ltd. Marshall Islands 0-E HSH NardbAg Germany usD Semestral - 5,202 5,202 5171 5171 10,343 - 20,685 25,887  3.0100% 3.0100%
Total 22,914 82,486 105,400 48,769 148,769 92,978 168,454 72,329 531,299 636,699
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Other Financial Liabilities (continued)

Certain financial obligations place restrictions wanagement or on the fulfilment of
certain financial indicators, as described in N2e

As of March 31, 2014 and December 31, 2013, the gaoy has complied with all
applicable covenants set forth in its financialigdions.

b9

(USD 100.000.00¢

Financial Entity Covenant Condition Mar-14 Dec-13
Liabilties with public (adjustable bonds) (InleldgaI) Leverage Rat Not greater than 0.1F 0.11
(Consolidated) Leverage Re Not greater than 1 0.81 0.71
(UF 1,850,000) (Individual) Unencumbered ass Greater than 1 9.44 12.4¢
s (Net) Equity (2 Minimum ThUS$ 350,000 ThUS$ 949,93 | ThuS$ 1,016,42
BNP Paribas S.A. (Mandated Lead Arrang .
N ; - M 30% 41% 43%
and Crédit Industriel et Commercial (Co- |EQuity / Asset Ratio nimum v i i
Arrangers) Price / Cash Flow Ratio Minimum 1.35 221 2.44
(USD 437,500,001 Minimum Cash Minimum ThUS$ 150,000 ThUS$ 174519  Thss$,659
BNP Paribas S.A. (Mandated Lead Arran( .
) . . ) : ] M 30% 41% 43%
and Crédit Industriel et Commercial (Co- |EQuity / Asset Ratio nimum v i i
Arrangers) Price / Cash Flow Ratio Minimum 1.35 221 2.44
(USD 119.770.000) Minimum Cash Minimum ThUS$ 150,000 ThUS$ 174,599  Thi2se$,659
DVB Bank Minimum Cash Minimum ThUS$ 150,000 ThUS$ 174599  Th28$,659
Price / Cash Flow Ral Minimum 1.3t 2.21 2.44
(USD 90,000,000) Total Equity Minimum ThUS$ 800,000 ThUS$ 960,50 | ThUS$ 1,026,732
Syndicated Line of Credit at Banco ITAU Chiesonsoidated) Leverage Ratio No greater than 1.3 707 0.67
and other entities (Banco Consorcio and
Compatiia de Seguros de Vida Consorcid individual) Unencumbered assets Greater than 1.3 494 12.44
Nacional de Seguros) CLP
76,396,800,000) Total Equity Minimum ThUS$ 350,000 ThUS$ 960,547ThUS$ 1,026,734
Credit Assignmel . .
TANNER Senvicios Financieros (Consolidated) Leverage Ratio No greater than 1.3 108 0.71
Total Equit Mini ThUS$ 350,000 ThUS$ 960,5¢7ThUS$ 1,026,734
USD 60,000,000) otal Equity inimum $ 350, $ 960, $ 1,026,
—cmgomnm AUTEETe
BTG Pactual (Consolidated) Leverage Ratio No greater than 1.3 707 0.67
[ISD EO 000 0F Total Equity Minimum ThUS$ 500,000 ThUS$ 960,547ThUS$ 1,026,734
Line or Cred (Consolidated) Leverage Ratio No greater than 1.3 707 0.67
Banco Santander / Banco PENTA
Total Equity Minimum ThUS$ 350,000 ThuS$ 960,547ThUS$ 1,026,734
Banco Santander S.A. (Facility Agent) and ot|EQuity / Asset Ratio Minimum 30% A1% 43%
(Co-Arrangers) Price / Cash Flow Ratio Minimum 1.35 221 2.44
Total Equity Minimum ThUS$ 800,000 ThUS$ 960,5¢7ThUS$ 1,026,734
(USD 347,040,000) Minimum Cash Minimum ThUS$ 150,000 ThUS$ 174,579  ThUS$ 2016
Credit Facility Agreeme i i
BLADEX (Consolidated) Leverage Ratio No greater than 1.3 707 0.67
Total Equity Minimum ThUS$ 350,000 ThuS$ 960,547ThUS$ 1,026,734

(*) (Net) equity defined as equity attributableth@ owners of the parent company
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Note 20 Other Financial Liabilities (continued)
(b) Bonds payable

Refers to bearer, dematerialized and adjustablesddenominated in Unidades de Fomento (UF) andeglac

Chile.
Series A1l Series A2
Number of bonds issued 190 100
Face value of each bond UF 5,000 UF 10,000
Face value of the series UF 950,000 UF 1,000,000
Placement value (100% of issuance) UF 908,096 55801
The interest rate and maturity conditions are Hgvis:
As of March 31, 201
Registry . Nominal Contractual Type of . Country Up to 90 More Total More than 1| More than 2 | More than 3| More than Total Non-
Series | Currency | Amount PR Issuing Company of than 90 up to 2 upto3 upto5 5upto 10
Number Interest Rate| Amortization Days Current Current
Placed Issuer Days Years Years Years Years
Compafiia Sud Americana de
274 A-1 U.F. 950.00p 0,06 Semi-annual Vapores S.A. Chile - 2.834 2.834 2.475 2.475 4.949 11.363 21.262
Compaiifa Sud Americana de
274 A-2 U.F. 1.000.00p 0,06 Semi-annual Vapores S.A. Chile - 2.982 2.983 2.605 2.605 5.209 11.960 22.379
Total 5.81 43.64]
As of December 31, 2013
Registry . Nominal Contractual Type of . Country Up to 90 More Total More than 1| More than 2 | More than 3| More than Total Non-
Series | Currency | Amount PR Issuing Company of than 90 up to 2 upto3 upto5 5upto 10
Number Interest Rate| Amortization Days Current Current
Placed Issuer Days Years Years Years Years
Compaifiia Sud Americana
274 A-1 U.F. 950.00p 0,06 Semi-annual Vapores S.A. Chile 5¢1 2.408 3.B69 21666 .664 5.33! 12.9R 23.5
Compafiia Sud Americana
274 A-2 U.F. 1.000.000 0,06 Semi-annual Vapores S.A. Chile 591 2.956 3.p47 21807 .80 5.61. 13.579 24.8
Total | 6.91¢ 48.37]]
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Note 21 Trade and Other Payables
Accounts payable are summarized as follows:

Accounts payable primarily represent amounts oveecegjular service providers in the Group’s
normal course of business, which are detailed |s\:

As of
As of March December 31,
31, 2014 2013
Thuss$ ThUus$
Consortia and other 20,130 30,101
Operating expenses 307,380 291,225
Containers 68,071 66,986
Administrative services 22,706 17,851
Dividends 65 68
Other payables 8,327 7,692
Total 426,67 413,92:

Other accounts payable include withholding andrattiscellaneous creditors..
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Note 22 Provisions

Provisions are detailed as follows:

Restruc- Onerous Other
Current turing Legal Claims Contracts Provisions Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Balance as of January 1, 2( 78¢ 58,82¢ 55,86: 10,04 125,52¢
Provisions during the peri . 2,74 49,81( 61 52,617
Provisions use (789 (3,544 (55,879 (88) (60,300
Reversal of unused provisic : (24) (24)
Increase (decrease) in changes in foreign exchate : (30) (6) (36)
Other increase (decrea : 6 64
Current closing balance as of March 31, 201 : 58,06t 49,79« 9,99( 117,84¢
Restruc- Onerous Other
Current turing Legal Claims Contracts Provisions Total
ThUS$ ThUS$ ThUs$ ThUS$ ThUs$
Balance as of January 1, 2( 68,517 21,07¢ 5,151 11,35¢ 106,10!
Provisions during the period - 49,743 55,863 1,111 106,717
Provisions use (67,728 (11,558 (5,247 (3,121 (87,654
Reversal of unused provisic - (196 (111 (307
Increase (decrease) in changes in foreign exchrates - (200 : (199
Other increase (decrea - (38 9t 80i 86¢
Current closing balance as of December 31, 20 78¢ 58,82¢ 55,86: 10,047 125,52¢
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Note 22 Provisions (continued)

Provisions for legal claims corresponds to estichatisbursements for losses of and damages to
transported cargo and for investigations carriedbguanti-monopoly authorities in the car carrier
business as indicated in Note 35.

Onerous contracts refer to estimates of servicegdnsit voyages) for which there is reasonable

certainty that the revenue obtained will not caver costs incurred at the end of the voyage and,
therefore, the voyages are expected to end withabpg losses. These are expected to be used
within the next two months based on the Companysiiess cycle.

Provisions for restructuring in 2013 include themaénder of the estimated costs for discontinued
activities.

Other provisions primarily include the estimatedoamt for loss of containers not returned by
clients and other parties. These are expected tsbé within the next two months based on the
Company's business cycle.

Note 23 Other Non-financial Liabilities

Other non-financial liabilities are detailed adduals:

As of March 31, 2014 As of December 31, 2013

Non- Non-
Current Current Current Current
ThUuS$ ThUuS$ ThUuS$ ThUuS¢
Operating revenues in trar 52,58: : 68,22
Othel 1,348 3,932 1,320 4,207
Total 53,925 3,932 69,548 4,207

In-transit operating income corresponds to thermaaf income recorded as of the reporting date
for vessels in transit at that date.
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Note 24 Employee Benefit Obligations

a) Employee benefits expense for the period

For the periods ended March 31,

201« 2013
ThUS$ ThUS$
Salaries and wag 31,63 33,05
Short-term employee bene 2,871 2,841
Post-employment benefits obligat 65 801
Other personnel expen: 1,18¢ 1,297
Total employee benefits expen 36,35( 37,99:
b) Employee benefits provision
As of March 31, 2014 As of December 31, 2013
Current Non-Current Current Non-Current
ThUS$ ThUS$ ThUS$ ThUS$
Vacations payab 5,78( - 5,401 -
Profit sharin: 3,05z - 2,97: -
Post-employment benet 395 746 438 921
Total 9,227 746 8,812 921
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Specific description of financial assets or liaisk

Cash and cash equivalents
Exchange rate insurance
Hedging derivative contracts
Derivative margin guarantees
Other financial instruments
Trade and other receivab
Receivables from related parties

Specific description of financial assets or liaisk

Bank loans

Bonds payable

Hedge liabilities

Trade and other payab
Payables to related companies

Note 25 Classes of Financial Assets and Liabilities

90

3/31/201:  12/31/201: 3/31/201.  12/31/201: 3/31/201 12/31/201
Note ThUS$ ThUuS$ ThuS$ ThUuS$ ThUuS$ ThUS$
6 174,579 201,659 - - 174,579 201,659
7 - - - - - -
7&11 - - - - - -
7 - 170 - - - 170
7 - - 4,882 5,287 4,882 5,287
8 265,719 282,081 63 73 265,782 282,154
9 141 24 3,369 3,369 3,510 3,393
440,439 483,034 8,314 8,729 448,753 492,663
ThUS$ ThuS$ ThuS$ ThuS$ ThuS$ Thus$
20 172,67: 105,40 514,94 531,24 688,815 640,17
20 5,81¢ 6,01¢ 45,86¢ 48,37: 54,920 56,60
20 315 108 - - 315 108
21 426,47 414,72 ; - 426,473 414,723
9 37,31 29,89: ; ; 37,317 29,893
642,593 557,041 560,809 579,614 1,207,840 1,141,585




COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES
Notes to the Interim Consolidated Financial Statashe
as of March 31, 2014
Note 25 Classes of Financial Assets and Liabilities (contired)

Interest rates used to determine fair value

The average interest rates used to determine thedlaie of financial liabilities as of March 31,
2014 and December 31, 2013, are detailed below:

March 31, 2014 December 31, 201J3
Variable rate financial liabilities Libor + 2.88% Libor + 2.87%
Fixed rate financial liabilities 5.43% 5.67%

Other financial assets and liabilities are recoréédair value or their carrying amount is a
reasonable approximation of their fair value.

Bank loans have been valued in accordance with IERSsing level 2 of the valuation ranking (i.e.
market interest rates for similar transactions).

All other financial assets and liabilities have be@lued in accordance with IFRS 13 using level 1

of the valuation ranking (i.e. market value).

Note 26 Equity and Reserves
A) 2014
a) Capital

Paid-in capital as of March 31, 2014 amounts to 23%#9,074,803.20, equivalent to
15,467,953,531 subscribed and paid shares.

b) Capital increase agreements

In an Extraordinary General Shareholders Meetialgl March 21, 2014, shareholders
agreed to the following:

a. To recognize the capital reduction, in confoynaitth article 26 of the Corporations Law,
of the goodwill of US$ 170,346,318.89 resultingnfrgplacing 6,750,000,000 shares,
issued as part of the capital increase approveghayeholders at the Extraordinary
Shareholders’ Meeting held April 29, 2013, leavimgpid-in capital at US$
2,630,780,726.4, divided into 15,467,953,531 shsgiees shares with no par value;
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Note 26 Equity and Reserves (continued)

b) Capital increase agreements (continued)

b. To subtract US$ 1,705,923.20 from paid-in capiashare issue and placement expenses
so that the balance of this account is US$ 2,629308.20, divided into 15,467,953,531
single-series shares with no par value, fully stubed and paid;

. To increase capital from US$ 2,629,074,803.R0ded into 15,467,953,531 single-series
shares with no par value, fully subscribed and ,paiddS$ 2,829,074,803.20, divided into
20,318,205,931 single-series shares with no paeyal
The Company will increase capital by US$ 200,000,069 issuing 4,850,252,400 shares,
which must be subscribed and paid by March 21, 284d

. To adopt the reforms to the Company’'s by-lawd any other agreements that are
necessary or appropriate in order to carry outcdrilie decisions made by shareholders.

B) 2013

a) Capital
Paid-in capital as of December 31, 2013 amounts3$ 2,630,780,726.40, equivalent to
15,467,953,531 subscribed and paid shares.

b) Capital increase agreements

In an Extraordinary General Shareholders Meetinigl Hgoril 29, 2013, shareholders
agreed to the following:

To nullify the 1,018,838,452 shares pending placengftmotaling US$ 177,506,112.50)
that were part of the capital increase approvetieaExtraordinary Shareholders’ Meeting
held October 5, 2011, canceling the issuance detlshares and leaving the Company’s
capital at the amount effectively subscribed andl o US$2,127,802,912.41, divided
into 8,717,953,531 single-series shares with nosalre. For all purposes, this will not be
considered a capital reduction in conformity witlicke 20 of the Regulations on
Corporations;
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Note 26 Equity and Reserves (continued)

b)

Capital increase agreements (continued)

. To capitalize, in conformity with article 26 thfe Corporations Law, the share premium of

US$ 173,324,132.88 resulting from placing 5,867,880 shares, issued as part of the
capital increase approved by shareholders at theadx®inary Shareholders’ Meeting

held October 5, 2011. This value is net of issuanod placement costs of US$

4,181,979.59, leaving paid-in capital at US$ 2,307,045.29, divided into 8,717,953,531
fully paid and subscribed single-series shares métpar value;

. To increase capital from US$ 2,301,127,045.29ded into 8,717,953,531 single-series

shares with no par value, fully subscribed and,paidUS$ 2,801,127,045.29, divided into
15,467,953,531 single-series shares with no paeyal

The Company will increase capital by US$ 500,000,069 issuing 6,750,000,000 shares,
which must be subscribed and paid by April 29, 2@L®I

. To adopt the reforms to the Company’s by-lawd any other agreements that are

necessary or appropriate in order to carry outdrifie decisions made by shareholders.

On August 09, 2013, the issuance of 6,750,000,0@fesseries shares with no par value
was registered in the SVS Securities Registry @81) for US$ 544,821,755.68 with a
charge to the aforementioned capital increase.

The term for issuing, subscribing and paying thasares is three years from April 29,
2013.

The funds raised from this issuance will be used) tiitnance a portion of the purchase of
seven containerships with a capacity of 9,300 TEdsh (approximately 46% of the
capital increase). This is the portion not finand®d third parties (third parties are
financing 60% of the price of these vessels);fdigpay all of the Company's short-term
debt with Banco Latinoamericano de Comercio ExteB8oA. (BLADEX) incurred to
prepay its debt with American Family Life Assurar@empany (AFLAC) (approximately
28% of the capital increase); and (iii) provide i#iddal cash to continue with the
Company's development plans (approximately 26%ethapital increase).
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Note 26 Equity and Reserves (continued)

b) Capital increase agreements (continued)

This issuance is offered preferentially for a peérad 30 days starting August 19, 2013, to
those shareholders registered in the SharehoRlegsstry at least five business days prior

to the date of publication of the notice of pre
registered in their name on that date.

fei@ option, prorated based on the shares

The placement price was US$0.04883618 per sharehvidthe average share price on
the last business day prior to the preferentiabogperiod.

The ordinary period for exercising preferentiahtigon these shares was from August 19,

2013 to September 18, 2013.

The shares that were neither subscribed nor paidgithis period or those that resulted

from fractions of shares remaining after thei

r ptimg among shareholders were offered

in an open auction on September 24, 2013, led b Bactual Chile S.A., Corredores de
Bolsa and Santander S.A. Corredores de Bolsa.

At the end of these periods, 6,750,000 share
equivalent to US$ 329,653,681.11

C) The movement in shares is detailed as follows:

Number of

s (10@¥%e been subscribed and paid,

Number of
Subscribed Number of Paid ghares with
Series Shares Shares Voting Rights
Single 15,467,953,531 15,467,953,531 15,467,953,531

As of

March 31,
201<

In number of shares Common Shares

Issued as of January 1 15,467,953,53

Issued for cas

As of December
31,

201z

Common Shares

8,717,953,53
6,/50,000,00

15,467,953,53

15,467,953,583
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Note 26 Equity and Reserves (continued)

D) Share issuance costs
As of March 31, 2014, there are no share issuaosts.cAs of December 31, 2013, share
issuance costs related to the capital increaseredféo in point A) of this note amount to
ThUS$ 1,706, and are presented in Equity withineDEReserves.

E) Other Reserves

The breakdown of reserves is as follows:

As of March  As of December

31, 2014 31, 2013
ThUS$ ThUS$
Foreign currency translation differences reserve (3,374 (3,484
Cash flow hedge reserve 1,39( 2,09¢
Reserve for gains and losses on defined benefit (6) (8)
Other miscellaneous reserves (¥) 35 (1,667
Total reserves (1,955 (3,061

(*) See section D) above.

Explanation of movements:

Foreign Currency Translation Differences Reserve

The foreign currency translation differences resencludes all exchange differences that arise from

the translation of the financial statements of ifpmeoperations from functional currency to repagtin
currency.
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Note 26 Equity and Reserves (continued)

E) Other Reserves (continued)

The balance and movement of the foreign curreranystation differences reserve are explained as

follows:
As of As of December
March 31, 2014 31, 2013
ThUS$ ThUS$
Opening balance (3,484) (3,058)
Variation in associates (Note 15) 2 (7)
Subsidiaries and other investme 10¢ (419
Total (3,374) (3,484)

Cash Flow Hedge Reserve

The hedge reserve includes the effective portiothefnet accumulated effect on fair value of cash
flow hedging instruments related to hedged traimasthat have not yet taken place. The movement
during the period is explained by the realizatidnaocounting hedges recognized in equity at the
beginning of the period.

The balance and movement of this reserve are exgaldielow:

As of As of December
March 31, 2014 31, 2013
ThUS$ ThUS$
Opening balance 2,098 (416)
Amount realized during the period 56 52
Increase from cash flow hedge derivatives (764) 1,99
Total 1,390 2,098
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Note 26 Equity and Reserves (continued)

E) Other Reserves (continued)

Reserve for Profits and Losses on Defined Empl&ereefit Plans

The reserve for actuarial gains on post-employrbengefits consists of the variation in the actuarial
values of the post-employment benefits provision.

The balance and movement of this reserve are exguldielow:

As of As of December
March 31, 2014 31, 2013
ThUS$ ThUS$
Opening balance (8)
Increase from variations in value of post-employhpovision 2 (8)
Total (6) (8)

F) Dividends and Retained Earnings (Accumulated Defit)

The dividend policy is described in Note 3.22, amdfits to be distributed will be determined in
accordance with instructions in SVS Ruling 1945jolhs detailed as follows: As of March 31,
2014 and December 31, 2013, the Company has nordext provisions for the minimum
mandatory dividend because of the losses recoatdatid period.

Net distributable income is determined on the ba$isprofits attributable to the owners of the
parent company” presented in the income statenoergdch reporting period. This profit shall be
adjusted to reflect all gains resulting from vadas in the fair value of certain assets and litd
that have not been realized or accrued as of yahrIehus, these gains will be incorporated into the
determination of net distributable income in thanja which they are realized or accrued.

The Company also keeps record of all those gaissritbed above that, as of each year or quarter
end, have not been realized or accrued.
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Note 26 Equity and Reserves (continued)

F) Dividends and Retained Earnings (Accumulated Defit) (continued)

The Company has decided to maintain adjustments fist-time adoption of IFRS, included in
retained earnings as of December 31, 2009, as istibdtable profits or gains. For the purpose of
determining the balance of distributable retainathiegs or accumulated deficit, separate records
are kept for these first-time adoption adjustmeantd they are not considered in determining that
balance. Nevertheless, when any of the amountsdmresd in the first-time adjustments are realized
or accrued, as indicated above, they are includdioe determination of net distributable income for
the respective year.

The following table details how distributable ptefare determined:

As of March As of Decembel

31, 2014 31, 2013
ThUS$ ThUS$
Initial distributable profit (1,674,801) (1,505,759)
Profit (loss) attributable to owner of the pareoinpany (65,888) (169,042)
Distributable net profit (1,740,689) (1,674,801)
Retained earnings (accumulated deficit) (1,677,185) (1,611,297)
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Note 27 Revenue, Cost of Sales and Administrative Expenses

The breakdown of operating revenue is detailedvizelo

For the periods ended March 31,

201< 2013
ThUS$ ThUS$
Maritime cargo transport:
Revenue 615,413 684,223
Other income 18,618 41,007
Other income from shipping services 85,868 124,573
Gain (loss) for degree of completion 25,296 27,336
Total 745,19! 877,13¢

The breakdown of cost of sales is detailed below:

For the periods ended March 31,

201 2013
ThUS$ ThUS$
Maritime cargo transport:
Cargo, intermodal and other related costs (219,333) (224,754)
Vessel lease, port, canal and other related expense (297,271) (331,110)
Fuel expenses (130,698) (155,261)
Other costs for shipping services (81,254) (130,649)
Gain (loss) for degree of completion (25,296) (27,336)
Total (753,852 (869,110

As indicated in note 3.16, since the implementatibmternational Financial Reporting Standards
(IFRS), revenue and cost of sales for maritime isesvin-transit are recognized in the income
statement based on the degree of completion.

For vessels not included in onerous contracts,niec@ recognized only to the extent that the
related costs (incurred) can be recovered, andrasudt the Company conservatively recognizes
income and expenses for the same amount.

These changes implied recognizing income and ex@sefios an amount of ThUS$ 25,296 for the
period ended March 31, 2014, and income and expeose&n amount of ThUS$ 27,336 for the
period ended March 31, 2013, which form part ofrale and cost of sales, as indicated above.

Should the Company determine that a service waltipce a loss, it shall be provisioned in cost of
sales (onerous contract) without recording its me@nd expenses separately (Note 22).
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Note 27 Revenue, Cost of Sales and Administrative Expensésontinued)
The breakdown of administrative expenses is detaitefollows:

For the periods ended March 31,

2014 2013
ThUS$ ThUs$
Staff payroll expenses (33,611) (37,991)
Administrative advisory services expenses (6,807) (8,030)
Communications and reporting expenses (3,279) (2,886)
Depreciation and amortization (798) (1,070)
Other (10,193) (12,347)
Total (54,688 (62,324

Note 28 Finance Income and Costs

The breakdown of finance income and costs is detéil the following table:

For the periods ended March 31,

2014 2013
ThUus$ Thus$
Finance Income
Interest income from time deposits 88 85
Other finance income 119 92
Total 207 177
Finance Expenses
Interest expenses on financial obligations (18,886) (8,960)
Interest expenses on other financial instruments (1,245) (1,770)
Total (10,131) (10,730)
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Note 29 Exchange Differences
The exchange differences generated by items ingioi@irrency, other than differences generated

by financial investments at fair value through firahd loss, were credited (charged) to income
for the period according to the following table:

For the periods ended March 31,

2014 2013
ThUS$ ThUS$

Cash and cash equivalents (302) (340)
Trade and other receivables, net 440 (53)
Accounts receivable from related parties (3,126) 0) 2
Current tax receivables 99 301
Other assets 34 (81)
Other financial assets 2 1

Total Assets (2,853) (192)
Interest-bearing loans 1,073 (1,268)
Trade and other payables 3,509 2,101
Accounts payable to related parties (1,444) 1,227
Provisions 52 10
Tax payables (243) (195)
Other liabilities 51 (90)
Post-employment benefits obligation 85 (162)

Total Liabilities 3,083 1,623

Total Exchange Difference 23C 1,431
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Note 30 Foreign Currency

Current Assets

Cash and cash equivale

Other current financial ass

Other current non-financial ass

Current trade and other receival

Receivables from related pari
Inventory

Current tax asse

TOTAL CURRENT ASSETS

as of March 31, 2014

102

Currency

CLP
USD
EUR
BRL
YEN
OTHER

uUsD
EUR
OTHER

CLP
uUsD
EUR
BRL
OTHER

CLP
uUsD
EUR
BRL
YEN
OTHER

CLP
USD

CLP
uUsD

CLP
USD
EUR
BRL
OTHER

CLP
uUsD
EUR
BRL
YEN
OTHER
Total

03.31.201 12.31.201
Amount Amount
Thus$ Thus$

1,91¢ 2,57¢
113,15« 139,54¢
18,961 19,72¢
15,64¢ 13,97¢
251 121
24,64¢ 25,71
1,39C 2,35¢
9€ 35
19,06¢ 12,76¢
9¢ 15C
24 1,03Z
1,07C 1,091
9,462 7,69(
205,10° 222,58:
19,38¢ 21,63t
10,751 14,09¢
54C 40t
20,47 15,67¢
5¢ 24

82 -
6C 43
70,71¢ 78,95(
92€ 1,41¢
5,472 2,392
1,46( 951
92 2,66¢
11,54¢ 9,94(
12,51¢ 11,78¢
414,99( 458,59(
39,90¢ 42,45¢
26,51¢ 31,77:
791 52€
57,741 52,41¢
552,46 597,55¢
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Notes to the Interim Consolidated Financial Statashe
as of March 31, 2014

Note 30 Foreign Currency (continued)

Non-Current Assets

Other non-current financial ass

Other non-current non-financial ass

Non-current receivabl

Non-current receivables from related pai
Equity method investmer

Intangible assets other than good
Goodwill

Property, plant and equipm:

Non-current tax ass¢

Deferred tax asse

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS
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Currency

CLP
USD
EUR
BRL

UF
CLP
USD
EUR
BRL
OTHEF

CLP
USD

USD
uUsD

USD
EUR
OTHEF

uUsD
EUR

uUsD
EUR
BRL
OTHEFR

BRL

CLP
USD
EUR
BRL
OTHEFR

UF
CLP
uUsD
EUR
BRL
OTHER
Total

UF
CLP
uUsD
EUR
BRL
YEN
OTHER
Total

03.31.201 12.31.201
Amount Amount
ThUSS$ ThUSS$

36¢ 36¢
4,15; 4,57:
362 347

7 8

20 -
14,348 14,51:
734 73€
1,01¢ 82¢

63 70

- 3

3,36¢ 3,36¢
12,32: 13,13
16 18

172 207

111 12¢
103,20 90,261
55 13,03:
1,230,01 1,217,44
66 1,11¢
4,17¢ 4,70%
1,59¢ 1,79¢
7,76¢ 7,841
11€ 12€
365,60 354,83«
1,67¢ 282
48,10( 48,93t
1,50¢ 907

7 8

567 56€
1,733,03 1,698,14
3,30z 15,37:
60,39¢ 61,82
4,23¢ 3,642
1,801,53 1,779,55
7 8

13,08¢ 12,35¢
2,147,46, 2,156,73
43,22 57,83:
87,44 93,50
791 52€
61,97 56,06(
2,353,99! 2,377,11




Notes to the Interim Consolidated Financial Statashe

Note 30 Foreign Currency (continued)

Current Liabilities

Other current financial liabilitie

Trade and other payab

Payables to related part

Other short-term provisio

Current tax liabilitie

Current provisions for employee bene

Other current non-financial liabiliti

TOTAL CURRENT LIABILITIES

as of March 31, 2014

Currency

UF

CLP
ush

CLP
uUSD
EUR
BRL
YEN
OTHER

CLP
usb
BRL

UshD
EUR
BRL
OTHER

CLP
uUSD
EUR
BRL
OTHER

CLP
usD
EUR
BRL
OTHER

usD
EUR
BRL
OTHER

UF
CLP
uUsbD
EUR
BRL
YEN
OTHER
Total
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03.31.2014 12.31.2013
90 Days to 1 90 Days to 1
Up to 90 Days Year Up to 90 Days Year
Amount Amount Amount Amount
ThUS$ ThUS$ ThUS$ ThUS$
- 5,816 1,152 5,764
72,610 - - -
21,57( 79,69: 56,39: 49,117
11,321 10,097 36
285,963 217 253,448 7,370
41,619 173 37,830 137
21,644 1,357 32,404 254
1,249 - 508 -
61,946 1,190 66,651 5,188
10,058 - 13,321 -
25,283 - 16,211 -
1,97¢ - 361 -
115,409 - 115,307 5,089
152 - 109 -
- - 2,976 -
2,288 - 2,047 -
81 - 78 -
1,622 - 1,076 -
311 - 185 -
0 - 56 -
1,382 - 1,672 44
576 684 14
5,945 5,477 175
97 62 -
2,047 415 1,255
562 502 228
52,795 1,130 66,631 2,448
- - 218 251
- - 934 169
- 5,816 1,152 5,764
94,646 - 24,180 50
508,587 81,040 514,542 64,199
42,179 173 38,186 137
25,667 1,357 36,430 1,760
1,249 - 508 -
66,178 1,190 71,806 5,629
738,506 89,576 686,804 77,539
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Notes to the Interim Consolidated Financial Statese
as of March 31, 2014

Note 30 Foreign Currency (continued)
Non-Current Liabilities

03.31.201 12.31.201
Maturity Maturity
More than More than
1to3Years 3to5Years 5t010 Yeart 10 Years 1to3 Years 3to5 Years 5t010 Yearr 10 Years
Currency Amount Amount Amount Amount Amount Amount Amount A mount
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUuS$ ThUS$
Other non-current financial liabiliti UF 10,16( 10,15¢ 23,32¢ - 10,94¢ 10,94¢ 26,48 -
usDb 200,966 87,603 166,967 59,405 195,825 97,771 171,099 ,6086
YEN - - - - - - - -
Deferred tax liabilitie usD 2,12( - - - 2,33¢ - - -
EUR 1 - - - 2 - - -
OTHER 28 - - - 1 - - -
Non-current employee benefit provisi EUR 71 - 341 - 71 - 41C -
OTHER 12t - - 20¢ 44( - - -
Other non-current non-financial liabiliti CLP 23¢ - - - 244 - - -
usb 3,062 - - 33€ 3,13¢ - - -
BRL - - - - 82z - - -
OTHER 30C - - - 3 - - -
TOTAL NON-CURRENT LIABILITIES
UF 10,16( 10,15¢ 23,32 - 10,94¢ 10,94¢ 26,48: -
CLP 232 - - - 244 - - -
ust 206,14¢ 87,60! 166,96 59,74 201,29¢ 97,77: 171,09¢ 66,60
EUR 72 - 341 - 73 - 41C -
BRL - - - - 82z - - -
YEN - - - - - - - -
OTHEFR 452 - - 20¢ 444 0 - -
Total 217,06 97,76 190,63: 59,95( 213,82t 108,71 197,99( 66,60
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Notes to the Interim Consolidated Financial Stateishe
as of March 31, 2014

Note 31 Earnings (Loss) per Share

Earnings (loss) per share as of March 31, 20142848, are determined as follows:

03.31.201 03.31.201
Profit (loss) attributable to the owners of thegrarcompany (65,888) (95,969)
Weighted average number of shi 15,467,953,53 8,717,953,53
Earnings (loss) per share US (0.00 (0.01
Number of shares 03.31.201 03.31.201
Issued as of Januar 15,467,953,53 8,717,953,53
Shares from capital issuat
Issued as of period e 15,467,953,53 8,717,953,53
Weighted average number of shi 15,467,953,53 8,717,953,53

Note 32 Contingencies and Restrictions

A) Compaifiia Sud Americana de Vapores S.A.

a.l) Guarantees Granted

a.1.1) Banco BICE - Stand-by Letter of Credit

On December 30, 2013, the Company renewed a baaramgtee in favor of Jardine Shipping Agency,
Singapore, through Banco BICE Chile. This guaramte@ently amounts to ThUS$ 680 (six hundred
eighty thousand US dollars), expiring on Decemtgr2®14.

a.1.2) Banco Security - Stand-by Letter of Credit

On January 13, 2014, Compafia Sud Americana dergaA. granted a bank guarantee in favor of
the Board of County Commissioners of Miami Dade f@guthrough Citibank N.A. This guarantee
amounts to ThUS$ 100 (one hundred thousand USrglplkexpiring on January 12, 2015.

a.1.3) BNP Paribas — Five 8,000 TEU vessels

Compafiia Sud Americana de Vapores S.A. guarantedriys on a loan granted by a bank syndicate
led by BNP Paribas S.A. to finance the purchasfivef8,000 TEU vessels, all of which have already

been received by the Company. The commitment assinpehe Company includes surety bonds and
joint assumption of debt for the amount of the entloan, which is detailed at the end of this note
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Notes to the Interim Consolidated Financial Stateishe
as of March 31, 2014

Note 32Contingencies and Restrictions (continued)
A) Compafiia Sud Americana de Vapores S.A. (continued)
a.1.4) BNP Paribas — MV Maipo Loan

CompafiaSud Americana de Vapores S.A. guarantesdrdys on a loan granted by a bank syndicate
led by BNP Paribas S.A. to finance the acquisibbrthe M/V Maipo, with surety bonds and joint
assumption of debt for the amount of the currea)avhich is detailed by vessel at the end ofribis.

a.1.5) HSH Nordbank — 4,050, 5,500 and 6,500 TEEk®ks

Compafia Sud Americana de Vapores S.A. guaranteedrd)s on a loan granted by HSH Nordbank to
finance 4,050, 5,500 and 6,500 TEU vessels (MV kimaongavi, Chacabuco and Palena) with surety
bonds and joint assumption of debt for the amodithi@loan granted, which is detailed by vesséhat
end of this note.

a.1.6) DVB Bank — Two 8,000 TEU vessels

Compafia Sud Americana de Vapores S.A. guarantesdrd)s from a loan granted by DVB Bank to
finance the acquisition of two 8,000 TEU vesselih wurety bonds and joint assumption of debt lier t
amount of the current loan, which is detailed byseét at the end of this note.

a.l1.7) Guarantee Notes

There are other minor guarantees whose disclosureot necessary for the interpretation of these
financial statements.

a.2) Other Legal Contingencies

The Company is defendant in a number of lawsuitsaabitration claims relating to cargo transpod an
compensation for damages, for which the Companyifi®agance policies to cover contingent losses.
Provisions are sufficient to cover these amourgs (gote 23).

In particular, Transplata S.A. has filed a lawsghinst the parent company and two of its subsidiar
for the amount of US$ 9,969,144 for alleged damagssiting from the termination of maritime
agencying agreements in Argentina.

In connection with investigation proceedings calmeit as a result of infringements to free comioetit
regulations within the car carrier business refeteeas an essential fact dated September 14, 2812,
well as those currently in progress in other judgdns, the board of directors decided to make a
provision for US$40 million to cover any eventuat@unts that the Company may be forced to pay in
the future as a result of these proceedings, barsedr carrier business
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Notes to the Interim Consolidated Financial Stateishe
as of March 31, 2014

Note 32 Contingencies and Restrictions (continued)
A) Compafiia Sud Americana de Vapores S.A. (continued)
a.2) Other Legal Contingencies (continued)

volumes covering multiple routes that the Compapgrates worldwide. Such provisioned amount is an
estimate of eventual disbursements on the basgooél judgment. As of this date, no background
information is available to predict a date of casibn for these proceedings, except for the
investigation conducted by the United States Depamt of Justice (DOJ).

On February 27, 2014, CSAV signed a "Plea Agreeingith the DOJ as part of the aforementioned
investigation, by virtue of which CSAV accepts taym fine of ThUS$ 8,900, which is covered by the
provision recorded by the Company as of March 8132

In addition, based on investigations by the DOfesend buyers, car distributors and freight forwasd
have filed a class action suit "on their own belalfl on behalf of those in a similar situation"iagha
group of companies engaged in the car carrier basjrincluding the Company and its agency in New
Jersey, for damages and losses suffered in canyaoeight or indirectly in buying imported carsthe
United States. The volume of vehicles shipped &ULS. by the Company is not significant. As these
lawsuits are in their initial stages, it is impddsito estimate whether it will have any economipact

on the Company. These class action suits are miylbeeard by the U.S. District Court of New Jersey.
Similar class action suits have been filed in Canadainst the Company, among other companies.
However, the Canadian Competition Bureau closethitsstigation of the Company without pressing
any charges. Therefore, and given the fact thaethevsuits are in their initial stages, it is irapible to
estimate whether it will have any economic impactlee Company.

On November 4, 2013, our subsidiary, Corvina Shiggo. S.A. (Panama, Corvina), filed a request for
arbitration with the London Court of Internationlbitration (LCIA), in relation to the Joint Ventair
Agreement dated November 23, 2003 (JVA) involvitgyinterest in the associate "Dry Bulk Handy
Holding Inc." (Panama, DBHH), asking the appointedirt of arbitration to rule that Corvina is not
obligated to counter guarantee Dry Log Ltd. (Bermudry Log), or to secure a counter-guarantee from
CSAV, for the performance guarantees for

long-term lease agreements signed by BHH, which LllBny provided, between 2007 and 2011, to the
Japanese shipowners that own the respective vessels

Given the nature of the matters submitted to atditn, the Company cannot estimate whether the
proceedings will eventually result in a loss for@oa or CSAV.
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Notes to the Interim Consolidated Financial Stateishe
as of March 31, 2014

Note 32 Contingencies and Restrictions (continued)
A) Compariia Sud Americana de Vapores S.A. (continued)
a.3) Managerial Restrictions

The financing agreements signed by Compafiia Sudriéama de Vapores S.A. and its subsidiaries
include the following restrictions:

a.3.1) Bonds payable (indexed) for UF 1,950,000 Maintain consolidated leverage with a ratio of
consolidated financial debt to (total equity + mibp interest) no greater than 1.2. b) Maintain
minimum consolidated equity of

ThUS$ 350,000. c) Maintain unencumbered assets| équa30% of CSAV's individual financial
liabilities. d) Quifienco S.A. shall have signifitanfluence in the controlling group or shall beeth
controller of the issuer or shall hold at least 26Pthe issuer's subscribed and paid capital. Bxasp
indicated in letter c), since 2011, the restricsiam the individual financial statements were elabéd.
As a result, only the restrictions related to tbaswlidated financial statements remain in effect.

a.3.2) Loan agreement with BNP Paribas S.A. for 600 TEU vessel totaling ThUS$ 59,850 — a)
Maintain minimum liquidity of ThUS$ 150,000. b) Maain a capital to asset ratio greater than 30%. ¢
Maintain a cash to finance cost ratio greater thraequal to 1.35.

a.3.3) Loan agreement with BNP Paribas S.A. fog 8000 TEU vessels totaling ThUS$ 437,500 — a)
Maintain minimum liquidity of ThUS$ 150,000. b) Meiain a capital to

asset ratio greater than or equal to 30%. c) Miairgacash to finance cost ratio greater than oakeigu
1.35.

a.3.4) Loan agreement with DVB Bank for two 8,00BUT vessels for ThUS$ 90,000 — a) Maintain
minimum liquidity of ThUS$ 150,000. b) Maintain #&btconsolidated equity greater than or equal to
ThUS$ 800,000. c) Maintain a Cash to FinancialtCato equal to or greater than 1.35. d) Quifienco
shall have significant influence in the controlliggpup or shall be the controller of the issuesloall
hold at least 20% of the issuer's subscribed arttgagital.

a.3.5) Loan agreement with Banco Itat Chile foommitted line of credit until December 2015 for up
to Ch$ 76,396,800,000 — a) Maintain minimum comdbd equity of ThUS$ 350,000. b) Maintain
unencumbered assets for 130% of CSAV’s individumhricial liabilities. ¢) Maintain consolidated
leverage with a ratio of consolidated financial tdbtotal equity no greater than 1.3 except a3unfe

30, 2013 and December 31, 2013, when the ratiolmeayo greater than 1.35 and 1.25, respectively. d)
Quinienco S.A. shall remain the controller of thetdefor the duration of the agreement.
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as of March 31, 2014

Note 32 Contingencies and Restrictions (continued)
A) Compafiia Sud Americana de Vapores S.A. (continued)

a.3.6) Credit assignment contract with Tanner $@siFinancieros, for a committed credit assignment
line until August 2014 of up to ThUS$ 60,000 - aaiktain minimum consolidated equity of ThUS$
350,000. b) Maintain a consolidated leverage natiere Consolidated Financial Debt to Total Equsty i
not greater than 1.3. c) Quifienco S.A. shall rentiancontroller of the debtor for the duration loé t
agreement.

a.3.7) Credit agreement with BTG Pactual — Caymaméh for a line of credit until August 2014 of up
to ThUS$ 50,000 - a) Maintain minimum consolidateguity of ThUS$ 500,000. b) Maintain a
consolidated leverage ratio where Consolidatedrfeilah Debt to Total Equity is not greater than 3.
Quifienco S.A. shall remain the controller of thetdefor the duration of the agreement.

a.3.8) Credit agreement with Banco Santander Cfiotea committed line of credit until September
2016 of Ch$ 40,684,800,000 - a) Maintain minimurmsmidated equity of ThUS$ 350,000. b)
Maintain a consolidated leverage ratio where Codatdd Financial Debt to Total Equity is not greate
than 1.3. ¢) Quifienco S.A. shall remain the colerdf the debtor for the duration of the agreement

a.3.9) Loan agreement with Banco Santander S.Asdween 9,300 TEU vessels totaling ThUS$ 347,040
— a) Maintain minimum liquidity of ThUS$ 150,000. Maintain a capital to

asset ratio greater than or equal to 30%. ¢) Mairstacash to finance cost ratio greater than oaku
1.35. d) Maintain total consolidated equity equabt greater than ThUS$ 800,000.

a.3.10) Credit agreement with Banco LatinoamericdeoComercio Exterior (Bladex) for ThUS$
100,000 - a) Maintain minimum consolidated equifyThUS$ 350,000. b) Maintain a consolidated
leverage ratio where consolidated financial delibtal equity is not greater than 1.3. c) QuifieScA.
shall remain the controller of the debtor for theadion of the agreement.

Additionally, loan contracts and bonds oblige th@rpany to comply with certain positive restrictipns
such as complying with the law, paying taxes, naaming insurance, and other similar matters, asd al
to obey certain negative restrictions, such asfuriishing chattel mortgages, except those authdriz
by the respective contract, not undergoing corgoragrgers, except those authorized, or not selling
fixed assets.
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Note 32 Contingencies and Restrictions (continued)

B) CSAV Agency Llc
b.1) Guarantees Granted

In order to carry out its operations, Compafia Butkricana de Vapores S.A. maintains a letter of
credit for ThUS$ 150, aimed at guaranteeing compbaof a lease agreement for its offices in New
Jersey, United States of America.

Mortgages for Financial Commitments.

The Company has mortgages on certain assets intardearantee its financial obligations, as dethil
as follows:

) Type of Type of Assets Book Va_lue of Outstanding
Creditor Debtor Guarantee Committe d Committed Balance (?n De bt
Assets as of Period End
Thuss$ Thus s
BNP P aribas CSBC Hull898 Maipo Navalmortgage Vessel 6,413 33,908
HSH Nordbank Ag Limari Shipping Limited Navalmortgag Vessel 23,388 11,041
HSH Nordbank Ag Longavi Shipping Limited Navalmo rgm Vessel 26,054 14,205
HSH Nordbank Ag Chacabuco Shipping Limited Naval ngage Vessel 32,810 17,576
HSH Nordbank Ag P alena Shipping Limited Navalmortgag Vessel 44,661 26,073
BNP P aribas Hull 1794 Teno Navalmortgage Vessel 119,06 56,537
BNP P aribas Hull 1796 Tubul Navalmortgage Vessel e .5 56,313
BNP P aribas Hull1798 Témpanos Navalmortgage Vessel 0,395 56,101
BNP P aribas Hull 1800 Torrente Navalmortgage Vessel 0,926 55,804
BNP P aribas Hull 1906 Tucapel Navalmortgage Vessel 0D 53,425
DVB Bank Hull1975 Tolten Navalmortgage Vessel 85,895 8,553
DVB Bank Hull1976 Tirua Navalmortgage Vessel 86,164 829
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Note 33 Operating Lease Commitments

As of March 31, 2014, the CSAV Group leases, uageoperating lease system, 62 ships (63
as of December 2014) and 261,816 containers (28@84f December 2013).

The lease term for ships normally varies betweegetimonths and five years. In some cases,
the lease term is longer and/or there is an optiorenew the lease for a similar term. The
majority of the lease rates are fixed.

The cost of operating a ship, known as its “runrgéogt”, varies between US$ 5,000 and US$
9,000 per day—depending on the ship—and can beamead in conjunction with the lease or
separately from the least of the asset. In thig,nir the purposes of showing expenses for
operating lease commitments on assets and futyragrds that cannot be canceled, estimated
“running costs” are not included.

The Company has also leased ships to third patties,generating future lease income. In the
case of containers, the lease term does not exigltlyears, and there is no renewal option.

The following table presents the future minimum payts that cannot be canceled at nominal
value for asset leases (ships and containers).

Total
Commitment Income Total

ThUS$ ThUS$ ThUuS$
Less than one year 364,152 3,605 360]|547
One to three years 387,964 - 87,864
Three to five years 267,5f1 - 267,571
More than five years 199,389 - 199,384

Total 1,218,97 3,60p 1,215,3f1

The table above excludes those vessels that, aofptire restructuring process, have been
subleased to third parties and provisioned as itbestin Note 32.

During the first quarter of 2014, the Company hgseased ThUS$ 200,706 for leased assets

(vessels and containers) and has recorded ThUSH5L& income from subleased vessels
(ThUS$ 239,285 and ThUS$ 49,325 in 2013, respdglive
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as of March 31, 2014

Note 34 Environmental Issues

Due to the nature of its services, the Company ri@sincurred any expenses related to
improving and/or investing in production processesyification and compliance with
regulations on industrial processes and facilibesany other matter that could directly or
indirectly impact environmental protection efforts.

Note 35 Sanctions

During the first quarter of 2014 and 2013, neittier Company nor its subsidiaries, directors
or managers have been sanctioned by the SVS. Thp&twy and its subsidiaries have also
not received any significant sanctions from anyeotiegulatory bodies.

Note 36 Subsequent Events

a)

b)

Regarding the arbitration between the shareholodeBBHH mentioned in Note 32, on
March 31, 2014, DryLog Ltd. requested that CSAVaibtfrom its subsidiary, Corvina,
the guarantees under dispute in those arbitrattongedings. In this request, it cited a
guarantee agreement granted by CSAYV in favor olLBgyon January 29, 2007, as part
of a loan for vessel construction for DBHH thatis longer in effect. For this reason,
CSAV believes that the request is not valid. Drylluas filed a request for arbitration
under this guarantee agreement before the Londamt@d International Arbitration
(LCIA). As this request is in the initial stagelsetoutcome cannot be estimated.

On April 16, 2014, Hapag-Lloyd AG ("HL") and CSAMgsed a binding agreement
known as the Business Combination Agreement (B®%)yirtue of which CSAV will
contribute its entire containershipping businesslito

In exchange for this contribution, CSAV will becornae of the main shareholders of
HL, with an initial shareholding of 30% in the coiméd entity.

The shareholders of HL, including HGV, a subsidiafythe city of Hamburg, and
Kihne Maritime, owned by businessman Klaus-Michéi#hne, have agreed to increase
capital by 370 million euros, which will take plaa&er closing the transaction and no
later than December 31, 2014, where CSAV has coradhib contributing 259 million
euros (approximately US$

113



COMPANIA SUDAMERICANA DE VAPORES S.A. AND SUBSIDIAR IES

Notes to the Interim Consolidated Financial Stateishe
as of March 31, 2014

Note 36 Subsequent Events (continued)

350 million. This contribution will increase CSAV&hareholding to 34% of the new
capital of HL. They also agreed on a second capitakase of 370 million euros as part
of an initial public offering by HL.

The BCA took effect on April 29, 2014, after beiagproved by the senate of the city
of Hamburg.Previously, the condition that the withdrawal rigiit CSAV's dissenting
shareholders not be exercised by more than 5% areshof CSAV was fulfilled as no
more than 2.7% exercised this right.

The closing of the business combination is subjecapproval from anti-monopoly
authorities in several jurisdictions.

Together with the signing of the BCA, CSAV, HGV akKdihne Maritime signed a
Shareholders' Agreements, by virtue of which atjeienture involving CSAV, HGV
and Kihne Maritime is formed to control 51% of gteare capital of HL after the first
capital increase. Until the initial public offerifey HL, the Shareholders' Agreement
also establishes the obligation for all shares hgIl€€CSAV, HGV and Kuhne Maritime
to vote collectively. These shares represent 75b#e share capital of HL.

At this stage, the effects of this transaction @AQ'’s results cannot be quantified.

c) On May 1, 2014, the District Court of Baltimore tmmced CSAV to pay a fine of
ThUS$ 8,900 for the monopolistic practices investiéggl by the DOJ, confirming the
agreement between CSAV and the DOJ in the pleaagmet referred to in Note 33.
Between April 1, 2014 and the issuance of thesesalmated financial statements, no

other significant events of a financial or othetuna have occurred that could impact the
appropriate presentation and/or interpretatiornef@ompany’s financial statements.
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